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Chapter I. General Provisions
1. Used Terms and Definitions
Account manager – a natural person entitled to sign documents initiating execution of operations with the deposit account of the Depositor – on the basis of the “Operational regulations of the department for depository operations” or in accordance with a power of attorney within the framework of the powers stipulated by such power of attorney. 

Asset deposit account – a deposit account designed for accounting of securities in the breakdown of places of their storage.

 Authorized depository for issue of securities – the depository exercising centralized accounting of rights of owners for securities of this issue.

Bank – ICICI Bank Eurasia (Limited Liability Company).
Bank’s internet site - http://www.icicibankrussia.com

Cash account – the current/settlement account opened by the Depositor at ICICI Bank Eurasia (Limited Liability Company).

         Certificate of an equity security – the document issued by the issuer and certifying the combination of rights for the amount of securities specified in the certificate. The owner of securities is entitled to require from the issuer to fulfill its obligations on the basis of such certificate. 

Corporate acts – acts of the issuer associated with change in the structure and/or amount of the authorized capital stock of the company, payment of incomes on securities, execution of meetings of shareholders, execution of the preemptive right of securities holders for acquisition of securities of new issuers, other corporate acts of the issuer. 

Correspondent relations associated with securities – relations between two depositories regulating the procedure for accounting of rights for securities placed for storage by the Depository with a correspondent depository. The procedure for execution of correspondent relations associated with securities between two depositories is regulated by a contract for inter-depository relations (inter-depository contract) concluded between them.

Correspondent deposit account – a deposit account opened by the Depository with a correspondent Depository.

Correspondent depository – a professional participant of the securities market exercising depository activity with which the Depository has established correspondent relations as regard to securities of Depositors.  
Certified form of equity securities – the form of equity securities at which the holder is established on the basis of submission of a duly executed certificate of the security, in case of depositing of the same, on the basis of the record under the deposit account.

Closed method of storage of securities – the method of accounting of rights for securities at depositories at which the depository obliges to assume and fulfill instructions of the depositor in relation to any specific security accounted for on its deposit account or securities accounted for at its deposit account and certified by a specific certificate.

Deposit account – the combination of records combined by means of a common attribute in the registers of the Depository designed for accounting of securities.

Depositor’s deposit account – the nominal analytical deposit account required for fulfillment of the obligations of the Depository and the Depositor on the basis of a deposit account contract designed for accounting of rights for securities belonging to the Depositor (accounted for on its account on the basis of contracts with owners).

Deposit account operator – a legal entity not being the owner of this account but entitled, on the basis of the contract between the operator and the depositor, registered with the depository, to issue instructions for execution of depository operations with the deposit account of the depositor within the limits stipulated by the contract. The Depositor may instruct several persons on the basis of various contracts to fulfill duties of the operator of its deposit account having separated their powers. 

Depository – a separate structural subdivision of the Bank exercising depository activity on the basis of the license of the professional participant of the securities market.

Depository operations – provision of services associated with storage of securities/certified securities and/or accounting and transfer of rights for securities.

Depository contract (Depository account contract) – the contract for maintenance by the Depository of depository operations in favor of the Depositor. 
Contract for inter-depository relations (Inter-depository contract) – the contract for maintenance of depository operations in favor of the correspondent depository (the Depositor which is also a depository) which regulates the procedure for servicing of the correspondent LORO deposit account.

Depository operations – operations executed by the Depository within the framework of execution of depository activity by it:

administrative – depository operations leading to changes in questionnaires of deposit accounts as well as content of other card indices and logs of the Depository except for remainders of securities on deposit customer accounts;

inventory – depository operations changing remainders of securities on deposit customer accounts;

informational – depository operations associated with execution of reports on condition of deposit accounts, deposit customer accounts and other card indices and reference books of the Depository as well as on execution of depository activity;

global – depository operations changing status of all or substantial part of accounting registers of the depository associated with such issue of securities. As a rule, execution of global operations is carried out at the initiative of the issuer and is associated with execution of corporate actions by it;

comprehensive – depository operations including operations of various types as components.

Depositor – a natural person or legal entity using on the basis of contractual conditions services of the Depository associated with execution of depository activity. 

Deposit customer account – the minimum indivisible structural unit included in the section of the deposit account. It is designed for accounting of securities of the same issue placed on the same analytical deposit account and having the same set of accessible depository operations.

External safe deposit of the Bank – the depository of another organization at which ICICI Bank Eurasia (Limited Liability Company) has a deposit account opened or a safe leased for storage of securities. 
Initiator of the depository operation – the person who signed the order for execution of a depository operation or submits a request for depository operation in any other way prescribed by the regulations of the Depository.

Issuer – the legal entity, state and municipal executive authorities bearing in their own name obligations before owners of securities associated with execution of rights assigned thereto.

Issue of securities – a combination of securities of the same issuer ensuring the same scope of rights for holders and having the same conditions of issue (initial offering). All securities of the same issue shall have the same state registration number. 
 Liability deposit account – the deposit account designed for accounting of rights for securities in the breakdown of owners of securities.

LORO deposit account - the nominal analytical deposit account designed for accounting of securities transferred by the correspondent depository for storage to the Depository. Securities which are not ownership of the correspondent depository but accounted for by the correspondent depository in favor of its depositors on their deposit accounts shall be accounted for on the LORO account.  

Marked way of storage of securities – the way of accounting of rights for securities at which the Depositor, issuing an order, in addition to amount of securities shall mark the sign of the group to which such securities or their certificates are related. Groups into which securities of such issue are divided may be determined by conditions of the issue or particularities associated with storage (accounting) of specific groups of securities and (or) certificates certifying the same. The examples of such groups may be the following:

- nominal of the certificate certifying securities,

- availability of an endorsement,
- numbers of non-discharged coupons.

Non-cash issue of securities – uncertified issue or certified issue with obligatory centralized storage.

Non-equity security – a security which does not require state registration.

Nominal holder – a depositor registered in the system for maintenance of the register of securities holders but not being the owner of securities. In the register maintenance system securities belonging to its depositors are recorded in the name the nominal holder.
NOSTRO deposit account – the active deposit account to be opened in the accounting system of the Depository. This account is designed for accounting of securities placed for storage to the correspondent depository or securities accounted for in the registrar on the account of the nominal holder.

Open method of storage of securities – the method of accounting of rights for securities at depositories at which the depositor may provide the Depository with instructions only in relation to a certain number of securities accounted for on the deposit account without indication of their individual attributes (such as number, series, range) and without indication of individual attributes, certificates certifying the same.

Order – a document containing instructions for the depository and serving the basis for execution of a depository operation to be signed by the initiator of the operation and to be submitted to the Depository.

The order may be supported by annexes – documents required for fulfillment of an operation and discovering its content.

Owner – a person owing securities on the basis of the ownership right or any other proprietary right.

 Place of storage – safe deposit of the Depository, external safe deposit or depository (registrar) where certificates of securities (the resolution on issue of securities) certifying the securities are stored or the rights are accounted for.

Pledger – the Depositor transferring securities belonging to it under the ownership right or any other proprietary right as a pledge.

Pledge holder – the creditor of the Depositor in connection with an obligation secured by securities in pledge.

Registered securities – securities information on holders of which shall be accessible to the issuer in form of the register of securities holders, transfer of rights for which and execution of rights assigned thereto require compulsory identification of the holder.

  Registrar – a professional participant of the securities market exercising activities associated with maintenance of the register of owners of registered securities as exclusive activity on the basis of a contract with the issuer and possessing a license for execution of this type of activity.

Safe deposit of the Depository – a premise of the Bank used for storage of securities and equipped in accordance with requirements submitted to arrangement of warehouses or safe rooms.

The safe deposit of the Depository is situated at the following address: 125047, Moscow, the 4th Lesnoy per., 4.
Section of the deposit account – the accounting register of the analytical deposit account representing a combination of customer accounts operations with which are regulated by the same document.

Tariffs – the amount of monetary funds charged from the Depositor by the Depository ICICI Bank Eurasia (Limited Liability Company) as payment for depository services (Annex No.1). 

