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ICICI Bank Eurasia Limited Liability Company  
Statement of comprehensive income for the year ended 31 December 2009 

 

The statement of comprehensive income is to be read in conjunction with the notes to, and forming part of, the financial 
statements.  5 

 Notes 
2009  

RUR’000  
2008 

RUR’000  

Interest income 17 954,400 1,107,987 

Interest expense 17 (476,443) (647,950) 

Net interest income  477,957 460,037 

Fee and commission income 18 62,720 42,789 

Fee and commission expense 19 (10,927) (8,433) 

Net fee and commission income  51,793 34,356 

Net loss on financial instruments at fair value through 
profit or loss and available-for-sale assets 20 (9,536) (17,542) 

Net foreign exchange income  21 21,167 11,656 

Other income  22 557 13,386 

Operating income  541,938 501,893 

Impairment losses 23 (71,943) (16,466) 

Personnel expenses 24 (146,685) (207,079) 

Other general administrative expenses 25 (110,904) (170,496) 

Profit before taxes  212,406 107,852 

Income tax expense 26 (44,113) (40,861) 

Profit   168,293 66,991 

 
Other comprehensive income     

Revaluation reserve for assets available-for-sale:    

- Net change in fair value of available-for-sale assets, net 
of tax 210,574 (219,917) 

- Net change in fair value of available-for-sale assets 
transferred to profit or loss, net of tax  (7,629) (14,034) 

Other comprehensive income (loss), net of tax  202,945 (233,951) 

Total comprehensive income (loss)  371,238 (166,960) 

Profit attributable to:    

Equity holders of the Bank  168,293 66,991 

Profit   168,293 66,991 

Total comprehensive income (loss) attributable to:    

Equity holders of the Bank  371,238 (166,960) 

Total comprehensive income (loss)  371,238 (166,960) 

 



ICICI Bank Eurasia Limited Liability Company  
Statement of cash flows for the year ended 31 December 2009 

The statement of cash flow is to be read in conjunction with the notes to, and forming part of, the financial statements. 6 
 

Notes 
2009  

RUR’000   
2008 

RUR’000 

CASH FLOWS FROM OPERATING ACTIVITIES     
Interest receipts  836,983  1,265,507
Interest payments  (438,839)  (672,676)
Fee and commission receipts  34,963  42,789
Fee and commission payments  (17,100)  (8,956)
Net payments from financial instruments at fair value through 
profit or loss  - 

 
(14,709)

Net realised losses from available-for-sale assets  (17,042)  -
Net receipts from foreign exchange  25,018  364,300
Other income received  557  12,311
Personnel expenses and other general administrative expenses paid  (240,052)  (347,594)
  184,488  640,972
(Increase) decrease in operating assets    
Placements with banks and other financial institutions and due 
from the Central Bank of the Russian Federation  (3,169,738) 

 
4,857,409

Loans to customers  3,771,658  (1,789,055)
Available-for-sale assets  982,590  739,753
Financial instruments at fair value through profit or loss  -  777,280
Other assets  3,954  19,735
  1,588,464  4,605,122
Increase (decrease) in operating liabilities    
Deposits and balances from banks and other financial institutions  (1,479,053)  (6,720,377)
Current accounts and deposits from customers  (345,506)  1,373,366
Other liabilities  (1,209)  3,880
  (1,825,768)  (5,343,131)
 
Net cash used in operating activities before income tax paid  (52,816) 

 
(97,037)

Income tax paid  (13,243)  (27,322)
Cash flows used in operations  (66,059)  (124,359)
     
CASH FLOWS FROM INVESTING ACTIVITIES    
Net purchases of property and equipment  (4,862)  (30,252)
Cash flows used in investing activities  (4,862)  (30,252)
     
Net decrease in cash and cash equivalents  (70,921)  (154,611)
Effect of changes in exchange rates on cash and cash equivalents  (5,797)  1,122
Cash and cash equivalents as at the beginning of the year 4 375,621  529,110
Cash and cash equivalents as at the end of the year 4 298,903  375,621



ICICI Bank Eurasia Limited Liability Company  
Statement of changes in equity for the year ended 31 December 2009 

 

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the financial 
statements.  7 
 

 Attributable to equity holders of the Bank 

 
Charter 

capital 

Additional 
paid-in 
capital 

Revaluation 
reserve for 

available-for-
sale assets 

Retained 
earnings  

(accumulated 
losses)  Total 

 RUR’000 RUR’000 RUR’000 RUR’000  RUR’000 

Balance as at 1 January 2008 1,692,670 168,143 (14,983) (133,126)  1,712,704 

Total comprehensive income        

Profit  - - - 66,991  66,991 

Other comprehensive income       

Net change in fair value of 
available-for-sale assets, net of 
tax - - (233,951) -  (233,951) 

Total other comprehensive 
income  - - (233,951) -  (233,951) 

Total comprehensive income    (233,951) 66,991  (166,960) 

Balance as at 31 December 
2008 1,692,670 168,143 (248,934) (66,135)  1,545,744 

Total comprehensive income        

Profit - - - 168,293  168,293 

Other comprehensive income       

Net change in fair value of 
available-for-sale assets, net of 
tax - - 202,945 -  202,945 

Total other comprehensive 
income  - - 202,945 -  202,945 

Total comprehensive income  - - 202,945 168,293  371,238 

Balance as at 31 December 
2009 1,692,670 168,143 (45,989) 102,158  1,916,982 
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1 Background 

Principal activities 

These financial statements include the financial statements of ICICI Bank Eurasia Limited 
Liability Company (the “Bank”). 

The Bank was established in the Russian Federation in May 2005, when ICICI Bank Limited (the 
“Parent”), acquired the entire share capital of Investisionno-Kreditny Bank (IKB), a Russian bank 
with registered office in Balabanovo in the Kaluga region and a branch in Moscow. Investisionno-
Kreditny Bank (IKB) was founded in 1992. The Bank conducts its business under a banking 
license issued by the Central Bank of the Russian Federation on May 27, 1998 (registration 
number 3329), for banking operations in Russian Roubles and foreign currencies from legal 
entities and individuals. 

On 2 October 2008 the Bank received broker, dealer and custodian licenses of a professional 
financial market participant from the Federal Service for Financial Markets.   

The Bank is a member of the state deposit insurance scheme in the Russian Federation. 

The principal activities of the Bank are corporate lending, issuing guarantees, deposit taking, 
customer accounts maintenance, cash and settlement operations and operations with securities and 
foreign exchange. The activities of the Bank are regulated by the Central Bank of the Russian 
Federation (“CBR”). 

The registered address of the Bank’s head office is 249000, Kaluga region, Balabanovo, 50 Let 
Oktyabrya square, 3. The Bank has 2 branches in Moscow and Saint-Petersburg. 

Participants 

The Bank is wholly-owned by ICICI Bank Limited which is the parent company of ICICI Group 
(the “Group”). The majority of funding is from the Group. As a result the Bank is economically 
dependent upon the Group. In addition, the activities of the Bank are closely linked with the 
requirements of the Group and determination of the pricing of the Bank’s services to the Group is 
undertaken in conjunction with other group companies. Related party transactions are detailed in 
note 33. 

Russian business environment 

The Russian Federation is experiencing political and economic change that has affected, and may 
continue to affect, the activities of enterprises operating in this environment. Consequently, 
operations in the Russian Federation involve risks that typically do not exist in other markets. In 
addition, the recent contraction in the capital and credit markets has further increased the level of 
economic uncertainty in the environment. The financial statements reflect management’s 
assessment of the impact of the Russian business environment on the operations and the financial 
position of the Bank. The future business environment may differ from management’s assessment. 

2 Basis of preparation 

Statement of compliance 

The accompanying financial statements are prepared in accordance with International Financial 
Reporting Standards (IFRS). 

Basis of measurement 

The financial statements are prepared on the historical cost basis except that financial instruments 
at fair value through profit or loss and available-for-sale assets are stated at fair value. 
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Functional and presentation currency 

The functional currency of the Bank is the Russian Rouble (RUR) as, being the national currency 
of the Russian Federation, it reflects the economic substance of the majority of underlying events 
and circumstances relevant to it. 

The RUR is also the presentation currency for the purposes of these financial statements. 

Financial information presented in RUR is rounded to the nearest thousand.  

Use of estimates and judgments 

Management makes a number of estimates and assumptions relating to the reporting of assets and 
liabilities and the disclosure of contingent assets and liabilities to prepare these financial 
statements in conformity with IFRS. Actual results could differ from those estimates. 

In particular, information about significant areas of estimation uncertainty and critical judgments 
in applying accounting policies is described in note 8 - Loans to cusotmers. 

3 Significant accounting policies 

The following significant accounting policies are consistently applied in the preparation of the 
financial statements. Changes in accounting policies are described at the end of this note. 

Foreign currency transactions  

Transactions in foreign currencies are translated to the respective functional currencies of the 
Bank at exchange rates at the dates of the transactions. Monetary assets and liabilities 
denominated in foreign currencies at the reporting date are retranslated to the functional currency 
at the exchange rate at that date. The foreign currency gain or loss on monetary items is the 
difference between amortised cost in the functional currency at the beginning of the period, 
adjusted for effective interest and payments during the period, and the amortised cost in foreign 
currency translated at the exchange rate at the end of the reporting period. Non-monetary assets 
and liabilities denominated in foreign currencies that are measured at fair value are retranslated to 
the functional currency at the exchange rate at the date that the fair value was determined. Foreign 
currency differences arising on retranslation are recognised in profit or loss. Non-monetary items 
that are measured in terms of historical cost in a foreign currency are translated using the 
exchange rate at the date of the transaction. 

Cash and cash equivalents 

The Bank includes cash and nostro accounts with the CBR in cash and cash equivalents. The 
mandatory reserve deposit with the CBR is not considered to be a cash equivalent due to 
restrictions on its withdrawability. 

Financial instruments 

Classification 

Financial instruments at fair value through profit or loss are financial assets or liabilities that are: 

- acquired or incurred principally for the purpose of selling or repurchasing in the near term 

- part of a portfolio of identified financial instruments that are managed together and for which 
there is evidence of a recent actual pattern of short-term profit-taking 

- derivative financial instruments (except for derivative financial instruments that are designated 
and effective hedging instruments) or, 

- upon initial recognition, designated as at fair value through profit or loss.  
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The Bank may designate financial assets and liabilities at fair value through profit or loss where 
either:  

- the assets or liabilities are managed and evaluated on a fair value basis 

- the designation eliminates or significantly reduces an accounting mismatch which would 
otherwise arise or, 

- the asset or liability contains an embedded derivative that significantly modifies the cash flows 
that would otherwise be required under the contract. 

All trading derivatives in a net receivable position (positive fair value), as well as options 
purchased, are reported as assets. All trading derivatives in a net payable position (negative fair 
value), as well as options written, are reported as liabilities. 

Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market, other than those that the Bank: 

- intends to sell immediately or in the near term 

- upon initial recognition designates as at fair value through profit or loss 

- upon initial recognition designates as available-for-sale or, 

- may not recover substantially all of its initial investment, other than because of credit 
deterioration. 

Held-to-maturity investments are non-derivative financial assets with fixed or determinable 
payments and fixed maturity that the Bank has the positive intention and ability to hold to 
maturity, other than those that: 

- the Bank upon initial recognition designates as at fair value through profit or loss 

- the Bank designates as available-for-sale or, 

- meet the definition of loans and receivables. 

Available-for-sale assets are those financial assets that are designated as available-for-sale or are 
not classified as loans and receivables, held-to-maturity investments or financial instruments at 
fair value through profit or loss. 

Management determines the appropriate classification of financial instruments at the time of the 
initial recognition. Derivative financial instruments and financial instruments designated as at fair 
value through profit or loss upon initial recognition are not reclassified out of the fair value 
through profit or loss category. A financial asset that would have met the definition of loan and 
receivables may be reclassified out of the fair value through profit or loss or available-for-sale 
category if the entity has an intention and ability to hold it for the foreseeable future or until 
maturity. Other financial instruments may be reclassified out of the at fair value through profit or 
loss category only in rare circumstances. Rare circumstances arise from a single event that is 
unusual and highly unlikely to recur in the near term. 

Recognition 

Financial assets and liabilities are recognized in the statement of financial position when the Bank 
becomes a party to the contractual provisions of the instrument. All regular way purchases of 
financial assets are accounted for at the settlement date. 
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Measurement 

A financial asset or liability is initially measured at its fair value plus, in the case of a financial 
asset or liability not at fair value through profit or loss, transaction costs that are directly 
attributable to the acquisition or issue of the financial asset or liability. 