  Uncertified form of equity securities – the form of equity securities at which the holder is identified on the basis of a record in the system of maintenance of the register of securities holders or, in case of deposit of securities, on the basis of the record on the deposit account.    
        Other definitions and terms which are not specially determined by the Terms and Conditions which are used in meanings established by regulatory documents governing circulation of securities, other regulatory acts of the Russian Federation as well as business turnover customs. 
2. Information abount the Department for Depositary Operations 
2.1. Depository activity shall be carried out by a separated structural subdivision of the Bank (for which the depository activity is of exclusive nature) – the department of depository operations (hereinafter referred to as the Depository) on the basis of a license of the professional participant of the securities market for execution of depository activity and in accordance with effective legislation and regulatory acts of the Russian Federation.
2.2. These Terms and Conditions contain the list of operations which may be fulfilled on the basis of the order of the Depositor or the management of the Depository, the procedure for and conditions of their execution as well as general rules of operation of the Depository which influence the procedure for servicing of the Depositor. 
These Terms and Conditions represent an integral part of the Depositary contract (Deposit account contract) to be concluded between the Bank and the client.

Conclusion of a Depository contract (Deposit account contract) does not lead to transfer to the Depositor of ownership rights for securities of Depositors and does not entitle the Depositor to secure its obligations with securities of Depositors.
In accordance with the concluded Depository contract (Deposit account contract) the Depository shall provide the Depositor with the following services:

As regard to securities issued in the certified form – services for accounting and certification of rights for securities and/or storage of securities (certificates of securities) as well as for accounting and certification of transfer of rights for securities.

As regard to securities issued in the uncertified form – services for accounting and certification of rights for securities as well as for accounting and certification of transfer of rights for securities.

These Terms and Conditions represent a public document and all interested parties are entitled to get familiar with this document. The Terms and Conditions may the demanded by both counteragents entering or intending to enter into contractual relations with the Depository and for submission to controlling and licensing authorities. 

2.3. The Depository shall have the right to additionally include into the Terms and Conditions documents which are necessary for it for exhaustive definition of terms and conditions of execution of depository activity. 
2.4. Depositors of the Depository may be legal entities and natural persons which have concluded in accordance with the procedure determined in these Terms and Conditions a contract for provision of depository services – the Deposit account contract. 
2.5. The object of depository operations shall be securities issued by residents of the Russian Federation in accordance with requirements of effective legislation of the Russian Federation as well as securities issued by non-residents admitted for circulation in the territory of the Russian Federation in accordance with effective legislation of the Russian Federation.

2.6. In its activity associated with provision of depository services the Depository shall be guided by effective legislation of the Russian Federation, resolutions of the Federal Service for Financial Markets (hereinafter referred to as the FSFM), regulatory documents of the Bank of Russia, the Articles of Association of the Bank, these Terms and Conditions and other internal regulatory documents of the Bank.

3. Procedure for Conclusion, Supplement and Termination of Contracts 
3.1. The contract concluded between the Depository and the Depositor governs the procedure for provision by the Depository of services to the Depositor in accordance with these Terms and Conditions.

3.2. For the purpose of provision of the Depositor with services the subject of which are securities (Annex No.2) belonging to the Depositor under the ownership right or any other proprietary right a Depository contract shall be concluded with the Depositor. For the purpose of provision of the Depositor with services the subject of which are securities belonging to clients of the Depositor an Inter-depository contract shall be concluded with the Depositor. 

The Inter-depository contract may be concluded only with a professional participant of the securities market possessing a license for execution of depository activity.

3.3. For the purpose of conclusion of a Depositary contract the documents shall be submitted according to the list of the Depository (Annex No.3 to these Terms and Conditions). 
 3.4. The typical form of the contract developed in accordance with effective legislation of the Russian Federation shall be freely provided to potential Depositors for familiarization.

 3.5. In the course of conclusion of a contract with a specific Depository it may be amended and supplemented and other contracts and agreement may be concluded regulating the procedure for provision of services in accordance with these Terms and Conditions, not conflicting with these Terms and Conditions as well as effective legislation of the Russian Federation.

3.6. The contract may be terminated at the initiative of any of the parties and shall terminate after fulfillment by the Parties of all their obligations, transfer of securities of the Depositor to another Depository or into the system of register maintenance as well as completion of settlements between the Parties.
3.7. Termination of the Depository and Inter-depository contracts upon closure of the relevant deposit account initiated by the Depository is possible subject to simultaneous observance of the following conditions:

· zero balances are available on deposit accounts; 

· within 6 (Six) months no operations have been executed;

· there is not indebtedness before the Depository for payment of the commission fee or compensation of expenses of the Depository. 

Termination of the contract shall be executed in form of a relevant notice which shall be sent pursuant to clause 19.1. of Chapter III of these Terms and Conditions to the Depositor one month before the date of the proposed termination of the contract. 
3.8. Termination of Depository and Inter-depository contracts upon closure of the relevant deposit account initiated by the Depositor is possible subject to simultaneous observance of the following conditions:

zero balances are available on deposit account or the Depositor has sent a relevant order for transfer of all securities accounted for on the deposit account;

Notification of the Depositor on the intent to terminate the contract shall be sent according to clause 19.1. of Chapter III of these Terms and Conditions to the Depository. Subject to observance of the above mentioned conditions the contract shall be deemed terminated upon expiration of one month from the date of receipt of the notice by the Depository. 

Termination of the above mentioned contract shall not release the Depositor from fulfillment of obligations arising from the same and arising during the period of their effectiveness.

4.  Procedure for Submission of Claims and Settlement of Disputes 
4.1. The claim shall be submitted in writing and shall be signed by an authorized person of the Depositor/the Depository submitting the same.

4.2. The claim associated with an executed depository operation shall be accepted by the Depository within 10 (Ten) calendar days after receipt by the Depositor of the report from the Depository. The report of the Depository provided to the Depositor shall be deemed approved by the Depositor if within the above mentioned period of time the Depositor has not submitted any claim to the Depository.

4.3. The following shall be specified in the claim:

- requests of the claimant;

- the amount of the claim (if the claim is subject to monetary evaluation);

- circumstances forming the basis of demands and proves confirming the demands;

- references to relevant clauses of regulatory acts and/or the Terms and Conditions;

- the list of documents attached to the claim;

- other data required for settlement of the dispute.

4.4. The claim shall be supported with copies of documents confirming the demands claimed by the claimant to be certified by an authorized person of the Depositor/the Depositor. 
4.5. The claim shall be given consideration and a response shall be sent to the claim within 10 (Ten) business days from the date of receipt thereof.

4.6. The response to the claim shall be submitted in writing and shall be signed by an authorized person of the Depositor/the Depositor.

4.7. The following shall be specified in the response:

- in case of full or partial satisfaction of the claim – the method of satisfaction of the claim and the term which shall not exceed 30 (Thirty) calendar days from the moment of provision of a response to the claim;
- in case of full or partial refusal to satisfy the claim – reasons for such refusal with reference to relevant clauses of regulatory acts and/or the Terms and Conditions, evidences justifying the refusal;
- the list of documents attached to the response to the claim.
4.8. The claim as well as the response to the claim shall be sent using communication means pursuant to section 19.1.

4.9. The Depository and the Depositor have come to an agreement that they shall make all reasonable efforts for settlement of disputes in the course of negotiations.

4.10. Disputes between the Depository and the Depositor shall be considered by the court at the location of the Depository. 
5. Procedure for Execution of Monetary Settlements at the Depositary 
5.1. Settlement by the Depository of accounts of registrars/correspondent depositories.

The Depository shall carry out settlement of accounts of registrars and correspondent depositories for services provided to the Depository in the course of execution by the latter of bother its own operations and orders of the Depositors. 
      5.2. Monetary settlements with clients (depositors) of the Depository.

The Depositor shall pay for services of the Depository according to Tariffs. 

The Depository is entitled in accordance with the unilateral procedure to change the Tariffs on a preliminary basis not later than 10 (Ten) business days having notified the Depositor on the same. Notification shall be made by means of hanging of the text of amendments on a special information stand of the Depository with obligatory indication of the date of introduction of amendments into force and/or by means of placement of the relevant message and new version of the Tariffs in the site of the Bank. Upon a written agreement the notification by the Depository of the Depositor may be exercised using means of communication fixing the date of its sending. The date of notification shall be deemed the date of sending of the same to the Depositor. 