Subsequent to initial recognition, financial assets, including derivatives that are assets, are 
measured at their fair values, without any deduction for transaction costs that may be incurred on 
sale or other disposal, except for:  

- loans and receivables which are measured at amortized cost using the effective interest method 

- held-to-maturity investments that are measured at amortized cost using the effective interest  
method 

- investments in equity instruments that do not have a quoted market price in an active market and 
whose fair value cannot be reliably measured which are measured at cost.  

All financial liabilities, other than those designated at fair value through profit or loss and 
financial liabilities that arise when a transfer of a financial asset carried at fair value does not 
qualify for derecognition, are measured at amortized cost. Amortized cost is calculated using the 
effective interest rate method. Premiums and discounts, including initial transaction costs, are 
included in the carrying amount of the related instrument and amortized based on the effective 
interest rate of the instrument. Where a valuation based on observable market data indicates a fair 
value gain or loss on initial recognition of an asset or liability, the gain or loss is recognised 
immediately in profit or loss. Where an initial gain or loss is not based entirely on observable 
market data, it is deferred and recognised over the life of the asset or liability on an appropriate 
basis, or when prices become observable, or on disposal of the asset or liability. 

Fair value measurement principles 

The fair value of financial instruments is based on their quoted market price at the reporting date 
without any deduction for transaction costs. Where a quoted market price is not available, fair 
value is determined using valuation techniques with a maximum use of market inputs. Such 
valuation techniques include reference to recent arm’s length market transactions, current market 
prices of substantially similar instruments, discounted cash flow and option pricing models and 
other techniques commonly used by market participants to price the instrument.  

Where discounted cash flow techniques are used, estimated future cash flows are based on 
management’s best estimates and the discount rate is a market related rate at the reporting date for 
an instrument with similar terms and conditions. Where pricing models are used, inputs are based 
on market related measures at the reporting date. 

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Bank 
would receive or pay to terminate the contract at the reporting date taking into account current 
market conditions and the current creditworthiness of the counterparties and own credit risk. 
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Gains and losses on subsequent measurement 

A gain or loss arising from a change in the fair value of a financial asset or liability is recognized 
as follows:  

- a gain or loss on a financial instrument classified as at fair value through profit or loss is 
recognized in profit or loss 

- a gain or loss on an available-for-sale asset is recognized as other comprehensive income in 
equity (except for impairment losses and foreign exchange gains and losses on debt financial 
instruments available-for-sale) until the asset is derecognized, at which time the cumulative gain 
or loss previously recognised in equity is recognized in profit or loss. Interest in relation to an 
available-for-sale asset is recognized as earned in profit or loss using the effective interest 
method. 

For financial assets and liabilities carried at amortized cost, a gain or loss is recognized in profit or 
loss when the financial asset or liability is derecognized or impaired, and through the amortization 
process. 

Derecognition 

A financial asset is derecognised when the contractual rights to the cash flows from the financial 
asset expire or when the Bank transfers substantially all the risks and rewards of ownership of the 
financial asset. Any rights or obligations created or retained in the transfer are recognized 
separately as assets or liabilities. A financial liability is derecognised when it is extinguished. 

The Bank also derecognises certain assets when it writes off balances pertaining to the assets 
deemed to be uncollectible. 

Repurchase and reverse repurchase agreements 

Securities sold under sale and repurchase (repo) agreements are accounted for as secured 
financing transactions, with the securities retained in the statement of financial position and the 
counterparty liability included in amounts payable under repo transactions within deposits and 
balances from banks or current accounts and deposits from customers, as appropriate. The 
difference between the sale and repurchase prices represents interest expense and is recognized in 
profit or loss over the term of the repo agreement using the effective interest method. 

Securities purchased under agreements to resell (reverse repo) are recorded as amounts receivable 
under reverse repo transactions within placements with banks or loans to customers, as 
appropriate. The difference between the purchase and resale prices represents interest income and 
is recognized in profit or loss over the term of the repo agreement using the effective interest 
method. 

If assets purchased under an agreement to resell are sold to third parties, the obligation to return 
securities is recorded as a trading liability and measured at fair value. 

Derivative financial instruments  

Derivative financial instruments include swap, forward, futures, spot transactions and options in 
interest rate, foreign exchange, precious metals and stock markets, and any combinations of these 
instruments. 

Derivatives are initially recognised at fair value on the date on which a derivative contract is 
entered into and are subsequently remeasured at fair value. All derivatives are carried as assets 
when their fair value is positive and as liabilities when their fair value is negative. 

Changes in the fair value of derivatives are recognised immediately in profit or loss. 
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Derivatives may be embedded in another contractual arrangement (a host contract). An embedded 
derivative is separated from the host contract and is accounted for as a derivative if, and only if 
the economic characteristics and risks of the embedded derivative are not closely related to the 
economic characteristics and risks of the host contract, a separate instrument with the same terms 
as the embedded derivative would meet the definition of a derivative; and the combined 
instrument is not measured at fair value with changes in fair value recognised in profit or loss. 
Derivatives embedded in financial assets or financial liabilities at fair value through profit or loss 
are not separated. 

Although the Bank trades in derivative instruments for risk hedging purposes, these instruments 
do not qualify for hedge accounting. 

Offsetting 

Financial assets and liabilities are offset and the net amount reported in the statement of financial 
position when there is a legally enforceable right to set off the recognised amounts and there is an 
intention to settle on a net basis, or realise the asset and settle the liability simultaneously. 

Property and equipment 

Owned assets 

Items of property and equipment are stated at cost less accumulated depreciation and impairment 
losses. 

Where an item of property and equipment comprises major components having different useful 
lives, they are accounted for as separate items of property and equipment.  

Depreciation 

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of 
the individual assets. Depreciation commences on the date of acquisition or, in respect of 
internally constructed assets, from the time an asset is completed and ready for use. Land is not 
depreciated. The estimated useful lives are as follows: 

Equipment 4 years 

Fixtures and fittings 4 to 10 years 

Motor vehicles 5 years 

Leasehold improvements  Term of lease 

Intangible assets 

Intangible assets that are acquired by the Bank are stated at cost less accumulated amortisation 
and impairment losses.  

Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire 
and bring to use the specific software. 

Amortisation is charged to profit or loss on a straight-line basis over the estimated useful lives of 
intangible assets. The estimated useful life is 10 years. 
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Impairment 

Financial assets carried at amortized cost 

Financial assets carried at amortized cost consist principally of loans and other receivables (loans 
and receivables).  The Bank reviews its loans and receivables to assess impairment on a regular 
basis. A loan or receivable is impaired and impairment losses are incurred if, and only if, there is 
objective evidence of impairment as a result of one or more events that occurred after the initial 
recognition of the loan or receivable and that event (or events) has had an impact on the estimated 
future cash flows of the loan that can be reliably estimated.  

Objective evidence that financial assets are impaired can include default or delinquency by a 
borrower, breach of loan covenants or conditions, restructuring of a loan or advance on terms that 
the Bank would not otherwise consider, indications that a borrower or issuer will enter 
bankruptcy, the disappearance of an active market for a security, deterioration in the value of 
collateral, or other observable data relating to a group of assets such as adverse changes in the 
payment status of borrowers in the group, or economic conditions that correlate with defaults in 
the group. 

The Bank first assesses whether objective evidence of impairment exists individually for loans 
and receivables that are individually significant, and individually or collectively for loans and 
receivables that are not individually significant. If the Bank determines that no objective evidence 
of impairment exists for an individually assessed loan or receivable, whether significant or not, it 
includes the loan in a group of loans and receivables with similar credit risk characteristics and 
collectively assesses them for impairment. Loans and receivables that are individually assessed 
for impairment and for which an impairment loss is or continues to be recognised are not included 
in a collective assessment of impairment. 

If there is objective evidence that an impairment loss on a loan or receivable has been incurred, 
the amount of the loss is measured as the difference between the carrying amount of the loan or 
receivable and the present value of estimated future cash flows including amounts recoverable 
from guarantees and collateral discounted at the loan or receivable’s original effective interest 
rate. Contractual cash flows and historical loss experience adjusted on the basis of relevant 
observable data that reflect current economic conditions provide the basis for estimating expected 
cash flows. 

In some cases the observable data required to estimate the amount of an impairment loss on a loan 
or receivable may be limited or no longer fully relevant to current circumstances. This may be the 
case when a borrower is in financial difficulties and there is little available historical data relating 
to similar borrowers. In such cases, the Bank uses its experience and judgement to estimate the 
amount of any impairment loss.  

All impairment losses in respect of loans and receivables are recognized in profit or loss and are 
only reversed if a subsequent increase in recoverable amount can be related objectively to an 
event occurring after the impairment loss was recognised. 

When a loan is uncollectable, it is written off against the related allowance for loan impairment. 
The Bank writes off a loan balance (and any related allowances for loan losses) when 
management determines that the loans are uncollectible and when all necessary steps to collect the 
loan are completed.  
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Financial assets carried at cost  

Financial assets carried at cost include unquoted equity instruments included in available-for-sale 
assets that are not carried at fair value because their fair value cannot be reliably measured. If 
there is objective evidence that such investments are impaired, the impairment loss is calculated 
as the difference between the carrying amount of the investment and the present value of the 
estimated future cash flows discounted at the current market rate of return for a similar financial 
asset.  

All impairment losses in respect of these investments are recognized in profit or loss and cannot 
be reversed. 

Available-for-sale assets  

Impairment losses on available-for-sale assets are recognised by transferring the cumulative loss 
that has been recognised in other comprehensive income to profit or loss as a reclassification 
adjustment. The cumulative loss that is reclassified from other comprehensive income to profit or 
loss is the difference between the acquisition cost, net of any principal repayment and 
amortisation, and the current fair value, less any impairment loss previously recognised in profit 
or loss. Changes in impairment provisions attributable to time value are reflected as a component 
of interest income.  

For an investment in an equity security available-for-sale, a significant or prolonged decline in its 
fair value below its cost is objective evidence of impairment. 

If, in a subsequent period, the fair value of an impaired available-for-sale debt security increases 
and the increase can be objectively related to an event occurring after the impairment loss was 
recognised in profit or loss, the impairment loss is reversed, with the amount of the reversal 
recognised in profit or loss. However, any subsequent recovery in the fair value of an impaired 
available-for-sale equity security is recognised in other comprehensive income. 

Non financial assets 

Other non financial assets, other than deferred taxes, are assessed at each reporting date for any 
indications of impairment. The recoverable amount of goodwill is estimated at each reporting 
date. The recoverable amount of non financial assets is the greater of their fair value less costs to 
sell and value in use. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset. For an asset that does not generate cash 
inflows largely independent of those from other assets, the recoverable amount is determined for 
the cash-generating unit to which the asset belongs. An impairment loss is recognised when the 
carrying amount of an asset or its cash-generating unit exceeds its recoverable amount. 

All impairment losses in respect of non financial assets are recognized in profit or loss and 
reversed only if there has been a change in the estimates used to determine the recoverable 
amount. Any impairment loss reversed is only reversed to the extent that the asset’s carrying 
amount does not exceed the carrying amount that would have been determined, net of 
depreciation or amortisation, if no impairment loss had been recognised. 

Provisions 

A provision is recognised in the statement of financial position when the Bank has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 
benefits will be required to settle the obligation. If the effect is material, provisions are determined 
by discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and, where appropriate, the risks specific to the liability. 
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Credit related commitments 

In the normal course of business, the Bank enters into credit related commitments, comprising 
undrawn loan commitments, letters of credit and guarantees, and provides other forms of credit 
insurance.  

Financial guarantees are contracts that require the Bank to make specified payments to reimburse 
the holder for a loss it incurs because a specified debtor fails to make payment when due in 
accordance with the terms of a debt instrument. 

A financial guarantee liability is recognised initially at fair value net of associated transaction 
costs, and is measured subsequently at the higher of the amount initially recognised less 
cumulative amortisation or the amount of provision for losses under the guarantee. Provisions for 
losses under financial guarantees and other credit related commitments are recognised when 
losses are considered probable and can be measured reliably.  

Financial guarantee liabilities and provisions for other credit related commitment are included in 
other liabilities. 

Taxation 

Income tax comprises current and deferred tax. Income tax is recognised in profit or loss except to 
the extent that it relates to items of other comprehensive income or transactions with shareholders 
recognised directly in equity, in which case it is recognised within other comprehensive income or 
directly within equity. 

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates 
enacted or substantially enacted at the reporting date, and any adjustment to tax payable in respect 
of previous years. 