      If the Depositor has a current/settlement account at the Bank amounts of commission fee shall be debited from this account without obtainment in each specific case of an order from the Depositor by means of direct debit (subject to availability of a supplementary agreement to the contract of current/settlement account on the possibility of direct debit of funds from this account).

5.3. A monthly payment for recognition and safekeeping of securities to be determined as an aggregate of fees for recognition and safekeeping of all the securities recognized in custody accounts of the Depositor (securities portfolio) within a month.
         The average value of a securities portfolio to be calculated as follows:
Remaining securities (units) to be summed up with regard to each type and issue for each day of a month including weekends and public holidays.  The obtained sum to be divided by actual number of days in a month and multiplied by the average price of that security for that month. The aggregate amount is an average value of this portfolio.
         The average value of bonds and other debt securities including bills means the nominal value of the said securities.
If the nominal value of bonds and other debt securities is denominated in USD, the USD rate of exchange set by CBR for the last Business Day of a month shall be used to determine the average value thereof.
        The average stock, equity share and other equity securities value means the following:
        for stock and other equity securities of Russian issuers it is the arithmetic mean of market prices for a reporting month.
         To calculate an average price Custody shall use information on market prices as per date of Russian trading systems (trade institutors) according to the following order of precedence:
· Average weighted prices at the close of trading at MICEX Stock Exchange (hereinafter MICEX);
· Average weighted prices at the close of trading at RTS Stock Exchange (hereinafter RTS).         

           If there are no data on prices for stock and equity securities of foreign issuers in the said sources, there may be used an average mean of prices for stock and equity securities in international stock exchanges and trade institutors  according to the following order of precedence:
· Average weighted prices at the close of trading at London Stock Exchange (hereinafter LSE);
· Average weighted prices at the close of trading at New York Stock Exchange (hereinafter NYSE);
· Average weighted prices at the close of trading at National Association of Securities Dealers Automated Quotations (NASDAQ);

· Average weighted prices at the close of trading at Bombay Stock Exchange (hereinafter BSE).

If there is no information on the prices above to calculate a fee for recognition and safekeeping of securities by Custody, the following data my be used:
· arithmetic mean for prices in OTC market as per АК&М (information agency). 
· arithmetic mean for prices in the stock indicative quoting system RTS Board;
· a share price/value as per the Sales, Exchange, Pledge etc. Agreement;
· nominal price per share.
5.4. Issue to clients (depositors) of invoices for reimbursement of actual expenses of the Depository.
Reimbursement of actual expenses borne by the Depository at fulfillment of orders of the Depository shall be carried out on the basis of invoices issued by the Depository upon the fact of payment by the Depository of the relevant costs including the following:

- transport expenses;

- expenses associated with business trips of authorized representatives;

- expenses for payment of services of external organizations:

· registrars and depositories; 

· settlement organizations;
· transfer agents;
- other expenses executed by the Depository for fulfillment of Depositor’s orders.

The Depository on the basis of the report on transaction expenses, copies of reports on business trips of the authorized representative and invoices of registrars (correspondent depositaries and other external organizations) shall form for each Depositor the list of actual expenses of the Depository subject to reimbursement which shall specify all expenses associated with fulfillment of orders of a specific Depositor over the accounting period.  

Amounts of expenses associated with a business trip shall be distributed pro rata to the number of Depositors on the basis of their orders under deposit accounts submitted to the Depository (according to the Tariffs). The Depository, on the basis of the list of actual expenses of the Depository subject to reimbursement, shall issue within one business day an invoice to the Depositor which shall be then transferred to the latter for settlement in accordance with the procedure stipulated in the Depository contract and specified in the questionnaire of the Depositor. 

5.5. Monetary receipts for payment of invoices issued to the Depositors. 
Monetary funds for payment of invoices issued by the Depository may be submitted in the cash and non-cash form taking into account effective legislation of the Russian Federation. 

Depositors shall fulfill their obligations associated with settlement of invoices in rubles of the Russian Federation.
Monetary funds in the non-cash form shall be transferred by the Depositors to the account of the Bank pursuant to payment details specified in the invoices issued by the Depository.

If an invoice is not paid in full the Depository shall reduce the amount of Depositor's obligations by the amount of actually received monetary funds. In accordance with clause 19.1. of Chapter III of these Terms and Conditions the Depository shall within 5 (Five) business days transfer information on the partially paid invoice to the Depositor by means of a written notice on the partially paid invoice and the amount of outstanding indebtedness of the Depositor before the Depository. 
If surplus funds have been transferred under the invoice by the Depositor (overpayment or repeated payment take place) the Depository shall accept monetary funds of the Depositor at the amount of the issued invoice and within 5 (Five) business days shall inform, in accordance with clause 19.1. of Chapter III of these Terms and Conditions, the latter on availability of overpayment.

Depositors – legal entities and natural persons, may discharge their indebtedness before the Depository in cash in accordance with effective legislation of the Russian Federation through Bank’s cash offices. Acceptance of cash funds shall be carried out pursuant to the current regime of operation of cash offices and internal regulatory documents of the Bank. 

5.6. The Depository shall debit the amount payable by means of direct debit at the last day of the month from the current/settlement account of the Depositor. Following the results of the operation associated with debit of monetary funds to the Depositor, in accordance with clause 19.1. of Chapter III of these Terms and Conditions, an invoice shall be provided within 5 (Five) business days. Disputable issues between the Depository and the Depositor as regard to issued invoices shall be settled in accordance with effective legislation of the Russian Federation and the Depository contract.

5.7. In case of absence or lack of monetary funds at the current/settlement account of the Depositor for payment of issued invoices the Depository is entitled to satisfy its demands associated with settlement of invoices on account of dividends, interest and other incomes on securities due to the Depositor and credited to the correspondent account of the Depository as the nominal holder. 
5.8. In case of occurrence of any delay in payment, until discharge of indebtedness and fulfillment of all obligations of the Depositor before the Depository, the Depository is entitled not to accept any orders from the Depositor and may suspend all operations associated with the deposit account of the Depositor – to block the deposit account.

6. Procedure for Payment of Taxes
6.1. Depositors of the Depository shall bear full responsibility for observance of requirements of tax legislation in their activity associated with execution of operations in the securities market. 
6.2. The Depository may require from the Depository provision of documents confirming payment of taxes at registration of a transaction or at execution of other operations requiring such confirmation if this is prescribed by legislative and regulatory acts of state authorities of the Russian Federation.
7. Ensuring of Confidentiality of Information
7.1. The Depository shall guarantee confidentiality of executed depository operations and information on condition of accounts of Depositors including information on executed operations under deposit accounts and other data about Depositors which become known to it in connection with execution of depository activity. Depository activity shall be exercised in accordance with the approved “List of Measures designed for minimization of risks associated with professional activity in the securities market by ICICI Bank Eurasia (Limited Liability Company)”. All employees of the Depository, unless it is contrary to federal laws, shall keep in secret data on operations, status of deposit accounts of Depositors, questionnaires of Depositors as well as other data on depository activity. Such data, in particular, may include the following:

data on facts of conclusion of contracts by the Depository;

contracts regulating relations of the Depository with Depositors, correspondent depositories, registrars;

supplementary agreements, minutes and other documents executed in addition to the above mentioned contracts;

data on facts of execution and content of negotiations and persons with whom negotiations are taken.

7.2. Information on status of deposit accounts, executed transactions and other information about Depositors shall be provided to Depositors themselves their nominees as well as to state authorities authorized for this purpose on the basis of effective legislation of the Russian Federation and requesting such data within the framework of its competence.

7.3. Information on status of the deposit account in case of death of the Depositor shall be provided to persons specified by the Depositor in the will, persons authorized for execution of notary acts as regard to matters of heritage under their processing and other authorities authorized to exercise notary acts. 
7.4. Information about registered securities placed on the account of the Depositor and necessary data about such Depositor shall be transferred to the issuer, register holder or another depository exercising execution of the register of holders of registered securities at their request.

7.5. Transfer of information constituting commercial and banking secrets in other cases is probable only in accordance with effective legislation of the Russian Federation.