Deferred tax is provided using the balance sheet liability method for temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and the 
amounts used for taxation purposes. The following temporary differences are not provided for: 
goodwill not deductible for tax purposes, the initial recognition of assets or liabilities that affect 
neither accounting nor taxable profit and temporary differences related to investments in 
subsidiaries and associates where the parent is able to control the timing of the reversal of the 
temporary difference and it is probable that the temporary difference will not reverse in the 
foreseeable future. The amount of deferred tax provided is based on the expected manner of 
realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or 
substantially enacted at the reporting date. 

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits 
will be available against which the temporary differences, unused tax losses and credits can be 
utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the related 
tax benefit will be realised. 

Income and expense recognition  

Interest income and expense are recognised in profit or loss using the effective interest method. 

Accrued discounts and premiums on financial instruments at fair value through profit or loss are 
recognised in gains less losses from financial instruments at fair value through profit or loss. 

Loan origination fees, loan servicing fees and other fees that are considered to be integral to the 
overall profitability of a loan, together with the related transaction costs, are deferred and 
amortized to interest income over the estimated life of the financial instrument using the effective 
interest method. 
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Other fees, commissions and other income and expense items are recognised in profit or loss 
when the corresponding service is provided.  

Dividend income is recognised in profit or loss on the date that the dividend is declared. 

Inflation accounting 

The Russian Federation ceased to be hyperinflationary with effect from 1 January 2003 and, 
accordingly, no adjustments for hyperinflation are made for periods subsequent to this date. The 
hyperinflation-adjusted carrying amounts of the assets, liabilities and equity items as at 31 
December 2002 became their carrying amounts as at 1 January 2003 for the purpose of 
subsequent accounting. 

Changes in accounting policies 

Starting from 1 January 2009 pursuant to the amendments to IAS 32 Financial Instruments: 
Presentation and IAS 1 Presentation of Financial Statements – Puttable Financial Instruments 
and Obligations Arising on Liquidation (effective for annual periods beginning on or after 1 
January 2009) the Bank has reclassified charter capital, other capital contributions, other reserves 
and retained earnings attributable to participants to equity. 

Accordingly comparative information for the year ended 31 December 2008 and 2007 has been 
restated as follows: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Statement of financial position  

 As previously reported  
 

Restated 
     

 2008  2007  2008  2007

 RUR’000  RUR’000  RUR’000  RUR’000

Net assets attributable to participants 1,545,744  1,712,704  -  -

       

Equity       

Charter capital -  -  1,692,670  1,692,670

Additional paid-in capital -  -  168,143  168,143

Revaluation reserve for available-for-
sale assets  -  -  (248,934)  (14,983)

Retained earnings (accumulated losses) -  -  (66,135)  (133,126)

 1,545,744  1,712,704  1,545,744  1,712,704

       

Starting from 1 January 2009 the Bank adopted the revised version of IAS 1 Presentation of 
Financial Statements (effective for annual periods beginning on or after 1 January 2009). As a 
result the income statement is replaced by a statement of comprehensive income that also includes 
all non-owner changes in equity, such as the revaluation of available-for-sale assets. The balance 
sheet is renamed to the statement of financial position and the cash flow statement is renamed to 
the statement of cash flows. According to the revised IAS 1, a statement of financial position at 
the beginning of the earliest comparative period is presented whenever the entity restates 
comparatives due to reclassifications, changes in accounting policies, or corrections of errors. 



ICICI Bank Eurasia Limited Liability Company  
Notes to, and forming part of, the financial statements for the year ended 31 December 2009 

  18 
 

New standards and interpretations not yet adopted 

A number of new standards, amendments to standards and interpretations are not yet effective as 
at 31 December 2009, and are not applied in preparing these financial statements. Of these 
pronouncements, potentially the following will have an impact on the Bank’s operations. The 
Bank plans to adopt these pronouncements when they become effective. The Bank has not yet 
analysed the likely impact of these pronouncements on its financial statements. 

 IAS 27 and Separate Financial Statements (effective for annual periods beginning on or after 
1 July 2009). The revised IAS 27 requires an entity to attribute total comprehensive income to 
the owners of the parent and to the non-controlling interests (previously minority interests) 
even if this results in the non-controlling interests having a deficit balance (the current 
standard requires the excess losses to be allocated to the owners of the parent in most cases). 
The revised standard specifies that changes in a parent’s ownership interest in a subsidiary 
that do not result in the loss of control must be accounted for as equity transactions. It also 
specifies how an entity should measure any gain or loss arising on the loss of control of a 
subsidiary. At the date when control is lost, any investment retained in the former subsidiary 
will be measured at its fair value.  

 IFRS 3 Business Combinations (effective for business combinations for which the acquisition 
date is on or after the beginning of the first annual reporting period beginning on or after 
1 July 2009). The revised IFRS 3 allows entities to choose to measure minority interest using 
the existing IFRS 3 method (proportionate share of the acquiree’s identifiable net assets) or at 
fair value. The revised IFRS 3 is more detailed in providing guidance on the application of the 
purchase method to business combinations. The requirement to measure at fair value every 
asset and liability at each step in a step acquisition for the purposes of calculating a portion of 
goodwill has been removed. Instead, in a business combination achieved in stages, the 
acquirer must remeasure its previously held equity interest in the acquiree at its acquisition 
date fair value and recognise the resulting gain or loss, if any, in profit or loss. Acquisition-
related costs are accounted for separately from the business combination and therefore 
recognised as expenses rather than included in goodwill. An acquirer must recognise at the 
acquisition date a liability for any contingent purchase consideration. Changes in the value of 
that liability after the acquisition date are recognised in accordance with other applicable 
IFRSs, as appropriate, rather than by adjusting goodwill. The revised IFRS 3 brings into its 
scope business combinations involving only mutual entities and business combinations 
achieved by contract alone.  

 Revised IAS 24 Related Party Disclosures (2009) (effective for annual periods beginning on 
or after 1 January 2011) introduces an exemption from the basic disclosure requirements in 
relation to related party disclosures and outstanding balances, including commitments, for 
government-related entities. Additionally, the standard has been revised to simplify some of 
the presentation guidance that was previously non-reciprocal. The revised standard is to be 
applied retrospectively.  

 Amendment to IAS 32 Financial Instruments: Presentation – Classification of Rights Issues 
(effective for annual periods beginning on or after 1 February 2010) clarifies that rights, 
options or warrants to acquire a fixed number of an entity’s own equity instruments for a fixed 
amount are classified as equity instruments even if the fixed amount is determined in foreign 
currency. A fixed amount can be determined in any currency provided that entity offers these 
instruments pro rata to all of the existing owners of the same class of its own non-derivative 
equity instruments.  
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 IFRS 9 Financial Instruments will be effective for annual periods beginning on or after 1 
January 2013. The new standard is to be issued in several phases and is intended to replace 
IAS 39 Financial Instruments: Recognition and Measurement once the project is completed 
by the end of 2010. The first phase of IFRS 9 was issued in November 2009 and relates to the 
recognition and measurement of financial assets. The Bank recognises that the new standard 
introduces many changes to the accounting for financial instruments and is likely to have a 
significant impact on the Bank’s financial statements. The impact of these changes will be 
analysed during the course of the project as further phases of the standard are issued. 

 Amendment to IAS 39 Financial Instruments: Recognition and Measurement – Eligible 
Hedged Items (effective for annual periods beginning on or after 1 January 2010) clarifies 
how the principles that determine whether a hedged risk or portion of cash flows is eligible for 
designation should be applied in particular situations.  

 Amendment to IFRS 2 Share-based Payment – Group Cash-settled Share-based Payment 
Transactions (effective for annual periods beginning on or after 1 January 2010) clarifies that 
the entity receiving goods or services in a share-based payment transaction that is settled by 
any other entity in the group or any shareholder of such an entity in cash or other assets is 
required to recognise the goods or services received in its financial statements.  

 Amendments to IFRS 5 Non-current Assets Held for Sale and Discontinued Operations  
(effective for annual periods beginning on or after 1 July 2009) clarifies the classification of 
assets and liabilities on disposal of a subsidiary.  

 IFRIC 17 Distributions of Non-cash Assets to Owners (effective for annual periods beginning 
on or after 1 July 2009) addresses the accounting for non-cash dividend distributions to 
owners. The interpretation clarifies when and how the non-cash dividend should be 
recognised and how the differences between the dividend paid and the carrying amount of the 
net assets distributed should be recognised. 

Various Improvements to IFRSs which result in accounting changes for presentation, recognition 
or measurement purposes will come into effect not earlier than 1 January 2010. 

 

4 Cash and cash equivalents 
 2009  

RUR’000   
2008  

RUR’000  

Cash 86,871  130,008  

Nostro accounts with the CBR  212,032  245,613  

 298,903  375,621  

 



ICICI Bank Eurasia Limited Liability Company  
Notes to, and forming part of, the financial statements for the year ended 31 December 2009 

  20 
 

5 Mandatory reserve deposit with the Central Bank of the 
Russian Federation 

 2009  
RUR’000   

2008 
RUR’000  

Minimum reserve deposit 84,862  16,562  

 84,862  16,562  

 

The mandatory reserve deposit with the CBR is a non-interest bearing deposit calculated in 
accordance with regulations issued by the CBR and whose withdrawability is restricted. As such, 
the mandatory reserve deposit with the CBR is not included in cash and cash equivalents. 

6 Placements with banks and other financial institutions 

 2009  
RUR’000   

2008 
RUR’000  

Nostro accounts    

OECD banks 118,925  174,321 

Other foreign banks 3,742  5,438 

Largest 30 Russian banks 3,282  15,758 

Other Russian banks -  12 

Total nostro accounts 125,949  195,529 

    

Loans and deposits    

Other foreign banks 5,136,824  1,254,272 

OECD banks 59,430  57,732 

Largest 30 Russian banks 61  144,858 

Other Russian banks -  839,350 

Total loans and deposits  5,196,315  2,296,212 

    

Placements with other financial institutions    

State Corporation ‘Bank for Development and Foreign Economic Affairs 
(Vnesheconombank)’ 400,110  - 

Moscow Interbank Currency Exchange 25,811  - 

Total placements with other financial institutions 425,921  - 

Total placements with banks 5,748,185  2,491,741 

Concentration of placements with banks 

As at 31 December 2009 and 2008 the Bank had 1 and 2 banks, respectively,  
whose balances exceeded 10% of total placements with banks. The gross value of these balances 
as of 31 December 2009 and 2008 are RUR 4,683,156 thousand and RUR 1,714,057 thousand, 
respectively. 
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7 Financial instruments at fair value through profit or 
loss 

 
2009 

RUR’000   
2008 

RUR’000  

Derivative financial instruments    

Foreign currency contracts -  110,460 

    

 -  110,460 

Foreign currency contracts  

The table below summarises, by major currencies, the contractual amounts of forward exchange 
contracts outstanding at 31 December 2008 with details of the contractual exchange rates and 
remaining periods to maturity. Foreign currency amounts presented below are translated at rates 
ruling at the reporting date. The resultant unrealised gains and losses on these unmatured 
contracts, along with the amounts payable and receivable on the matured but unsettled contracts, 
are recognised in profit or loss and in financial instruments at fair value through profit or loss, as 
appropriate. 

 Notional  
amount  

Weighted average contractual 
exchange rates 

 2009 
RUR’000   

2008 
RUR’000   

2009  
  

2008 
 

Buy JPY sell USD        

Between 3 and 12 months  -  643,696  -  0.01 
         

Buy USD sell GBP        

Between 3 and 12 months -  161,661  -  0.64 

 

In 2008 the Bank reclassified certain debt securities held for trading with effect from 8 August 
2008 into available-for-sale assets following amendments to IAS 39 Financial instruments: 
Recognition and Measurement. For those quoted securities identified for reclassification, the Bank 
determined that the Georgian conflict in August 2008 in the context of the deterioration of the 
financial markets during the third quarter of 2008 constituted rare circumstances that permit 
reclassification out of the trading category. 

The disclosures below detail the impact of the reclassifications on the financial statements: 

 31 December 2009 
RUR’000  

 31 December 2008 
RUR’000   

8 August 2008
RUR’000  

 Carrying 
value

Fair
 value

Carrying 
value

Fair 
 value  

Carrying and 
fair value

Securities held for trading 
reclassified to available-for-sale 
assets 102,487 102,487 225,627 225,627  323,311

 102,487 102,487 225,627 225,627  323,311
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Included in the table below are amounts related to financial instruments held by the Bank as at  
31 December 2009. 

 2009 
RUR’000  

2008 
RUR’000  

 

Recognised 
for 

reclassified 
assets 

Would have been 
recognized if the 
reclassifications 
were not made 

Recognised 
for reclassified 

assets  

Would have 
been 

recognized if 
the 

reclassifications 
were not made 

      

Interest income 8,837 8,837 8,418  8,418  

Gains (losses) from securities held for 
trading, net - 50,961 -  (15,643) 

Gains (losses) arising from available-for-
sale assets, net 22,810 - 2,700  - 

Total recognised in profit or loss for the 
period (before tax) 31,647 59,798 11,118  (7,225) 

      

Net change in fair value of available-for-
sale assets  28,151 - (18,343)  - 

Total amount recognized within the 
statement of comprehensive income for 
the period (before tax) 59,798 59,798 (7,225)  (7,225) 
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8 Loans to customers 

 2009  
RUR’000   

2008 
RUR’000  

Loans to legal entities    

Loans to corporate clients 4,520,650  7,244,768  

    

Public sector customers    

Public administration 64,720  142,817  

    

Loans to individuals    

Mortgage loans 2,116,331  2,495,179  

Auto loans 33,324  63,411  

Credit cards 12,255  18,451  

Total loans to individuals 2,161,910  2,577,041  

    

Gross loans to customers 6,747,280  9,964,626  

Impairment allowance (111,394)  (46,349)  

Net loans to customers 6,635,886  9,918,277  

 

Movements in the loan impairment allowance for the year ended 31 December are as follows: 

 2009  
RUR’000   

2008 
RUR’000  

Balance at the beginning of the year 46,349  29,883  

Net charge (recovery)  71,768  16,466  

Write-offs  (6,723)  -  

Balance at the end of the year 111,394  46,349  

As at 31 December 2009, interest accrued on impaired loans amount to RUR 27,011 thousand 
(31 December 2008: RUR 2,611 thousand). 
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Credit quality of the loans to legal entities portfolio 

The following table provides information on the credit quality of the loans to legal entities 
portfolio as at 31 December 2009:  
 

Gross loans Impairment Net loans  
Impairment to 

gross loans
 RUR’000 RUR’000 RUR’000  %

Loans to corporate clients    
Loans for which no impairment has been 
identified:   
- Standard loans 3,864,411 (20,802) 3,843,609  0.54 
- Watch list loans 222,517 (1,446) 221,071  0.65 

Total loans for which no impairment has been 
identified 4,086,928 (22,248) 4,064,680  0.54 

Impaired loans:    
 - overdue more than 90 days and less than 1 
year 433,722 (14,685) 419,037  3.39 

Total impaired loans  433,722 (14,685) 419,037  3.39 

Total loans to corporate clients 4,520,650 (36,933) 4,483,717  0.82 

The following table provides information on the credit quality of the loans to legal entities 
portfolio as at 31 December 2008:  

 
Gross loans 

RUR’000
Impairment 

RUR’000 
Net loans 
RUR’000  

Impairment 
to gross loans

%

Loans to corporate clients      
Loans for which no impairment has been 
identified:      

 - Standard loans 4,513,039 (11,278) 4,501,761  0.25 

 - Watch list loans 2,725,006 (17,713) 2,707,293  0.65 

Total loans for which no impairment has been 
identified 7,238,045 (28,991) 7,209,054  0.40 

Impaired loans:      

 - overdue more than 1 year 6,723 (6,723) -  100.0 

Total impaired loans 6,723 (6,723) -  100.0 

Total loans to corporate clients 7,244,768 (35,714) 7,209,054  0.49 

Loan impairment results from one or more events that occurred after the initial recognition of the 
loan and that have an impact on the estimated future cash flows associated with the loan, and 
which can be reliably estimated. Loans without individual signs of impairment do not have 
objective evidence of impairment that can be directly attributed to them. 

The objective indicators of loan impairment include the following: 

 overdue payments under the loan agreement 

 significant difficulties in the financial conditions of the borrower 

 deterioration in business environment, negative changes in the borrower’s markets. 

The Bank estimated loan impairment for loans to legal entities based on an analysis of the future 
cash flows for impaired loans and based on its past loss experience for portfolios of loans for 
which no indications of impairment has been identified.  
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Changes in these estimates could effect the loan impairment provision. For example, to the extent 
that the net present value of the estimated cash flows differs by one percent, the loan impairment 
provision on loans to legal entities as of 31 December 2009 would be RUR 44,837 thousand 
lower/higher (31 December 2008: RUR 72,091 thousand). 

During the year the Bank renegotiated commercial loans that would otherwise be past due or 
impaired amounting to RUR 826,305 thousand. The Bank is currently in the process of 
renegotiating loans amounting to RUR 421,779 thousand (31 December 2008: RUR 816,008 
thousand). Such activity is aimed at managing customer relationships and maximising collection 
opportunities. Currently there are no signs of impairment for renegotiated loans and they are 
included in loans for which no impairment has been identified.  

Analysis of collateral  

The following table provides the analysis of the gross loans to legal entities portfolio, by types of 
collateral as at 31 December 2009: 

 2009
RUR’000 

% of loan  
portfolio 

2008 
RUR’000  

% of loan  
portfolio 

Guarantees of legal entities and 
individuals 

 
1,255,389 

 
28% 2,326,214 32% 

Equipment and other property 399,134 9% 670,386 9% 

Real estate 237,766 5% 225,198  3% 

Other collateral 741,227 16% 1,189,557  16% 

No collateral 1,887,134 42% 2,833,413  40% 

Total 4,520,650 100% 7,244,768  100% 

The amounts shown in the table above represent the gross value of the loans, and do not 
necessarily represent the fair value of the collateral. 

Impaired or overdue loans with a gross value of RUR 433,722 thousand are secured by collateral 
with a fair value of RUR 980,310 thousand.  

During the year ended 31 December 2009 the Bank did not obtain any assets by taking control of 
collateral accepted as security for loans to legal entities (31 December 2008: nil). 

Analysis of movements in the impairment allowance 

Movements in the loan impairment allowance by classes of loans to legal entities for the year 
ended 31 December are as follows: 

 2009 
RUR’000  

2008
RUR’000

Loan impairment allowance as at 1 January 35,714  20,494

Write-offs  (6,723)  -

Loan impairment losses during the year 7,942  15,220

Loan impairment allowance as at 31 December 36,933  35,714
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Credit quality of loans to public sector customers 

The following table provides information on the credit quality of the loans to public sector 
customers portfolio as at 31 December 2009: 

 
Gross loans Impairment Net loans  

Impairment 
to gross loans

 RUR’000 RUR’000 RUR’000  %

Loans to public sector customers   

Loans for which no impairment has been 
identified:  

 

 - Standard loans 64,720 - 64,720  -

Total loans for which no impairment has been 
identified 64,720 - 64,720 

 
-

Total loans to public sector customers 64,720 - 64,720  -

 

The following table provides information on the credit quality of the loans to public sector 
customers portfolio as at 31 December 2008:  

 
Gross loans Impairment Net loans  

Impairment 
to gross loans

 RUR’000 RUR’000 RUR’000  %

Loans to public sector customers   

Loans for which no impairment has been 
identified:  

 

 - Standard loans 142,817 - 142,817  - 

Total loans for which no impairment has been 
identified 142,817 - 142,817 

 
- 

Total loans to public sector customers 142,817 - 142,817  - 

 

There were no historical losses from loans to public sector customers.  

Changes in estimates could effect the loan impairment provision. For example, to the extent that 
the net present value of the estimated cash flows differs by one percent, the loan impairment on 
loans to public sector customers as of 31 December 2009 would be RUR 647 thousand 
lower/higher (31 December 2008: RUR 1,428 thousand).  

Credit quality of loans to individuals 

The following table provides information on the credit quality of loans to individuals collectively 
assessed for impairment as at 31 December 2009:  
 

Gross loans Impairment Net loans  
Impairment to 

gross loans, 
RUR’000 RUR’000 RUR’000  % 

Mortgage loans        
- Not past due 1,800,345 (1,173) 1,799,172  0.07
- Overdue less than 30 days 44,170 (1,491) 42,679  3.38
- Overdue 30-89 days 57,060 (5,796) 51,264  10.16
- Overdue 90-179 days 51,563 (10,340) 41,223  20.05
- Overdue 180-360 days 112,015 (26,932) 85,083  24.04
- Overdue more than 360 days 51,178 (16,300) 34,878  31.85

Total mortgage loans  2,116,331 (62,032) 2,054,299  2.93
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Gross loans Impairment Net loans  
Impairment to 

gross loans, 
RUR’000 RUR’000 RUR’000  % 

 
 
Auto loans    

- Not past due 23,662 (75) 23,587  0.32
- Overdue less than 30 days 502 (47) 455  9.36
- Overdue 30-89 days 1,326 (366) 960  27.60
- Overdue 90-179 days 1,094 (488) 606  44.61
- Overdue 180-360 days 5,160 (3,610) 1,550  69.96
- Overdue more than 360 days 1,580 (1,580) -   100.00

Total auto loans  33,324 (6,166) 27,158  18.50

Credit cards   
- Not past due 3,925 (93) 3,832  2.37
- Overdue less than 30 days 975 (119) 856  12.21
- Overdue 30-89 days 211 (62) 149  29.38
- Overdue 90-179 days 541 (307) 234  56.75
- Overdue 180-360 days 2,653 (1,732) 921  65.28
- Overdue more than 360 days 3,950 (3,950) -  100.00

Total credit cards 12,255 (6,263) 5,992  51.11

Total loans to individuals 2,161,910 (74,461) 2,087,449  3.44

The following table provides information on the credit quality of loans to individuals collectively 
assessed for impairment as at 31 December 2008:  

 

Gross loans Impairment  Net loans  
Impairment 

to gross loans 

RUR’000 RUR’000  RUR’000  % 

   Mortgage loans      

- Not past due 2,418,185 - 2,418,185  - 

- Overdue less than 30 days 57,358 - 57,358  - 

- Overdue 30-89 days 12,180 (978) 11,202  8.03 

- Overdue 180 - 360 days 7,456 (5,163) 2,293  69.25 

   Total mortgage loans 2,495,179 (6,141) 2,489,038  0.25 

   Auto loans      

- Not past due 56,917 - 56,917  - 

- Overdue less than 30 days 3,685 - 3,685  - 

- Overdue 30-89 days 1,610 - 1,610  - 

- Overdue more than 360 days 1,199 (1,199) -  100.00 

   Total auto loans 63,411 (1,199) 62,212  1.89 

   Credit cards      

- Not past due 9,096 - 9,096  - 

- Overdue less than 30 days 1,969 - 1,969  - 

- Overdue 30-89 days 2,832 - 2,832  - 

- Overdue 90-179 days 1,583 (871) 712  55.02 

- Overdue 180 - 360 days 2,600 (2,053) 547  78.96 

- Overdue more than 360 days 371 (371) -  100 

   Total credit cards 18,451 (3,295) 15,156  17.86 

Total loans to individuals 2,577,041 (10,635) 2,566,406  0.41 

 



ICICI Bank Eurasia Limited Liability Company  
Notes to, and forming part of, the financial statements for the year ended 31 December 2009 

  28 
 

The Bank estimates loan impairment based on its past historical loss experience on these types of 
loans. The significant assumptions used by management in determining the impairment losses for 
loans to individuals include: 

 loss migration rates are constant and can be estimated based on the historic loss migration 
pattern for the past 12 months 

 for mortgage loans, the significant assumptions used by management in determining value of 
the collateral for overdue or impaired mortgage loans are as follows:  

-  the lowest market comparables of the property pledged are used as a base 

-  a discount of 30% is applied to market comparables  

-  a delay of 1 year in obtaining proceeds from the disposal of the property pledged. 

Changes in these estimates could effect the loan impairment provision. For example, to the extent 
that the net present value of the estimated cash flows differs by plus minus three percent, the loan 
impairment on loans to individuals as of 31 December 2009 would be RUR 62,623 thousand 
lower/higher (31 December 2008: RUR 76,992  thousand). 

Analysis of collateral  

Mortgage loans are secured by the underlying housing real estate. Auto loans are secured by the 
underlying cars. Credit card overdrafts and consumer loans are not secured. 

Management believes that it is impracticable to estimate fair value of collateral held in respect of 
other loans to individuals. 