7.6. The Depository shall bear responsibility for an actual damage which is documentarily proved and which is caused to the Depositor due to disclosure of any confidential information. In case of disclosure by the Depository of any confidential information the Depositor, the rights of which are violated, may require from the Depository to reimburse losses caused to it. 
7.7. The subject of commercial and banking secrecy may not be documents describing general conditions of depository activity of the Depository, rates for execution of depository operations, list of issues of securities accounted for at the Depository, typical forms of contracts. A depository secret may not be presented by any statistics on depository activity: aggregate amount of deposit accounts with the Depository with their breakdown by types, list of correspondent depositories, number of depository operations over a certain period of time and other data on depository activity.

8. Measures for Safety and Information Protection
8.1. For the purpose of ensuring of integrity of accounting data and possibility for restoration thereof in case of loss due to occurrence any force-majeure events, protection of documents and information of the Depository shall be carried out in accordance with the following rules:
Storage of all materials associated with depository accounting, securities and documents in specially equipped premises the extent of protection of which as well as rules for storage and access to the above mentioned documents shall correspond to requirements of legislation of the Russian Federation.

Backup copying and archiving of data stored on electronic carriers allowing in case of violation of their integrity to restore the status of databases within the maximum short period of time. 
Adoption of special safety measures and fire safety measures.

8.2. Scopes of and procedure for access of employees of the Depository and other subdivisions of the Bank to information relating to depository activity shall be determined by the “Operational regulations of the department for depository operations” regulating interaction of the Depository with other subdivisions of the Bank.

8.3. Current storage of materials of depository accounting and documents required for execution of depository operations shall be carried out at the premise of the Depository in safes.
Storage of documents of the day executed on paper shall be carried out by the Depository on a daily basis. The following documents shall be attached for each depository operation to the documents of the day: 

- the order of the initiator of the operation; 

- the attachment to the order – documents from the Depositor required for execution of an operation and disclosing its content (the notice on the executed operation, statements etc.);

- orders of the Depository and other documents (for transfer to issuers, registrars, other depositories etc.) required for fulfillment of orders of the Depositor.
     8.4 The Depository shall effect backup copying of depository accounting data for the purpose of ensuring of their safety, completeness, updating and restorability in case of any force-majeure event such as casual or willful destruction of data as a result of a user’s error, diversion, technogenic accident or natural disaster. 
8.5. In case of liquidation of the Depository securities shall be returned to the Depositor or shall be transferred to another Depository upon its order. 
8.6 The Depository shall ensure proper control over access to securities and accounting records stored at the Depository.

9. Accounting of the Depository
The Depository shall exercise formation of the following types of accounting statements:

9.1. Accounting statements before Depositors – accounting statements on executed operations to be provided to Depositors of the Depository. 

The report on execution of the operation at the Depository represents a document containing information about the operation on the deposit account executed at the request of the initiator (Annex No.4 to these Terms and Conditions). The report on execution of the operation at the Depository shall be provided to the Depositor, at its request, not later than the following business day after fulfillment thereof.  

The statement on the deposit account as of the date represents a document signed by the head of the Depository and containing data on remainders on the deposit account in the breakdown of each instrument (issue of securities) (Annex No.5 to these Terms and Conditions).  

The statement on the deposit account over the period represents the document signed by the head of the Depository and containing data on operations under the deposit account over a certain period of time (Annex No.6 to these Terms and Conditions). 
 The following shall serve the basis for submission of reports and statements:

completion of fulfillment of the depository operation under the deposit account;

the written request from the Depositor or a person authorized by the Depositor;

the request from officials of the Bank; 

the request from officials of state or other authorities in accordance with effective legislation of the Russian Federation.

The statement under the deposit account shall be provided to the Depositor at its written request. 

Information contained in the report shall be provided within the scope specified in the request and shall correspond to records under the Depositor’s deposit account.

Depositors shall be provided with two types of reports on the deposit account:

on status of the account as of a certain date;

on execution of an operation.

Reports on status of the account (statement on the deposit account) may be of several types:

on all the securities on the deposit account;

on one type of securities.

on all types of securities of the same issuer;

Reports on execution of an operation may be:

on a single operation;

over a certain period of time.

Subject to availability of grounds for issue of a report the Depository shall provide the above mentioned report not later than one business day after execution of the operation or within the period of time not later than 3 (Three) business days after receipt of the relevant request. 
Other types of accounting statements shall be signed by an authorized employee of the Depository and shall be provided by the Depository to the operation initiator in accordance with the procedure stipulated in the Depository contract and specified in the Depositor’s questionnaire. 
9.2. Accounting statements for regulatory authorities – accounting statements on depository operations to authorities exercising control over depository activity within the scope and with frequency determined by effective regulatory acts.  

9.3. Banking accounting statements – accounting statements of an approved format for reflection of accounting transactions of the Depository under synthetic accounts of the Chapter “D. Deposit Accounts” of the Charter of Accounts of the Bank formed by the responsible employee of the Depository and containing consolidated accounting transactions on all depository operations executed over the accounting period at the Depository. The procedure for formation and submission of banking accounting statements is determined by effective legislation of the Russian Federation, regulatory documents of the Bank of Russia and internal documents of the Bank.  

10. Procedure for Introduction of Amendments and Supplements into the Terms and Conditions 
10.1. The Depository may amend and supplement these Terms and Conditions including Annexes thereto in accordance with the unilateral procedure. Notification shall be carried out by means of hanging of the text of amendments on a special information stand of the Depository with obligatory indication of the date of introduction of amendments into force and/or by means of placement of the relevant message and new version of the Terms and Conditions at the official Internet site of the Bank. 
10.2. In case of introduction of amendments and supplements into the Terms and Conditions including Annexes thereto the Depository is obliged to notify the Depositor within the period of not later than 10 (Ten) business days prior to the date of introduction of the amendments and supplements into force. 
Chapter II. Maintenance of Depository Accounting 
Accounting of depository operations (depository accounting) shall be carried out in accordance with effective regulatory documents of the Bank of Russia, the Federal Service for Financial Markets as well as in accordance with effective legislation of the Russian Federation.

In depository accounting it is necessary to record all depository operations with securities executed by the Depository which are associated with storage of certificates of securities and/or accounting of rights for securities transferred by Depositors to the Depository for storage and/or accounting of transfer of rights for securities. Information of depository accounting stored at the Depository shall be contained in ledgers and card indices.

All materials of depository accounting shall be in one the following forms:

document on paper;

electronic record deemed as a document according to part 2 of article 160 of the Civil Code of the Russian Federation in the case and in accordance with the procedure prescribed by law, other regulatory acts or agreement of the parties;

electronic record authenticity of which is confirmed by materials of depository accounting in two above mentioned forms.

Materials of depository accounting stored in electronic form shall be printed out in cases prescribed by applicable regulatory documents of the Russian Federation or at the request of the management of the Bank and shall be signed by the head of the Depository.  

1. Principles of Accounting of Securities
1.1. Securities accounted for at the Depository and belonging to its Depositors shall not be recorded in the main balance sheet of the Bank. They shall be recorded outside the main balance sheet. If the Depository is the owner of a part of securities which are accounted for by itself, then monetary evaluation of such securities shall be recorded in the balance sheet of the Bank. 
1.2. Depository accounting of securities shall be carried out in pieces. One security (one piece) shall be the minimum nominal of circulated securities of the same issue unless otherwise is determined by conditions of issue and circulation of securities. 
1.3. For the purpose of maintenance of depository accounting the Depository shall maintain deposit accounts and other accounting registers and shall also store necessary documents and other materials of depository accounting.
1.4. The Depository shall maintain analytical and synthetic depository accounting. Analytical accounting is designed for separate accounting of securities belonging to specific owners or situated in a specific place of storage.

1.5. The purpose of synthetic accounting consists in preparation of standard reports in accordance with charter of deposit accounts developed by the Bank of Russia. In synthetic accounting status of synthetic accounts shall be fixed on which in the breakdown of issues of securities all securities accounted for at the Depository and related to such synthetic account shall be recorded by an aggregate amount.

1.6. The basis for depository accounting is analytical accounting of securities. Balances on synthetic deposit accounts shall be calculated on the basis of balances on analytical deposit accounts. 
1.7. Balances on deposit customer accounts shall be fixed as of the end of each day, are final and shall not be changed. They shall serve the basis for execution of the balance sheet on deposit accounts and other forms of accounting statements.  