Analysis of movements in the impairment allowance 

Movements in the loan impairment allowance by classes of loans to individuals for the year ended 
31 December 2009 are as follows: 

 Mortgage  
loans Auto loans Credit cards  Total 

Loan impairment allowance as at 1 January 6,141 1,199 3,295  10,635 

Loan impairment losses during the year  55,891 4,967 2,968  63,826 

Loan impairment allowance as at 
31 December 62,032 6,166 6,263  74,461 

 

Movements in the loan impairment allowance by classes of retail loans for the year ended 
31 December 2008 are as follows: 

 Mortgage  
loans Auto loans Credit cards  Total 

Loan impairment allowance as at 1 January 7,360 1,599 430  9,389 

Loan impairment losses/(recovery) during 
the year  (1,219) (400) 2,865  1,246 

Loan impairment allowance as at 
31 December 6,141 1,199 3,295  10,635 

 



ICICI Bank Eurasia Limited Liability Company  
Notes to, and forming part of, the financial statements for the year ended 31 December 2009 

  29 
 

Industry and geographical analysis of the loan portfolio 

Loans to customers were issued primarily to customers located within the Russian Federation who 
operate in the following economic sectors: 

 
2009  

RUR’000   
2008 

RUR’000  

Mining/metallurgy 1,130,511  1,255,756 

Finance 1,010,062  1,740,336 

Manufacturing 1,002,293  1,195,922 

Real estate 500,814  691,690 

Trade 443,247  1,427,798 

Machine-building 421,780  580,287 

Municipal authorities 64,720  142,817 

Oil and gas 11,943  14,543 

Other -  338,436 

Loans to individuals 2,161,910  2,577,041 

 6,747,280  9,964,626 

Impairment allowance (111,394)  (46,349) 

 6,635,886  9,918,277 

Significant credit exposures 

As at 31 December 2009 the Bank had 1 group of connected borrowers, whose balances exceeded 
10% of loans to customers (31 December 2008: Nil). The gross value of these balances as of 
31 December 2009 was RUR 826,305 thousand. Subsequently, after the reporting date the 
exposure of connected borrowers  reduced and Bank had no borrowers or groups of connected 
borrowers, respectively, for which loan balances exceed 10% of loans to customers. 

Loan maturities 

The maturity of the loan portfolio is presented in note 36, which shows the remaining period from 
the reporting date to the contractual maturity of the loans. 

9 Available-for-sale assets 

 2009  
RUR’000   

2008 
RUR’000 

Held by the Bank   

Government and municipal bonds   

- Russian Government Federal bonds (OFZ) -  67,543

- Volgograd municipality  -  43,466

Total government and municipal bonds  -  111,009
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 2009  
RUR’000   

2008 
RUR’000 

Corporate bonds 

- OJSC Chelyabinsk Tube Rolling Plant, 01 -  73,820

- LLC X5 Finance, 01 -  74,042

- OJSC "КОKS", 02 -  89,991

- OJSC Wimm-Bill-Dann Foods, 02 -  -

- PJSC Stroytransgaz, 02 -  66,334

- Severstal, 2009 -  120,541

- OJSC Salavatnefteorgsintez, 02 -  99,827

- JSC "OGK-5", 01 -  98,849

- OJSC Bashkirenergo, 03 -  97,273

- OJSC UMPO, 01 -  92,436

- LLC San InterBruy Finance, 02 -  88,037

- OJSC OGK-2, 01 -  74,753

- LLC "Itera Finance", 01 -  57,025

- JSC "Amurmetal" -  24,658

- JSC SIBUR Holding, 01 -  13,210

Total corporate bonds  -  1,070,796

   

Bonds issued by banks   

- OJSC Commercial Bank Petrocommerce -  103,929

- Alfa Bank, 2012 (LPN) -  10,669

Total bonds issued by banks -  114,598

 
Promissory notes issued by banks   

- JSC VTB Bank 196,778  -

- Bank of Khanty-Mansiysk 131,736  -

Total promissory notes  328,514  -

Total available-for-sale assets held by the bank 328,514  1,296,403

   

Pledged under credit line agreements with CBR   

Government and municipal bonds   

- Russian Government Federal bonds (OFZ) 38,388  -

- Volgograd municipality  48,977  -

Total Government and municipal bonds 87,365  -
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Corporate bonds 
2009  

RUR’000   
2008 

RUR’000 

- OJSC Chelyabinsk Tube Rolling Plant, 01 113,460  -

- LLC X5 Finance, 01 102,497  -

- OJSC "КОKS", 02 100,426  -

- PJSC Stroytransgaz, 02 90,096  -

- OJSC Wimm-Bill-Dann Foods, 02 99,641  -

- JSC "Amurmetal" 77,642  

- OJSC Nijnekamskneftechim, 4 -  99,514

- JSC SIBUR Holding, 01 -  85,750

- OJSC Wimm-Bill-Dann Foods, 2 -  72,450

- OJSC Uralsvyazinform, 7 -  17,886

- OJSC TMK, 02 -  5,720

Total corporate bonds 583,762  281,320

 
Bonds issued by banks   

- JSC TransCreditBank, 02 -  48,606

- OJSC Bank Zenit, 03 -  48,314

- JSC TransCreditBank, 01 -  17,564

Total bonds issued by banks -  114,484

Total available-for-sale assets pledged by the bank 671,127  395,804

Total available-for-sale assets  999,641  1,692,207

10 Property, equipment and intangible assets 

RUR’000 
Equipment

  

Fixtures  
and  

fittings Vehicles 

Intangible 
Assets 

(Computer  
software)

Leasehold 
improvements Total 

Cost         

At 1 January 2009 28,670  19,009 1,680 28,963 19,342  97,664 

Additions 355  - - 5,072 -  5,427 

Disposals (2,487)  (10,357) - - (6,429)  (19,273) 

At 31 December 2009 26,538  8,652 1,680 34,035 12,913  83,818 

Depreciation and 
amortisation      

At 1 January 2009 (12,535)  (4,913) (1,185) (3,319) (6,039)  (27,991) 

Depreciation and 
amortisation charge (6,423)  (1,688) (292) (3,123) (4,215)  (15,741) 

Disposals 2,090  3,046 6,429  11,565 

At 31 December 2009 (16,868)  (3,555) (1,477) (6,442) (3,825)  (32,167) 

Carrying value      

At 31 December 2009 9,670  5,097 203 27,593 9,088  51,651 

At 31 December 2008 16,135  14,096 495 25,644 13,303  69,673 
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RUR’000 Equipment  

Fixtures  
and  

fittings Vehicles 

Intangible 
Assets 

(Computer  
software)

Leasehold 
improvements Total 

Cost         

At 1 January 2008 25,063  19,780 1,680 13,115 6,302  65,940 

Additions 3,624  2,514 - 15,848 13,040  35,026 

Disposals (17)  (3,285) - - -  (3,302) 

At 31 December 2008 28,670  19,009 1,680 28,963 19,342  97,664 

      

Depreciation and 
amortisation      

At 1 January 2008 (7,325)  (1,702) (885) (1,658) (232)  (11,802) 

Depreciation and 
amortisation charge (5,213)  (3,484) (300) (1,661) (5,807)  (16,465) 

Disposals 3  273 - - -  276 

At 31 December 2008 (12,535)  (4,913) (1,185) (3,319) (6,039)  (27,991) 

      

Carrying value      

At 31 December 2008 16,135  14,096 495 25,644 13,303  69,673 

At 31 December 2007 17,738  18,078 795 11,457 6,070  54,138 

 

11 Other assets 

 2009  
RUR’000   

2008 
RUR’000  

Prepayments  21,835 27,874 

Rent advances 6,213  6,213 

Income tax prepayments 2,651  26,312 

Other tax prepayments 1,437  1,676 

Other 3,052  728 

Total other assets 35,188  62,803 

Impairment allowance (175)  - 

 35,013  62,803 

Analysis of movements in the impairment allowance 

 2009  
RUR’000   

2008 
RUR’000  

Balance at the beginning of the year -  - 

Net charge  175  - 

Balance at the end of the year 175  - 
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As at 31 December 2009, included in other assets are overdue receivables of RUR 2,563 
thousand (31 December 2008: nil) which are overdue for more than one year. 

12 Deposits and balances from banks  

 2009  
RUR’000   

2008 
RUR’000  

Term deposits 9,897,166  10,581,097 

Due to Central Bank -  331,109 

 9,897,166  10,912,206 

Amounts due to the Central Bank as at 31 December 2008 were collateralized by available for-
sale-assets (Refer to note 9).  

Concentration of deposits and balances from banks  

As at 31 December 2009 and 2008 the Bank has 2 and 2 banks, respectively, whose balances 
exceeded 10% of total deposits and balances from banks. The gross value of these balances as of 
31 December 2009 and 2008 are RUR 9,564,356 thousand and RUR 10,187,879 thousand, 
respectively.  

13 Current accounts and deposits from customers 
 2009  

RUR’000   
2008 

RUR’000  

Current accounts and demand deposits    

- Retail 83,461  118,088 

- Corporate 171,744  330,854 

Term deposits    

- Retail  75,878  100,395 

- Corporate 1,096,346  1,132,001 

1,427,429  1,681,338 

As of 31 December 2009, the Bank maintained customer deposit balances of RUR 1,069,098 
thousand (31 December 2008: RUR 882,524 thousand) that serves as collateral for loans and off-
balance sheet credit instruments granted by the Bank. 

Concentrations of current accounts and customer deposits 

As of 31 December 2009 and 2008, the Bank has 2 and 1 customers, respectively, whose balances 
exceed 10% of total customer accounts. These balances as of 31 December 2009 and 2008 are 
RUR 1,009,683 thousand and RUR 871,388 thousand, respectively. 
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14 Subordinated debt 
 2009  

RUR’000   
2008 

RUR’000  

Subordinated debt (ICICI Bank Limited) 619,484  604,545 

619,484  604,545 

As at 31 December 2009 and 2008, the Bank had the following subordinated debt outstanding: 

      2009  2008 

Principal amount 
(in USD thousand)  

Interest 
rate  

Issue 
date 

Maturity 
date RUR’000 

 
RUR’000 

       

8,000 6.65% 30 March 2006 30 March 2016 254,289  247,026

12,000 2.39% 26 March 2007 27 March 2017 365,195  357,519

In case of bankruptcy, the repayment of the subordinated borrowings will be made after 
repayment in full of all other liabilities of the Bank. 

15 Other liabilities 

 2009  
RUR’000   

2008 
RUR’000  

Deferred income received 21,595  78,809 

Accrued expenses 4,950  5,112 

Income tax payables 86  15,644 

Other taxes payable 5  661 

Other 695  1,086 

 27,331  101,312 

16 Equity 

Charter capital represents contributions made by the participant of the Bank.  

Under new Russian legislation, a sole participant in a limited liability company does not have the 
unilateral right to withdraw from the company. Accordingly charter capital is classified as equity. 

As at December 31, 2009 the charter capital of the Bank was RUR 1,692,670 thousand (2008: 
RUR 1,692,670 thousand).  
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17 Net interest income 

 2009  
RUR’000   

2008 
RUR’000  

Interest income    

Loans to customers 730,907  748,918 

Available-for-sale assets 128,890  219,069 

Placements with banks and other financial institutions 94,603  140,000 

 954,400  1,107,987 

Interest expense    

Deposits and balances from banks and other financial institutions 389,966  593,573 

Current accounts and deposits from customers 55,009  23,056 

Subordinated debt 31,457  31,275 

Certificates of deposit and promissory notes 11  46 

 476,443  647,950 

18 Fee and commission income 

 2009  
RUR’000   

2008 
RUR’000  

Guarantee and letter of credit issuance fees 29,800  2,405 

Fees related to loans 13,356  16,365 

Settlement fees 10,960  12,607 

Currency exchange fees 4,609  4,065 

Agency services fees 2,121  3,298 

Cash transaction fees 474  1,241 

Account maintenance fees 86  1,254 

Other 1,314  1,554 

 62,720  42,789 

19 Fee and commission expense 

 2009  
RUR’000   

2008 
RUR’000  

Fees related to letters of credit 7,297  5,373 

Settlement fees 1,571  2,013 

Cash transactions fees 574  298 

Fees for collection services 436  - 

Credit card maintenance fees 213  267 

Other 836  482 

 10,927  8,433 
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20 Net loss on financial instruments at fair value through 
profit or loss and available-for-sale assets 

 2009  
RUR’000   

2008 
RUR’000  

Realized loss on financial instruments at fair value through profit or loss -  (4,854) 

Realised loss on available-for-sale assets (9,536)  (12,688) 

 (9,536)  (17,542) 

21 Net foreign exchange income 

 2009  
RUR’000   

2008 
RUR’000  

Gain/(loss) from revaluation of financial assets and liabilities 106,606  (483,646) 

Gain/(loss) on spot transactions and derivatives (85,439)  495,302 

 21,167  11,656 

    