1.8. Each Depositor at the Depository shall be provided with a separate deposit account of the Depositors which is prescribed for accounting thereon of securities belonging to the Depositor. 
1.9. The number of deposit accounts (both of the same and different types) opened for one Depositor is limited. The Depository shall ensure separate accounting of securities belonging directly to the Depositor and securities belonging to clients of the Depositors by means of opening of several deposit accounts of the Depositor of the relevant types. 
1.10. Opening of a separate deposit account of the Depositor ensures separate accounting of securities belonging to Depositors from own securities of the Depository. 
1.11. For each place of storage the Depository shall open a separate deposit account of the storage place which is designed for accounting thereon of securities situated in a specific place of storage. The place of storage shall mean the following:

For bearing certified securities: safe deposit of the Depository;

For registered securities: the registrar at which the Depository shall have an account of nominal holder or another depository at which the Depository shall have an account for accounting of securities of its Depositors.  

Accounting of certified registered securities at the place of their actual storage shall be effected by means of analytical accounting on the deposit account of the place of storage (safe deposit) as well as maintenance of inventory ledgers.

1.12. Securities on deposit accounts shall be accounted for on the basis of the principle of dual record: in liabilities – in the breakdown of owners and in assets – in the breakdown of places of storage. Each security in analytical accounting shall be reflected twice: one time in a liability deposit account – account of the Depositor, and for the second time – on the asset account - account of the place of storage. 
1.13. For each issue of securities accounted for at the Depository it is necessary to keep the balance: total amount of securities of such issue accounted for on liability deposit accounts shall be equal to the total amount of securities of this issue accounted for at asset deposit accounts. 
2. Structure of the Deposit Account
2.1. Deposit account.

Opening of a deposit account of the Depositor shall be carried out after conclusion of a Depository contract with it. Opening of a deposit account shall not lead to any obligation of the Depositor associated with depositing of any securities thereon.


At opening of a deposit account it shall be provided with a unique code (number of the deposit account) within the framework of the Depository. The number of the deposit account shall be made know to the Depositor and shall be indicated by it on all orders, instructions, requests and other documents submitted to the Depository. The number of the deposit account is not confidential information.

For organization of accounting of securities within the framework of the deposit account customer accounts shall be opened. The deposit customer account represents the minimum indivisible structural unit of depository accounting. Customer accounts, depository operations associated with which are regulated by the same document may be combined in a certain section of the deposit account.  

2.2. Sections of the deposit account.


Opening of a section of the deposit account shall be made inside a deposit account on the basis of the document regulating permissible operations on customer accounts of this section. Such document in this case may be a contract (agreement) between the Depository and the Depositor; the contract between the Depositor and a third party certified by the Depository; a contract between the Depository and the operator; instruction of the management of the Depository etc.

Closure of a section of the deposit account shall be made after fulfillment of appropriate conditions prescribed by the document regulating permissible operations with the section. The section to which unclosed customer accounts are related shall not be closed.


At opening and closure of an account section a separate report shall be provided to the Depositor at its request.


Inside a deposit account a necessary number of sections may be opened which will ensure convenience of maintenance of depository accounting. This number shall be determined by the Depository independently. 


2.3. Customer accounts.

For organization of accounting of securities within the framework of the deposit account customer accounts shall be opened. Thereon securities of the same issue and having the same set of permissible operations shall be recorded. Opening of a customer account shall be effected inside a deposit account. Customer accounts with the zero balance within over 30 (Thirty) business days shall be closed. At opening and closure of a customer account no separate report shall be provided to the Depositor. The Depository shall have the right to recode the deposit account of the Depositor. Information thereon shall be provided within 5 (Five) business days pursuant to clause 19.1. of Chapter III of these Terms and Conditions.
3. Procedure for Appointment of an Operator, Manager of the Deposit Account
3.1. Appointment of the operator of the deposit account of the Depositor shall be made by means of conclusion of a contract under which the Depositor instructs the Operator to issue instructions for fulfillment of certain transactions with the deposit account of the Depositor. The contract shall specify the procedure for termination of the contract. The Depositor shall submit to the Depository an instruction indicating a range of operations to be executed by the operator of the deposit account of the Depository. 

3.2. The Depositor may entrust several persons on the basis of various contracts to accomplish duties of the operator of the deposit account having separated their powers. Each appointed operator shall be provided with its own separate section inside the deposit account.


3.3. Appointment of the account manager or manager of a section of the deposit account to be opened at the request of the Depositor shall be effected by means of submission by an authorized person of the Depositor/the Depositor to the Depository of a filled card of the manager of the Deposit account (Annex No.7 to these Terms and Conditions) and/or issue of a power of attorney for the right to sign documents initiating operations with the account, a special section of the deposit account (Annex No.8 to these Terms and Conditions). The manager of the deposit account/section of the deposit account shall be deemed appointed since the moment of obtainment by the authorized person of the Depositor/the Depositor of a copy of the card of the manager bearing the mark of the Depository on appointment of the manager. 

3.4. In case if the manager of the deposit account of the Depositor – natural person is the Depositor himself it is necessary to fill in the card of the account manager without provision of any power of attorney. If the manager of the deposit account of the Depositor is another natural person it is necessary to provide the card of the account manager and the power of attorney. If the Depositor is a legal entity then it is necessary to fill in the card of the manager and a power of attorney for the authorized person (if necessary). 

3.4. The power of attorney shall be executed in accordance with effective legislation of the Russian Federation and may be issued for execution of a single operation or for execution of operations within the stipulated period of time and with various range of powers. In the power of attorney it is necessary to specify the full name of the Depository, provide the specimen signature of the account manager and also include the indication that the person for which the power of attorney is issued has the right to manage the deposit account of the Depositor by means of signing of orders for execution of operations. The original of the power of attorney shall be kept by the Depository.


3.5. Issue of a power of attorney executed by the account manager shall not mean that the owner of the account loses its right to manager such account taking into consideration restrictions imposed by such power of attorney. 
4. Procedure for Admission of Securities for Servicing at the Depository 
4.1. For the purpose of storage and/or accounting of rights by the Depository only those securities shall be admitted which have passed through the admission procedure.  

4.2. The Depository shall accept for servicing issues of securities included in quotation lists of trade sites with which the Depository has contractual relations.  

Acceptance of certified securities for servicing at the Depository shall be carried out in accordance with clause 15.1. of Chapter III of these Terms and Conditions.

4.3. Acceptance of an issue of securities which has not been previously served by it at the Depository shall be carried out on the basis of notification of the registrar or the authorized depository for such issue of securities about opening of an account for the Depository with the relevant registrar or authorized depository on such issue of securities. 
4.4. At acceptance for servicing at the Depository of an issue of securities by an employee of the Depository it is necessary to execute a questionnaire of issue of securities which is kept at the card index of issues of securities. The questionnaire of issue of securities contains data sufficient for organization of depository accounting of securities of such issue, in particular, the code of state registration of the issue, nominal value, brief information about the issuer, brief information about the registrar or the authorized depository for such issue of securities. The date of acceptance of an issue of securities for servicing shall be the date of completion by the Depository of the questionnaire of issue. 
4.5. The form of the questionnaire of issue shall be established by the Depository independently. The questionnaire of issue of securities shall be kept on paper and in the electronic form. 
4.6. At discharge, cancelation of the relevant issue of securities the issue of securities at the request of the management of the Depository will be removed from servicing at the Depository on the basis of the order of the management of the Depository.