22 Other income 

 2009  
RUR’000  

2008 
RUR’000  

Income from provision of information services -  9,359

Fines and penalties -  2,083

Income from sale of loans -  961

Other 557  983

 557  13,386

23 Impairment losses 

 2009  
RUR’000   

2008 
RUR’000  

Loans to customers (71,768)  (16,466) 

Other assets (175)  - 

 (71,943)  (16,466) 
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24 Personnel expenses 

 2009  
RUR’000   

2008 
RUR’000  

Employee compensation 132,621  185,564 

Payroll related taxes 14,064  21,515  

 146,685  207,079 

25 Other general administrative expenses 

 2009 
RUR’000   

2008
RUR’000  

Rent 32,899  48,561  

Depreciation and amortisation 15,741  16,465  

Taxes other than on income 11,295  22,802  

Professional services 9,275  19,639  

Communications services 8,465  8,882  

Loss from disposal of fixed assets 6,328  - 

Repairs and maintenance 5,945  7,030  

Information and consultation services 5,255  4,904  

Travel expenses 1,197  3,812  

Insurance 555  3,321  

Advertising and marketing 98  3,803  

Retail banking sales agents -  11,780  

Other expenses 13,851  19,497  

 110,904  170,496  

26 Income tax expense 

 2009  
RUR’000   

2008 
RUR’000  

Current tax expense    

Current year 23,967  45,295 

Over provided in prior years (2,651)  (941) 

 21,316  44,354 

Deferred tax expense    

Origination and reversal of temporary differences 22,797  (3,493) 

Total income tax expense 44,113  40,861 

The applicable tax rate for current tax is 20% (2008: 24%). The Bank applied 20% deferred tax 
rate (2008: 20%). 
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Reconciliation of effective tax rate: 

 2009 
RUR’000  

 
 %  

2008  
RUR’000   % 

 
Profit before tax 212,406    107,852   

        

Income tax at the applicable tax rate 42,481  20  25,884  24 

Tax effect of non-deductible costs 4,661  2  6,913  7 

Tax effect of items taxed at lower rate (378)  -  (888)  (1) 

Over provided tax in previous years  (2,651)  (1)  (941)  (1) 

Difference from effect of change in tax rate -  -  9,893  9 

 44,113  21  40,861  38 

Deferred tax asset and liability 

Temporary differences between the carrying amounts of assets and liabilities for financial 
reporting purposes and the amounts used for taxation purposes give rise to net deferred tax assets 
as of 31 December 2009 and 2008. These deferred tax assets have been recognised in these 
financial statements. The future tax benefits will only be realised if profits will be available 
against which the unused tax losses can be utilised and there are no changes to the law and 
regulations that adversely affect the Bank’s ability to claim the deductions in future periods. 

Movements in temporary differences during the years ended 31 December 2009 and 2008 are 
presented as follows. 

RUR’000 

Balance 
1 January 

2009   

Recognised 
 in profit 

 or loss 

Recognised  
 in other  

comprehensive
 income   

Balance 
 31 December 

2009  

Placements with banks and other financial 
institutions 1,694  (1,694)  -  - 

Loans to customers 44,455  (16,590)    27,865 

Available-for-sale assets 64,622  (2,635)  (50,736)  11,251 

Property and equipment (5,670)  (1,205)  -  (6,875) 

Deposits and balances from banks and other 
financial institutions (2,923)  1,717  -  (1,206) 

Other 5,775  (2,390)  -  3,385 

 107,953  (22,797)  (50,736)  34,420 
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RUR’000 

Balance 
1 January 

2008  

Recognised 
in profit 
and loss  

Recognised  
 in other  

comprehensive 
income   

Balance 
31 December 

2008 

Financial instruments at fair value through 
profit or loss 16,179  (16,179)  -  -  

Placements with banks and other financial 
institutions 2,270  (576)  -  1,694 

Loans to customers 22,997  21,458  -  44,455 

Available-for-sale assets 4,732  1,402  58,488  64,622 

Property and equipment (2,170)  (3,500)  -  (5,670) 

Deposits and balances from banks and other 
financial institutions (6,251)  3,328  -  (2,923) 

Other 8,215  (2,440)  -  5,775 

 45,972  3,493  58,488  107,953 

Income tax recognised in other comprehensive income 

The tax effects relating to components of other comprehensive income comprise: 
 2009 2008 

RUR’000  
Amount 

before tax 
 Tax  

expense 
 Amount 

 net-of-tax 
Amount  

before tax 
Tax  

expense 
 Amount  

net-of-tax 

         
Net change in fair value of 
available-for-sale assets  253,681  (50,736) 202,945  (292,439) 58,488 (233,951) 

         
Other comprehensive 
income 253,681 (50,736) 202,945 (292,439) 58,488 (233,951) 

 

27 Risk management 

Management of risk is fundamental to the business of banking and is an essential element of the 
Bank’s operations. The major risks faced by the Bank are those related to market risk, which 
includes price, interest rate and currency risks, credit risk, liquidity risk and operational risk. In 
2009 the Bank implemented an updated version of its Internal Capital Adequacy Assessment 
Process which is based on Basel II principals and includes stress testing and forecasts for the next 
4 years. During the year the Bank was focusing on asset quality and additional control procedures.  

Risk management policies and procedures  

The Bank’s risk management policies aim to identify, analyse and manage the risks faced by the 
Bank, to set appropriate risk limits and controls, and to continuously monitor risk levels and 
adherence to limits. Risk management policies and procedures are reviewed regularly to reflect 
changes in market conditions, products and services offered and emerging best practice.  

The Supervisory Board of the Bank has overall responsibility for the oversight of the risk 
management framework, overseeing the management of key risks and reviewing its risk 
management policies and procedures as well as approving significantly large exposures. 

The Executive Board of the Bank is responsible for monitoring and implementation of risk 
mitigation measures and making sure that the Bank operates within the established risk 
parameters. The Head of the Risk Management Group of the Bank is responsible for the overall 
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risk management and compliance functions, ensuring the implementation of common principles 
and methods for identifying, measuring, managing and reporting both financial and non-financial 
risks. He reports directly to the President and CEO of the Bank. 

Credit, market, liquidity and operational risks at portfolio and transactional levels are managed 
and controlled through a system of Credit Committees, an Operational and Reputation Risk 
Management Committee, Product and Process Approval Committee and an Asset and Liability 
Management Committee. In order to facilitate efficient decision-making, the Bank has established 
a hierarchy of credit committees depending on the type and amount of the exposure. 

Both external and internal risk factors are identified and managed throughout the Bank’s 
organisational structure. Particular attention is given to developing risk maps that are used to 
identify the full range of risk factors and serve as a basis for determining the level of assurance 
over the current risk mitigation procedures. Apart from the standard credit and market risk 
analysis, the Risk Management Group monitors financial and non-financial risks by holding 
regular meetings with operational units in order to obtain expert judgments in their areas of 
expertise. 

During 2009 due to the global financial crisis the Bank implemented new control and limitation 
procedures, focused on concentration risk management, including review of industry limits. 

Market risk 

Market risk is the risk that movements in market prices, including foreign exchange rates, interest 
rates, credit spreads and equity prices will affect the Bank’s income or the value of its portfolios. 
Market risks comprise currency risk, interest rate risk and other price risk. Market risk arises from 
open positions in interest rate, currency and equity financial instruments, which are exposed to 
general and specific market movements and changes in the level of volatility of market prices. 

The objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, whilst optimizing the return on risk. 

Overall authority for market risk is vested in the Executive Board and Asset and Liability 
Management Committee (ALMC), both chaired by the President and CEO of the Bank. Market 
risk limits are approved by ALMC and the Executive Board based on recommendations of the 
Risk Management Group.  

The Bank manages its market risk by setting open position limits in relation to financial 
instrument, interest rate, maturity and currency positions and stop-loss limits which are monitored 
on a regular basis and reviewed and approved by the Executive Board.  

The management of the interest rate risk component of market risk, by monitoring interest rate 
gaps, is supplemented by monitoring the sensitivity of the Bank’s net interest margin to various 
standard and non-standard interest rate scenarios. 

The Bank also utilizes Value-at-Risk (VaR) methodology to monitor market risk of its trading 
positions. 

Interest rate risk 

Interest rate risk is the risk that movements in interest rates will affect income or the value of 
financial instruments. 

The Bank is exposed to the effects of fluctuations in the prevailing levels of market interest rates 
on its financial position and cash flows. Interest margins may increase as a result of such changes 
but may also reduce or create losses in the event that unexpected movements occur.  

Interest rate risk arises when the actual or forecasted assets of a given maturity period are either 
greater or less than the actual or forecasted liabilities in that maturity period. 
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An analysis of sensitivity of profit or loss and equity to changes in interest rate repricing risk 
based on a simplified scenario of a 100 basis points (bps) symmetrical fall or rise in all yield 
curves and positions of interest-bearing assets and liabilities existing as at December 31, 2009 and 
2008 is as follows:  

 2009 2008 

 

Profit  
or loss 

RUR’000 

Impact on  
Equity 

RUR’000 

Profit  
or loss 

RUR’000  

Impact on 
Equity 

RUR’000 

      

100 bps parallel rise  (6,895) (6,895) (11,589)  (11,589) 

100 bps parallel fall  6,895 6,895 11,589  11,589 

Currency risk 

The Bank has assets and liabilities denominated in several foreign currencies. Foreign currency 
risk arises when the actual or forecasted assets in a foreign currency are either greater or less than 
the liabilities in that currency. For further information on the Bank’s exposure to currency risk at 
year end refer to note 37. 

An analysis of sensitivity of profit or loss and equity to changes in the foreign currency exchange 
rates based on positions existing as at  December 31, 2009 and 2008 and a simplified scenario of a 
10% change in USD, Euro and other currencies exchange rates to Russian Rouble is as follows: 

 

 2009 2008 

 
Profit  
or loss 

Impact on 
equity Profit or loss  

Impact on 
equity 

 RUR’000 RUR’000 RUR’000  RUR’000 

      
10% appreciation of USD against 
RUR (10,406) (10,406) (10,520)  (10,520) 

10% depreciation of USD against 
RUR 10,406 10,406 10,520  10,520 

10% appreciation of EUR against 
RUR (128) (128) (11)  (11) 

10% depreciation of EUR against 
RUR 128 128 11  11 

10% appreciation of other against 
RUR (640) (640) 4,597  4,597 
10% depreciation of other against 
RUR 640 640 (4,597)  (4,597) 

 

Value at Risk (VAR) estimates 

VaR is a technique that estimates the potential losses that could occur on risk positions as a result 
of movements in market rates and prices over a specified time horizon and to a given level of 
confidence. The VaR model used by the Bank is based upon a 99 percent confidence level and 
assumes a 1 or 10-day holding period depending on the type of positions. The VaR model used is 
mainly based on historical simulation. The model derives plausible future scenarios based on 
historical market rate time series, taking into account inter-relationships between different markets 
and rates. Potential movements in market prices are determined with reference to market data 
from at least the last 12 months. 
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Although VaR is a valuable tool in measuring market risk exposures, it has a number of 
limitations, especially in less liquid markets: 

 The use of historical data as a basis for determining future events may not encompass all 
possible scenarios, particularly those which are of an extreme nature. 

 A 1 or 10-day holding period assumes that all positions can be liquidated or hedged 
within that period. This is considered to be a realistic assumption in almost all cases but 
may not be the case in situations in which there is severe market illiquidity for a 
prolonged period. 

 The use of a 99% confidence level does not take into account losses that may occur 
beyond this level. There is a one percent probability that the loss could exceed the VaR.  

 As VaR is only calculated on the end-of-day positions it does not necessarily reflect 
exposures that may arise on positions during the trading day. 

 The VaR measure is dependent upon the Bank’s position and the volatility of market 
prices. The VaR of an unchanged position reduces if market volatility declines and vice 
versa.  

The Bank does not solely rely on its VaR calculations in its market risk measurement due to 
inherent risk of usage of VaR as described above. The limitations of the VaR methodology are 
recognized by supplementing VaR limits with other position and sensitivity limit structures, 
including limits to address potential concentration risks within each trading portfolio, and gap 
analysis.  