4.7. Removal of an issue of securities from servicing shall be accompanied with marking a special note in the questionnaire of the issue and placement of the questionnaire to the card index of issues removed from servicing. 
5. Methods of Storage of Securities
5.1. Securities at the Depository may be stored by means of open, marked and closed methods. 
5.2. The method of storage of securities shall be specified in the order of the Depositor.
5.3. In case of the open method of storage on the customer account of the Depositor it is necessary to indicate only the total number of securities without indicating their individual attributes (such as number, series, range) and without indication of individual attributes of certificates certifying the same. In relation to securities under open storage the Depositor is entitled to issue orders only in relation to number of securities accounted for on the deposit account without indication of their individual attributes. 
5.4. In case of the marked method of storage on the customer account of the Depositor securities shall be accounted for with indication of the attribute of the group to which they are related pursuant to conditions of the issue. The Depositor has the right to issue orders as regard to a specific number of securities related to a specific group with indication of the sign of the group and/or particularities of storage. On securities under marked storage the Depository shall maintain the reference book of attributes of groups which permits to determine which securities relate to which group as well as to determine particularities of their storage. 
5.5. In case of the closed method of storage on the customer account of the Depositor securities shall be accounted for with indication of their individual attributes. In relation to securities under closed storage the Depositor is entitled to issue orders in relation to any specific security accounted for on its deposit account subject to availability of individual attributes on such security. Such method of storage is possible only for certified issues of securities. As regard to securities under closed storage the Depository shall maintain a reference book of numbers which contains information permitting to determine the owner of a specific security and the place of its storage. 
5.6. The Depository shall independently determine the methods of accounting of rights for securities applied by it. 

In case of dissent of the Depositor to the above mentioned procedure for determination of the method of storage of securities the Depository and the Depositor shall sign a Supplementary Agreement to the Contract of deposit account describing the method of storage of securities chosen by the Depositor. 
6. Relations of the Depository with Third Parties Associated with Depository Activity 
6.1. Relations with other depositories.

The Depository at the request of Depositors is entitled on the basis of agreements with other depositories to engage them for accomplishment of its duties associated with storage of securities/certificates of securities and/or accounting of rights for securities/certificates of securities of Depositors.


The Depository is entitled to establish correspondent relations with other depositories for the purpose of ensuring of execution of operations under deposit accounts situated in various depositories. 
The procedure for maintenance of inter-depository correspondent relations shall be determined by the Inter-depository contract and supplementary agreements thereto. 
6.2. Places of storage.

Securities of the Depositor accepted for storage may be deposited both at the own safe deposit of the Depository and at safe deposits of its branches as well as at safe deposits of other depositories on the basis of appropriate contracts. 
Securities under open storage may be transferred from one place of storage to another without receipt of a special consent from the Depositor. This shall not mean loss of rights of the Depositor for its securities. 
Securities under marked and closed storage shall be transferred at the place of storage at the written order of the Depositor.

6.3. Interaction of the Depository with the register holder.
The Depository is entitled to accomplish functions of the nominal holder of deposited securities.


For the purpose of re-registration of securities in the name of the nominal holder in the register of securities the Depositor shall transfer at the address of the register holder a transfer order to be executed in accordance with the rules for maintenance of the register of a specific register holder. 

From the moment of registration as the nominal holder the Depository is obliged to provide the Depositor with information on securities received from the issuer or the register holder, to execute necessary actions aimed at ensuring of obtainment by the Depositor of all payments associated with securities the nominal holder of which it is as well as at the request of the Depositor to ensure introduction into the system of register maintenance of a record on transfer of securities in the name of the Depositor. 
7. Verification of Assets
7.1. Verification of the status of asset accounts.

The Depository shall carry out monthly scheduled verification of balances of its NOSTRO deposit accounts at registrars and at correspondent depositories with records on asset depository accounts as of the end of the last calendar day of the previous month. 
In case of necessity (change of management at the Depository etc.) a non-scheduled verification of balances and operations shall be carried out on the basis of data of references and statements of accounts of the Depository as the nominal holder with data of depository accounting. 
For the purpose of execution of the scheduled verification the Depository shall on a monthly basis send to registrars, to correspondent depositories requests for provision of statements on balances on accounts of the Depository of both the nominal holder and the owner as of the end of the last calendar day of the previous month and for provision of information on operations on such accounts over the previous month. 
Verification of balances under the statement shall be made within 2 (Two) business days from the moment of its arrival to the Depository. In case of identification in the course of verification of any deviations of data in statements with data of depository accounting the Depository shall carry out verification of operations on the account over the period from the moment of the previous verification. 

In case of identification by the Depository of any deviations in the course of verification affecting interests of the Depositor the Depository pursuant to clause 19.1. of Chapter III of these Terms and Conditions shall immediately inform it thereon. At that, the Depositor shall be familiarized with results of verification and measures to be taken for elimination of the above mentioned deviations shall be agreed upon. 
In case of identification by the Depository of operations executed by the registrar on the account of the nominal holder but not reflected until present in the accounting system of the Depository the latter shall carry out a service investigation for the purpose of identification of reasons for deviations and justification of execution of the operation by the registrar. If the operation on the account of the Depository with the registrar is not confirmed by appropriate primary documents and is executed as a result of an error of the registrar the Depository shall carry out negotiations with the registrar for the purpose of cancelation of such operation and restoration of the actual status of the account. If the operation is confirmed by the necessary primary documents the Depository shall take measures for identification of the Depositor which has initiated such operation with the registrar and reflection of this operation in the accounting system of the Depository. 
Following the results of verification the securities for management of which no order has been received from the Depositor by the Depository shall be credited to the account “Securities owners of which are not identified”. On such account securities shall be accounted for until the moment of receipt by the Depository of the relevant order for credit from the Depositor or for debit thereof from the account of the Depository as the nominal holder in the register maintenance system upon agreement with the counteragent (upon establishment of the fact of their erroneous credit to the account of the Depository as the nominal holder or impossibility to credit the same to the deposit account of the Depositor).

In case of establishment by the Depository of the fact of non-execution on the account of the Depository as the nominal holder in the register maintenance system of the operation corresponding to the fulfilled order of the Depositor for credit and the notice attached thereto:

· in case of availability on the account of the Depositor of sufficient amount of securities the Depository shall carry out a reversing entry for debit of the amount of securities specified in such order and notice from the deposit account. At that, no additional documents shall be required from the Depositor;

· in the absence on the account of the Depositor of sufficient amount of securities the Depositor, at the request of the Depository, is obliged to ensure availability on the deposit account of the amount of securities required for execution of the reversing entry or credit of such securities to the account of the Depository as the nominal holder in the register maintenance system. Such actions shall be carried out by the Depositor within 5 (Five) business days from the moment of transfer by the Depository to the Depositor or the request and the document from the registrar confirming the fact of non-fulfillment of the operation. The Depository is entitled not to fulfill orders for debit of securities from the deposit account of the Depositor until the moment of fulfillment by the Depositor of the above mentioned obligations.

Verification of operations executed on deposit accounts of the Depository with correspondent depositories shall be carried out in the same operative way as operations are executed. The verification procedure shall consist in the following: 

· the next business day after execution of operations on the account of the Depository as the nominal holder the Depository shall receive the statement of executed operations to be executed according to the form established by such correspondent depository;

· the Depository shall carry out verification of data of internal accounting with data of the statement of the correspondent depository on executed operations on the account;

· in case of identification by the Depository of any deviations in the course of verification affecting interests of the Depositor the Depository shall immediately inform it of the same according to clause 19.1. At that, the Depositor shall be familiarized with results of verification and measures to be taken for elimination of such deviations shall be agreed upon;

· in case of identification of other deviations the Depository shall take measures required for elimination thereof.

7.2. Verification of the status of liability accounts (deposit accounts of Depositors).

Current verification of the status of the deposit account of the Depositor shall be effected by the Depositor upon receipt of the regular statement of the deposit account.  

     Verification of the status of deposit accounts of correspondent depositories shall be carried out by the Depository at its initiative within the framework of execution of lists of owners of registered securities of the issuer as of the date determined in the request of the correspondent depository. Upon receipt by the Depository from the correspondent depository of the list of clients – owners of securities the total number of registered securities in the list shall be compared with the balance on the inter-depository deposit account of the Depositor as of the relevant date.  

Verification of the status of deposit accounts of the Depositor is unscheduled for the Depository and shall be effected at the initiative of the Depositor or the Depository upon identification by them of any deviations in their accounting data. 
In case of identification of any deviations in the course of verification between accounting data of the Depositor and the statement of the Depository:

· The Depositor shall request and the Depository shall send within one business day from the moment of receipt of the notice on identification of deviations an extraordinary report on all entries on the relevant account over the period specified by the Depositor;

· The Depositor shall send to the Depository within one business day from the moment of identification of the deviation data on orders issued to the Depository from the moment of execution of the last verification; 

· The Depository and the Depositor are entitled to require from each other any primary documents (or their copies which shall be duly certified) confirming facts of provision of orders for the account, obtainment of such orders by the Depository, copies of reports on fulfillment of the operation sent by the Depository to the Depositor as well as other documents required to them for investigation of the reason and elimination of revealed deviations;

· In case of establishment of facts of incorrect fulfillment of orders of the Depositor the Depository shall take measures for correction of the situation. 
7.3. Inventory of certified securities stored at the safe deposit of the Depository.

Inventory of securities stored at the safe deposit of the Depository shall be carried out at least once per quarter and annually as of the 1st of January; in case of replacement of officials responsible for safety of valuables - as of the day of delivery and acceptance of the valuables; at the resolution of the Bank’s management – as of the date specified in the resolution.

7.4. Internal and external control of the Depository.
Internal control of Depository's activity shall be exercised by the Controller of professional activity of the Bank in the securities market, other controlling authorities. Internal control shall be effected for the following purposes:

protection of rights and interests of the Depositors by means of control over observance of effective legislation of the Russian Federation, these Terms and Conditions, internal rules and procedures;

ensuring of proper storage of information and documents of the Depository and its Depositors;

counteracting legalization (laundering) of proceeds from crime and financing of terrorism;
resolution of conflicts of interests, ensuring of the proper level of reliability and minimization of risks associated with depository activity.

External control of activity of the Depository shall be effected by regulatory authorities in the following forms:

regular submission by the Depository of accounting statements on depository operations in accordance with requirements of regulatory acts;

inspection of documents of the Depository submitted at the request of the regulatory authority;

audits of Depository’s activity on the part of the persons authorized by the regulatory authority.

The licensing authority is entitled at its own initiative to carry out audits of activity of the Depository. At that, the Depository is obliged to provide the persons authorized by the licensing authority with documents and information associated with execution of depository activity.

Upon identification of facts of execution of depository activity with infringement of requirements of effective legislation of the Russian Federation, other regulatory acts and these Terms and Conditions the licensing authority is entitled to apply sanctions and measures prescribed by effective legislation of the Russian Federation to the Depository. 
Chapter III. Procedure for Execution of Depository Operations 
1. General Procedure for Execution of Depository Operations 
1.1. Any operation of the Depository shall be carried out on the basis of the order of the Depositor and shall be completed by means of execution of the report on fulfillment of the order. 
The method of acceptance of the order from the holder of the deposit account and the method of transfer of information to the holder of the deposit account shall be specified in the questionnaire of the Depositor (Annexes Nos. 9f,9u to these Terms and Conditions).

In case of submission by the client (depositor) of requests to the Administration for Treasury Operations (hereinafter referred to as the ATO) for fulfillment of stock exchange operations within the framework of a contract for provision of broker services the Administration for Treasury Operations upon completion of the trade day shall submit to the Depository an order to be signed by the Head of the Administration for Treasury Operations containing the summary register of operations for final credit of securities in the breakdown by clients (depositors). At that, no additional orders to the Depository from clients (depositors) for reflection of executed broker operations on deposit accounts shall be required.  

1.2. Stages of fulfillment of any depository operation:

· acceptance of the order from the order initiator;

· verification of correctness of execution of the order;

· transfer of the notice on acceptance of the order or on refusal of the order to the operation initiator (if necessary);

· fulfillment of the order;

· execution of the report on fulfillment of the order;

· transfer of the report on fulfillment of the order to the operation initiator and/or the person designed by it;

· obtainment of the notice from the operation initiator on acceptance of the report by it (if necessary).

1.3. Operations with the deposit account of the Depositor shall be carried out by the Depository:

· on the basis of orders of the established sample accepted from Depositor, from operators or from managers of the deposit account for fulfillment;

· on the basis of documents received by the Depository from issuers, registrars, counteragent depositories prescribing the procedure for fulfillment of operations on deposit accounts without execution of separate orders;

· on the basis of judgments of court authorities.

     1.4. The Order for fulfillment of operations shall be issued in writing subject to observance of requirements of applicable regulatory documents and these Terms and Conditions.

      1.5. Fulfillment of depository operations on the basis of preliminary requests of Depositories subject to further documentary execution of the order shall be permitted if this is provided for by the Contract of deposit account and/or a supplementary agreement to the Contract of deposit account. 
1.6. Acceptance of orders made in form of electronic messages or in any other form shall be permitted if this is provided for by the Contract of deposit account and/or a supplementary agreement to the Contract of deposit account.

1.7. The Depository shall not accept for fulfillment orders in the following cases:

· submitted documents are executed with infringement of requirements of effective regulatory acts and these Terms and Conditions;

· of the Depository doubts about correspondence of signatures and/or seal impression to signatures and the seal impression (in the card with signature specimen and the seal impression) of the Depositor, operator or the account manager (in the power of attorney);

· absence on the deposit account of the Depositor of the amount of securities of the relevant method of storage which is necessary for fulfillment of the order;

· in relation to securities under closed storage:

· individual attributes of securities specified in the order do not correspond to the individual attributes of securities situated on the deposit account of the Depositor,
· individual attributes of securities are not specified in the order;
· securities in relation to which an order is issued are encumbered with obligations registered by the Depository and fulfillment of the order will lead to infringement of such obligations.

The Depository shall provide the client with the reasoned refusal to fulfill operations not later than 3 (Three) business days from the moment of acceptance of the order. 
1.8. Orders of Depositors – natural persons shall be signed by Depositors or managers of the deposit account appointed by them. Orders of Depositors – legal entities shall be signed by persons signatures of whom are contained in the cards with specimen signatures of the Depositor or by the operator of the deposit account of the Depositor or by the manager of the deposit account of the Depositor and shall bear the seal. 
1.9. At acceptance for fulfillment the Depository shall return to the Depositor the second counterpart (copy) of the order bearing the mark on acceptance certified with the signature of the responsible employee of the Depository.

1.10. As a rule, the depository operation shall be carried out within 3 (Three) business days from the date of submission of the relevant order. In the cases when for the purpose of fulfillment of a certain order the Depository shall execute any additional work (opening of the account of the nominal holder, conclusion of correspondent relations, verification of authenticity of certificates etc.) the Depository is entitled to establish other terms for fulfillment of operations.

1.11. The term of fulfillment of a deferred order shall not exceed 10 (Ten) business days from the moment of its acceptance. If sue to any reasons the Depository is not able to fulfill the operation it shall notify the client about the impossibility to fulfill the depository operation with indication of reasons pursuant to clause 19.1. within 3 (Three) business days.

1.12. The completion of a depository operation shall be transfer of the report on fulfillment of the operation. Report may be sent by mail, in person, in electronic form. The procedure for transfer of reports shall be stipulated in the depository contract and shall be specified in the questionnaire of the Depositor (Annexes Nos. 9f,9u to these Terms and Conditions).

1.13. At execution by the Depository of the operation on the deposit account of the Depositor executed not at the initiative of the Depositor and not at the initiative of the person authorized by it the report on the executed operation shall be transferred to the Depositor within three days.

1.14. The procedure for servicing of the deposit account consists in the following procedures:
Upon receipt from the Depositor of orders for execution of a depository operation the responsible employee of the Depository shall carry out verification of documents subject to the following:

- absence of conflicts with effective regulatory documents of the Russian Federation and/or conditions of circulation of relevant securities;

- observance of compliance of the form of the submitted order with the form developed by the Depository;

- correctness and completeness of order fulfillment;

- availability on the deposit account of the Depositor of the amount of securities (numbers of certificates for securities in case of the closed method of storage) necessary for fulfillment of the order. 
The responsible employee shall verify the powers of the persons, signatures and seals with data contained in the Depositor’s Questionnaire (Annexes Nos. 9f, 9u to these Terms and Conditions) and in the submitted Power of Attorney for the Account manager (Annex No.8 to these Terms and Conditions).

In case of a favorable result of verification the employee of the Depository shall accept the submitted orders for fulfillment. In case of non-compliance of the submitted order of the Depositor with the above listed requirements the employee of the Depository shall immediately inform pursuant to clause 19.1. of Chapter III of these Terms and Conditions the Depositor on refusal of acceptance of the order for execution of the depository operation, indicate reasons for the refusal and shall return the documents to the Depositor with the mark on refusal to execute the operation. A copy of the document shall be kept by the Depository.
1.15. Information about all operations executed and being executed by the Depository shall be recorded in the operational ledger of the Depository.