A summary of the VaR estimates in respect of the Bank’s portfolio of available-for-sale assets as 
at December 31, 2009 and 2008 is as follows: 

 2009  
RUR’000  

 
2008 

RUR’000 

Fixed income securities interest rate risk 10,494  22,037

 10,494  22,037

Credit risk 

Credit risk is the risk of financial loss occurring as a result of default by a borrower or 
counterparty on their obligation to the Bank. The Bank has developed policies and procedures for 
the management of credit exposures (both for on balance sheet and off balance sheet exposures), 
including guidelines to limit portfolio concentration and the establishment of the Executive Credit 
Committee, which actively monitors the Bank’s credit risk. The Bank’s credit and recovery policy 
is reviewed and approved by the Supervisory Board. 
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The Bank’s Credit and recovery policy establishes: 

 Procedures for review and approval of loan/credit applications; 

 Credit rating framework; 

 Formation of reserves (provisions); 

 Assessment of pledges; 

 Methodology for the credit assessment of borrowers (corporate, public and retail); 

 Methodology for the credit assessment of counterparties, issuers and insurance 
companies; 

 Methodology for the evaluation of collateral; 

 Credit documentation requirements; 

 Limits on portfolio concentrations; 

 Procedures for the ongoing monitoring of loans and other credit exposures. 

Corporate loan/credit applications are originated by the Corporate Credit Department, which is 
responsible for the Bank’s corporate loan portfolio. Reports produced by the department’s credit 
analysts are based on a structured analysis focusing on the customer’s business and financial 
performance. The loan/credit application and the report are then independently reviewed by the 
Risk Management Group’s Credit Risk Manager and a second opinion with a credit rating is given 
accompanied by a check that credit policy requirements have been met. The Credit Committee 
reviews the loan/credit application on the basis of submissions by the Corporate Credit 
Department and the Risk Management Group. Individual transactions are also reviewed by the 
Bank’s Legal, Security and Accounting departments depending on the specific risks and pending 
final approval of the Credit Committee. 

The Bank continuously monitors the performance of individual credit exposures and regularly 
reassesses the creditworthiness of its customers. The review is based on the customer’s most 
recent financial statements and other information submitted by the borrower, or otherwise 
obtained by the Bank. The current market value of collateral is regularly assessed by the Bank’s 
specialists, and in the event of negative movements in market prices the borrower is usually 
requested to put up additional security. 

Retail loan/credit applications are reviewed by the Bank’s respective retail lending division 
(Mortgages, Auto loans, Credit Cards) through the use of parameters, stipulated in the retail 
policies and application data verification procedures developed together with the Risk 
Management Group. Approval of retail transactions lies with different authorities depending on 
the amount and deviation from the policy. Due to uncertainty in the financial status of potential 
borrowers the Bank did not disburse any retail loans in 2009. 

Apart from individual customer analysis, the whole credit portfolio is assessed by the Risk 
Management Group with regard to credit concentration and market risks.  

The Bank’s maximum exposure to credit risk is generally reflected in the carrying amounts of 
financial assets on the balance sheet and off balance sheet exposures.  

The Bank monitors concentrations of credit risk by industry/sector and by geographic location. 
For the analysis of concentration of credit risk in respect of loans and advances to customers refer 
to note 8. 
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The maximum exposure to on balance sheet credit risk at the reporting date is as follows: 

 
2009 

RUR’000 
 2008

RUR’000

ASSETS   

Nostro accounts with the CBR 212,032  245,613

Due from the Central Bank of the Russian Federation 84,862  16,562

Placements with banks and other financial institutions 5,748,185  2,491,741

Available-for-sale debt assets 999,641  1,692,207

Loans to customers 6,635,886  9,918,277

Other assets 2,877  728

   

Total maximum exposure to on balance sheet credit risk 13,683,483  13,365,128

For the analysis of concentration of credit risk in respect of loans to customers refer to note 8. 

Liquidity risk 

Liquidity risk is the risk that the Bank will encounter difficulty in raising funds to meet its 
commitments. Liquidity risk exists when the maturities of assets and liabilities do not match. The 
matching and/or controlled mismatching of the maturities and interest rates of assets and liabilities 
is fundamental to the management of financial institutions, including the Bank. It is unusual for 
financial institutions ever to be completely matched since business transacted is often of an 
uncertain term and of different types. An unmatched position potentially enhances profitability, 
but can also increase the risk of losses. 

The Bank maintains liquidity management with the objective of ensuring that funds will be 
available at all times to honor all cash flow obligations as they become due. The Bank’s liquidity 
policy is reviewed and approved by the Executive Board.  

The Bank seeks to actively support a diversified and stable funding base comprising debt 
securities in issue, long-term and short-term loans from other banks, core corporate and retail 
customer deposits, accompanied by diversified portfolios of highly liquid assets, in order to be 
able to respond quickly and smoothly to unforeseen liquidity requirements.  

The liquidity management policy of the Bank requires: 

 projecting cash flows by major currencies and considering the level of liquid assets 
necessary in relation thereto; 

 maintaining a diverse range of funding sources; 

 managing the concentration and profile of debts; 

 maintaining debt financing plans; 

 maintaining a portfolio of highly marketable assets that can easily be liquidated as 
protection against any interruption to cash flow; 

 maintaining liquidity and funding contingency plans; 

 monitoring balance sheet liquidity ratios against regulatory requirements.  
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The Treasury Department receives information from business units regarding the liquidity profile 
of their financial assets and liabilities and details of other projected cash flows arising from 
projected future business. The Treasury Department then provides for an adequate portfolio of 
short-term liquid assets to be maintained, largely made up of short-term liquid trading securities, 
loans to banks and other inter-bank facilities, to ensure that sufficient liquidity is maintained 
within the Bank as a whole.  

Under normal market conditions, liquidity reports covering the liquidity position of the Bank are 
presented to senior management on a weekly basis. Decisions on the Bank’s liquidity 
management are made by the Asset and Liability Management Committee and implemented by 
the Treasury Department. 

The following tables show the undiscounted cash flows on the Bank’s financial assets and 
liabilities and unrecognized loan commitments on the basis of their earliest possible contractual 
maturity. The total gross amount (inflow)/outflow disclosed in the table is the contractual, 
undiscounted cash flow on the financial liability or commitment. The Bank’s expected cash flows 
on these financial liabilities and unrecognized loan commitments may vary significantly from this 
analysis. 

The liquidity position as at 31 December 2009 is as follows: 

 

RUR’000 

Demand 
and less 

than 
1 month  

From 
1 to 3

months

From 
3 to 6 

months

From 
6 to 12 

months

More 
than 

 1 year

 
Total 
gross 

amount  
Carrying

amount
Non-derivative assets     

Placements with banks 2,844,544  - 1,585,465 1,376,473 - 5,806,482 5,748,185
Loans to customers 628,131  264,587 892,349 918,266 6,256,887 8,960,220 6,635,886
Available-for-sale assets 44,135  317,947 206,718 121,347 415,197 1,105,344 999,641

Total assets 3,516,810   582,534 2,684,532 2,416,086 6,672,084 15,872,046 13,383,712

Non-derivative 
liabilities     
Deposits and balances 
from banks  1,666,797    1,779,908   - 4,437,966 2,276,617   10,161,288   9,897,166
Current accounts and 
deposits from customers 1,040,580  15,308 17,414 350,010 11,879 1,435,191 1,427,429
Certificates of deposit 
and promissory notes -  - - - 304 304 169

Subordinated debt -  20,426 - 4,336 757,790 782,552 619,484

Other liabilities 2,428 4,634 686 19,242 343 27,333 27,331

Total liabilities 2,709,805  1,820,276 18,100 4,811,554 3,046,933 12,406,668 11,971,579

Net position 807,005   (1,237,742) 2,666,432 (2,395,468) 3,625,151 3,465,378 1,412,133

Credit related 
commitments 543,590  - - - - 543,590 543,590 
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The liquidity position as at 31 December 2008 is as follows: 
Demand 
and less 

than 
1 month  

From 
1 to 3

months

From
3 to 6

months

From 
6 to 12 

months 

More
than

 1 year

Total 
gross 

amount  
Carrying

amount

Non-derivative 
liabilities    

Deposits and balances 
from banks and other 
financial institutions 1,234,702  1,241,890 334,542 4,357,301 4,259,845 11,428,280  10,912,206

Current accounts and 
deposits from 
customers 641,400  361,206 36,634 603,554 89,187 1,731,981   1,681,338

Promissory notes -  - - - 290 290   152

Subordinated debt -  24,823 - 9,193 836,858 870,874   604,545

Other liabilities 2,995  23,349 26,391 6,598 41,979 101,312   101,312

Derivative liabilities     

  - Inflow -  - - (805,358) - (805,358)  (110,460)

  - Outflow -  - - 694,898 - 694,898   -

Total 1,879,097  1,651,268 397,567 4,866,186 5,228,159 14,022,277  13,189,093

Credit related 
commitments 1,362,872  - - - - 1,362,872  1,362,872

A similar, but not identical, calculation is used to measure compliance with the liquidity limit 
established by the CBR.  

28 Capital management 

The CBR sets and monitors capital requirements for the Bank.  

The Bank defines as capital those items defined by statutory regulation as capital for credit 
institutions. Under the current capital requirements set by the CBR, banks have to maintain a ratio 
of capital to risk weighted assets (statutory capital ratio) above the prescribed minimum level. As 
at 31 December 2009, this minimum level is 10%. The Bank is in compliance with the statutory 
capital ratio during the years ended 31 December 2009 and 2008. 

The Bank also monitors its capital adequacy levels calculated in accordance with the requirements 
of the Basle Accord, as defined in the International Convergence of Capital Measurement and 
Capital Standards (updated April 1998) and Amendment to the Capital Accord to incorporate 
market risks (updated November 2007), commonly known as Basel I. 

The following table shows the composition of the capital position calculated in accordance with 
the requirements of the Basle Accord, as at 31 December: 
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2009 

RUR’000  
2008

RUR’000 

   

Tier 1 capital   
Charter Capital 1,692,670  1,692,670

Additional paid-in capital 168,143  168,143

Retained earnings (accumulated losses) 102,158  (66,135)

Net unrealised losses on available-for-sale assets (45,989)  (248,934)

Total tier 1 capital 1,916,982  1,545,744

   

Tier 2 capital   

Subordinated debt (unamortized portion) 619,484  604,545

Total tier 2 capital 619,484  604,545
   

Total capital 2,536,466  2,150,289

   
Risk-weighted assets   

Banking book 7,262,432  10,532,419

Trading book 1,220,186  2,195,215

Total risk weighted assets 8,482,618  12,727,634

   

Total capital expressed as a percentage of risk-weighted assets  
(total capital ratio) 29.90  16.89

Total tier 1 capital expressed as a percentage of risk-weighted assets  
(tier 1 capital ratio)  22.60  12.14

The risk-weighted assets are measured by means of a hierarchy of risk weights classified 
according to the nature of – and reflecting an estimate of credit, market and other risks associated 
with – each asset and counterparty, taking into account any eligible collateral or guarantees. A 
similar treatment is adopted for off-balance sheet exposure, with some adjustments to reflect the 
more contingent nature of the potential losses.  

The Bank is subject to minimum capital adequacy requirements calculated in accordance with the 
Basle Accord established by covenants under liabilities incurred by the Bank. The Bank has 
complied with all externally imposed capital requirements during the years ended 
31 December 2009 and 2008.  

29 Commitments 

The Bank has outstanding commitments to extend loans. These commitments take the form of 
approved loans and credit card limits and overdraft facilities. 

The Bank provides financial guarantees and letters of credit to guarantee the performance of 
customers to third parties. These agreements have fixed limits and generally extend for a period of 
up to five years. The Bank also provides guarantees by acting as settlement agent in securities 
borrowing and lending transactions. 
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The contractual amounts of commitments are set out in the following table by category. The 
amounts reflected in the table for commitments assume that amounts are fully advanced. The 
amounts reflected in the table for guarantees and letters of credit represent the maximum 
accounting loss that would be recognised at the reporting date if counterparties failed completely 
to perform as contracted. 

 2009  
RUR’000   

2008 
RUR’000  

Contracted amount    

Guarantees and letters of credit 381,453  878,151  

Loan and credit line commitments 130,075  396,635  

Credit card commitments 32,062  88,086  

The total outstanding contractual commitments above do not necessarily represent future cash 
requirements, as these commitments may expire or terminate without being funded. 

30 Operating leases 

Leases as lessee 

Non-cancelable operating lease rentals are payable as follows: 

 2009  
RUR’000   

2008 
RUR’000  

Less than 1 year 25,195  24,376  

Between 1 and 5 years 53,364  75,553  

More than 5 years -  338  

78,559  100,267  

The Bank leases a number of premises under operating leases. The leases typically run for an 
initial period of five to ten years, with an option to renew the lease after that date. Lease payments 
are usually increased annually to reflect market rentals. None of the leases includes contingent 
rentals. 

During 2009 RUR 32,899 thousand is recognised as an expense in profit or loss in respect of 
operating leases (2008: RUR 48,561 thousand).  

31 Contingencies 

Insurance 

The insurance industry in the Russian Federation is in a developing state and many forms of 
insurance protection common in other parts of the world are not yet generally available. The Bank 
does not have full coverage for its equipment, business interruption, or third party liability in 
respect of property or environmental damage arising from accidents on the Bank’s property or 
relating to operations. Until the Bank obtains adequate insurance coverage, there is a risk that the 
loss or destruction of certain assets could have a material adverse effect on its operations and 
financial position. 
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Litigation 

In the ordinary course of business, the Bank is subject to legal actions and complaints. 
Management believes that the ultimate liability, if any, arising from such actions or complaints 
will not have a material adverse effect on the financial condition or the results of future 
operations.  

Taxation contingencies 

The taxation system in the Russian Federation is relatively new and is characterised by frequent 
changes in legislation, official pronouncements and court decisions, which are often unclear, 
contradictory and subject to varying interpretation by different tax authorities. Taxes are subject to 
review and investigation by a number of authorities who have the authority to impose severe 
fines, penalties and interest charges. A tax year remains open for review by the tax authorities 
during the three subsequent calendar years; however, under certain circumstances a tax year may 
remain open longer. Recent events within the Russian Federation suggest that the tax authorities 
are taking a more assertive position in their interpretation and enforcement of tax legislation. 

These circumstances may create tax risks in the Russian Federation that are substantially more 
significant than in other countries. Management believes that it has provided adequately for tax 
liabilities based on its interpretations of applicable Russian tax legislation, official 
pronouncements and court decisions. However, the interpretations of the relevant authorities 
could differ and the effect on the financial position, if the authorities were successful in enforcing 
their interpretations, could be significant. 

32 Trust and custody activities  

Custody activities 

The Bank does not provide custody services to its customers, whereby it holds securities on behalf 
of customers and receives fee income for providing these services. 

33 Related party transactions 

Control relationships 

The party with ultimate control over the Bank (and also its direct parent company) is ICICI Bank 
Limited, India, which produces publicly available financial statements. 

Transactions with the members of the Supervisory Board and the Executive Board 

Total remuneration included in personnel expenses (refer to note 24): 

 2009  
RUR’000   

2008 
RUR’000  

Members of the Supervisory Board of Directors 4,281  7,808  

Members of the Executive Board of Directors 7,265  6,885  

11,546  14,693  
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The outstanding balances and average interest rates as of 31 December 2009 with the members of 
the Supervisory Board of Directors and the Executive Board of Directors are as follows: 

 2009
RUR’000 

Average 
Interest Rate 

2008 
RUR’000  

Average 
Interest Rate 

Statement of financial position      

Assets      

Loans to customers  127 23.88% 48  23.88% 

      

Liabilities      

Current accounts and deposits from 
customers 7,396 5.72% 3,404  6.17% 

Amounts included in the income statement in relation to transactions with the members of the 
Supervisory Board of Directors and the Executive Board of Directors are as follows: 

 2009  
RUR’000   

2008 
RUR’000  

Profit or loss    

Interest income 7  16 

Interest expense (220)  (81) 

 

Transactions with other related parties 

Other related parties include ICICI Bank Limited (Parent company) and ICICI Bank UK PLC 
(subsidiary of the Parent company). The outstanding balances and the related average interest 
rates as of 31 December 2009 and related profit or loss amounts of transactions for the year ended 
31 December 2009 with other related parties are as follows.  

 Parent company 
Other subsidiaries of the 

Parent company  Total 

 RUR’000 

Average 
Interest 

Rate RUR’000 

Average 
Interest 

Rate RUR’000 

Statement of financial position   

Assets   

Placements with banks and other 
financial institutions 4,686,899 2.71 - -  4,686,899

Liabilities   

Deposits and balances from banks  5,432,711 3.49 2,234,610 3.82  7,667,321

Subordinated debt 619,484 4.09 - -  619,484

Income statement   

Interest income 63,502 - 1,337 -  64,839

Interest expense (252,989) - (103,559) -  (356,548)

Net loss on financial instruments at fair 
value through profit or loss (82,260) - - -  (82,260)
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The outstanding balances and the related average interest rates as of 31 December 2008 and 
related profit or loss amounts of transactions for the year ended 31 December 2008 with other 
related parties are as follows.  

 Parent company 
Other subsidiaries of the 

Parent company  Total 

 RUR’000 

Average 
Interest 

Rate RUR’000 

Average 
Interest 

Rate RUR’000 

Statement of financial position   

Assets   

Placements with banks and other 
financial institutions 1,259,687 0.6 21 -  1,259,708 

Financial instruments at fair value 
through profit or loss  110,460 - - -  110,460 

Liabilities   

Deposits and balances from banks 5,738,951 3.78 2,572,080 5.32  8,311,031 

Subordinated debt 604,545 5.80 - -  604,545 

Income statement   

Interest income 378 - - -  378 

Interest expense (399,060) - (112,328) -  (511,388) 

Net loss on financial instruments at fair 
value through profit or loss (116,875) - - -  (116,875) 

34 Fair value of financial instruments 

The estimated fair values of financial instruments at fair value through profit or loss and quoted 
available-for-sale assets are based on quoted market prices at the reporting date without any 
deduction for transaction costs. 

The estimated fair values of all other financial assets and liabilities are calculated using 
discounted cash flow techniques based on estimated future cash flows and discount rates for 
similar instruments at the reporting date. 

 

 2009 
RUR’000  

2009 
RUR’000  

2008  
RUR’000   

2008 
RUR’000  

ASSETS 
Fair 

 value 
Carrying  

value 
Fair  

  value  
Carrying  

value 

Loans to customers  6,635,886 6,635,886 9,827,005  9,918,277  

LIABILITIES      

Deposits and balances from banks  9,897,166 9,897,166 10,870,735  10,912,206  

Subordinated debt 619,484 619,484 553,740  604,545  
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The following table shows an analysis of financial instruments recorded at fair value, between 
those whose fair value is based on quoted market prices and those calculated using valuation 
techniques where all the model inputs are observable in the market as at 31 December 2009: 

 

 
 
 

Quoted 
market 

prices 
RUR’000   

Valuation 
 techniques 

 based on
market 

 observable 
 inputs 

RUR’000  

 Valuation  
 techniques  

 based on  
 non market  
 observable  

 inputs  
RUR’000   

Total 
RUR’000  

Financial assets        
Available-for-sale assets 593,485  328,514  77,642  999,641 

 

The following assumptions are used by management to estimate the fair values of financial 
instruments for which fair value is based on valuation techniques involving the use of non-market 
observable inputs:  

 a discount rates of 16.58% was used for discounting future cash flows  

The estimates of fair value are intended to approximate the amount for which a financial 
instrument can be exchanged between knowledgeable, willing parties in an arm's length 
transaction. However given the uncertainties and the use of subjective judgment, the fair value 
should not be interpreted as being realisable in an immediate sale of the assets or settlement of 
liabilities. 
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35 Average effective interest rates 

The table below displays average effective interest rates for interest bearing assets and liabilities 
as at 31 December 2009 and 2008 and their corresponding average effective interest rates at those 
dates. 

 

2009 
Average effective interest rate, % 

2008 
 Average effective interest rate, % 

 RUR  USD 
Other 

currencies RUR USD  
Other 

currencies 

Interest bearing assets         

         
Placements with banks and 
other financial institutions 5.00%  2.56% 0.15% - 3.41%  0.60% 

Loans to customers 12.91%  6.75% 4.19% 12.46% 7.10%  7.24% 
Available-for-sale assets  8.71%  - - 8.56% 8.01%  - 

         
Interest bearing liabilities         
         
Deposits and balances from 
banks -  3.62% 1.56% - 4.21%  2.56% 

Deposits and balances from 
Central bank -  - - 10.25% -  - 

Current accounts and 
deposits from customers         

- Term deposits 10.25%  1.05% 5.43% 8.47% 7.29%  5.40% 
Certificates of deposit and 
promissory notes -  - 10.00% - -  10.00% 

Subordinated debt -  4.14% - - 5.80%  - 
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36 Maturity analysis 

The following table shows assets and liabilities by remaining contractual maturity dates as at 31 December 2009:  

 
Less than 

1 month 
1 to 3

months 
3 to 12

months 
1 to 5 
 years  

More than 
 5 years  

No 
maturity  Overdue  

 
Total  

ASSETS RUR’000 RUR’000 RUR’000 RUR’000  RUR’000  RUR’000  RUR’000  RUR’000  

Cash and cash equivalents 298,903 - - - - - - 298,903 

Due from the Central Bank 
of the Russian Federation 20,255 13,383 34,731 16,493 - - - 84,862 

Placements with banks and 
other financial institutions 2,843,801 - 2,904,384 - - - - 5,748,185 

Loans to customers 263,052  186,781 1,063,665 3,048,823  1,393,670 - 679,895  6,635,886 

Available-for-sale assets  35,155  308,597  285,228 338,458  32,203  - - 999,641 

Property, equipment and 
intangible assets - - - - - 51,651 - 51,651 

Deferred tax asset - - - - - 34,420 - 34,420 

Other assets 417 4,920 10,040 18,616 - 1,020 - 35,013 

Total assets 3,461,583  513,681 4,298,048 3,422,390  1,425,873 87,091 679,895  13,888,561 
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Less than 
1 month  

1 to 3
months  

3 to 12
months  

1 to 5 
years   

More than 
5 years   No maturity  Overdue  

 
Total  

 RUR’000  RUR’000  RUR’000  RUR’000   RUR’000   RUR’000  RUR’000  RUR’000  

LIABILITIES           - -  

Deposits and balances from banks  1,663,588  1,771,145  4,272,481  2,189,952  -  - - 9,897,166 

Current accounts and deposits from 
customers 1,039,334  14,806  362,336  10,953  -  - - 1,427,429 

Certificates of deposit and promissory 
notes -  -  -  -  169  - - 169 

Subordinated debt -  -  -  -  619,484  - - 619,484 

Other liabilities 2,428  4,634  19,925  344    - - 27,331 

Total liabilities 2,705,350  1,790,585  4,654,742  2,201,249 619,653  - - 11,971,579 

Net position as at 31 December 2009 756,233   (1,276,904)   (356,694)   1,221,141  806,220  87,091 679,895 1,916,982 

Net position as at 31 December 2008 607,030  369,823  (2,120,902)  1,029,484  1,399,944  177,957 82,408 1,545,744 

Cumulative net position as  
at 31 December 2009 756,233   (520,671)   (877,365)   343,776   1,149,996  1,237,087 1,916,982 1,916,982 

Cumulative net position as  
at 31 December 2008 607,028  976,851  (1,144,051)  (114,567)  1,285,377  1,463,336 1,545,744 1,545,744 

 

 

The amounts in this table represent the carrying amounts of the assets and liabilities as at the reporting date and do not include future interest payments. 
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37 Currency analysis 

The following table shows the currency structure of assets and liabilities at 31 December 2009: 

 

RUR USD 
Other 

currencies  Total 
 RUR’000 RUR’000 RUR’000  RUR’000 

ASSETS      

Cash and cash equivalents 251,322 34,315 13,266  298,903 

Minimum reserve deposit at the Central 
Bank of the Russian Federation 84,862 - -  84,862 

Placements with banks and other financial 
institutions 401,421 3,428,633 1,918,131  5,748,185 

Loans to customers 392,124 5,682,380 561,382  6,635,886 

Available-for-sale assets 999,641 - -  999,641 

Property, equipment and intangible assets 51,651 - -  51,651 

Deferred tax asset 34,420 - -  34,420 

Other assets 35,013 - -  35,013 

Total assets 2,250,454 9,145,328 2,492,779  13,888,561 
        

LIABILITIES      

Deposits and balances from banks  - 7,436,699 2,460,467  9,897,166 

Current accounts and deposits from 
customers 166,800 1,222,159 38,470  1,427,429 

Certificates of deposit and promissory 
notes - - 169  169 

Subordinated debt - 619,484 -  619,484 

Other liabilities 26,992 88 251  27,331 

Total liabilities 193,792 9,278,430 2,499,357  11,971,579 

Net on balance sheet position  
as of 31 December 2009 2,056,662 (133,102) (6,578)  1,916,982 

Net off balance sheet position  
as of 31 December 2009 - 3,024 (3,024)  - 

      

Net on and off balance sheet positions  
as of 31 December 2009 2,056,662 (130,078) (9,602)  1,916,982 

Net on and off balance sheet positions as 
of 31 December 2008 1,700,626 (263,012) 108,130  1,545,744 
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