2. Opening of a Deposit Account
2.1. For the purpose of opening of a deposit account of the Depositor the Depository and the Depositor shall conclude a Contract of deposit account.

2.2. The ground for commencement of the procedure for opening of a deposit account shall be the application of the Client sent to the Depository (Annex No.10 to these Terms and Conditions).  

2.3. The employee of the Depository upon receipt of the application shall inform it about conditions of servicing applied at the Depository and the existing tariffs, form and transfer a set of documents execution and signing of which are necessary for opening of the deposit account including the following:

· The Card of the Manager of the deposit account (Annex No.7 to these Terms and Conditions);

· The power of attorney in the name of the Manager of the deposit account (Annex No.8 to these Terms and Conditions) /if necessary/;

· The questionnaire of the Depositor (Annexes Nos. 9f, 9u to these Terms and Conditions);

· The Contract of deposit account. 

2.4. Depending on the intent of the Client to open this or that type of the deposit account the following typical documents shall be provided to the Client: 

· Depository contract – at opening of a deposit account of the owner;

· Inter-depository contract – in case of opening of an inter-depository deposit account;

· Tariffs for services of the Depository;

The list of necessary constitutive and other documents for opening of a deposit account (Annex No.3 to these Terms and Conditions).

2.5. All amendments and supplements to contracts and the settlement procedure, if any, shall be agreed upon before signing of the contract.

2.6. The client – legal entity/natural person shall provide the employee of the Depository the prepared set of documents for opening of a deposit account pursuant to Annex No.3.
2.7. The submitted documents shall be analyzed and verified by the Depository as to compliance with the following requirements:

· compliance of provided contracts with previously agreed contracts/model contracts of the Bank;

· correctness of completion of the questionnaire of the Depositor, the Card of the Manager of the deposit account and powers of attorney of managers;

· completeness of constitutive documents;

· correctness of execution of the card with specimen signatures and the seal impression according to requirements of regulatory documents of the Bank of Russia; 

· availability of signatures and seals of the Depositor on contracts and compliance thereof with specimen signatures and the seal in the provided card of specimen signatures and the seal impression, in the passport.
2.8. In case of unfavorable results of the inspection the employee of the Depository shall immediately inform the Client on reveled non-compliances and measures to be taken for elimination of the same. 

2.9. The contract of deposit account shall be signed on the part of the Bank and shall be certified with its seal. The contract shall be assigned with the number unique within the framework of the Depository and the date of signing shall be indicated. 

2.10. Opening of a deposit account of the Depositor shall be carried out not later than 3 (Three) business days from the moment of signing of the Contract of deposit account subject to provision of a full set of documents for opening of the deposit account.

At the day of opening of a deposit account the employee of the Depository shall send to the Depositor the confirmation on opening of the account by means of the type of communication specified by it in the questionnaire of the Depositor. 
The responsible employee of the Depository shall provide the Depositor with the second counterpart of the Contract of deposit account and confirmation on opening of the deposit account of the Depositor pursuant to clause 19 of Chapter III of these Terms and Conditions.

Opening of the deposit account shall not be obligatorily accompanied by immediate credit of securities thereto. Availability of a deposit account on which no securities are accounted for is permissible. 
2.11. All opened deposit accounts within the current operational day shall be registered in the ledger of registration of deposit accounts the format of which shall be determined by the Depository independently. 
3. Opening of Sections of the Deposit Account
3.1. For the purpose of separate accounting of securities within one deposit account a special section shall be opened.

3.2. The ground for opening of sections of the deposit account shall be a number of basic documents described in clause 2.2. of Chapter II of these Terms and Conditions as well as the order of the Depositor for opening of the relevant section (Annex No.11а);

Upon arrival of the basic document the responsible employee of the Depository shall carry out their inspection pursuant to clause 1.14. of Chapter III of these Terms and Conditions. Opening of the section of the deposit account shall be carried out in the day of arrival of the basic documents to the Depository unless otherwise is prescribed by the arrived documents. 

3.4. All the opened sections of deposit accounts within the current operational day shall be registered in the ledger for registration of deposit accounts the format of which shall be determined independently by the Depository. 

4. Closure of Deposit Accounts and Sections of the Deposit Account
4.1. The procedure for closure of the deposit account (account section) shall be effected upon the order of the Depositor (Annexes Nos.12, 11b) and submitted to the Depository. No deposit account on which securities are accounted for may be closed.

4.2. Upon receipt of a request for closure of the account the Depository shall carry out verification of the balance of securities on the deposit account of the Depositor. 

In case of availability of securities on the deposit account of the Depositor the responsible employee of the Depository shall notify the Depositor on delay in closure of the deposit account until submission by the Depositor of the appropriate order for debit of securities and shall on a daily basis control the balance of securities on the account.

In the absence of securities on the deposit account of the Depositor on the basis of the order of the management of the Depository it is necessary to close all sections of the deposit account with further closure of the deposit account of the Depositor within the current operational day. After that the employee of the Depository shall at the same business day send to the Depositor according to clause 19 of Chapter III of these Terms and Conditions a confirmation on closure of the deposit account.

4.3. The deposit account shall be closed in the following cases:

· upon termination of the Contract of deposit account;

· at the request of the Depositor to be executed in writing;

· upon resolution of state authorities in accordance with applicable legislation of the Russian Federation.

4.4. Upon closure of the deposit account in the registration ledger of deposit accounts the date of closure shall be indicated.

The repeated opening of the previously closed deposit account and use of numbers of closed accounts shall not be permitted.

5. Change of Requisites
5.1. In case of any change in the requisites of the Depositor’s Questionnaire or in case of change (deprivation of powers) of managers/trustees of the deposit account the Depositor is obliged on a timely basis to send to the Depository the following documents to be signed by the Depositor (the head of the Depositor): 

· the order for removal of appointment of Managers of the deposit account to be executed according to the form of the Depository (Annex No.13b);

· the notarized card with specimen signatures and seal impression of the Depositor to be executed in accordance with requirements of the Bank of Russia (in case of replacement or deprivation of powers of the managers of the account introduced into the card with specimen signatures and seal impression of the Depositor );

· the Questionnaire of the Depositor with changes to be executed according to the form of the Depository;

· the order for introduction of amendments into questionnaire data to be executed according to the form of the Depository (Annex No.14);
· the card of the manager of the deposit account with amendments to be executed according to the form of the Depository;

· the order for appointment of the Managers of the deposit account to be executed according to the form of the Depository (Annex No.13а);

· powers of attorney in the name of newly appointed account managers containing specimen signatures and full passport data of such managers unless they are provided by virtue of the constitutive documents of the Depositor the powers for disposal of property of the Depositor;

· the documents for the newly appointed head in case of change of the head of the Depositor;

· in case of replacement of the account trustee – the order for termination of the powers of the trustee to be executed according to the form of the Depository (Annex No.13g), and the order for appointment of a new trustee of the deposit account to be executed according to the form of the Depository (Annex No.13v), the set of documents pursuant to the list of documents for opening of the deposit account; 

· in case of introduction of amendments and supplements into documents (requiring notarization) of the Depositor submitted by it to the Depository in accordance with the list of documents for opening of the deposit account – notarized copies of introduced amendments and supplements or new versions of the above mentioned documents;

· in case of introduction of amendments into documents of the trustee of the account provided by the Depositor to the Depository according to the list of documents for opening of the deposit account – notarized copies of such amendments and supplements or new versions of such documents.

5.2. Information about administrative and informative operations with customer accounts within the current operational day shall be recorded in the operational ledger of the Depository as well as in questionnaires and card indices of the deposit account.                                                                                                                                                                                                                          

6. Acceptance of Securities for Storage and/or Accounting 
6.1. Acceptance of securities for storage and/or accounting leads to increase of the amount of securities accounted for at the Depository.

6.2. Acceptance for storage shall be carried out:

· at transfer by the Depositor or its authorized person of certificates of bearing certified securities for accounting and storage to the Depository;

· at credit of registered securities to the customer account of the Depository as the nominal holder from customer accounts of owners or other nominal holders with the registrar or to the correspondent deposit account of the Depository with the correspondent depository.

6.3. The method of storage of accepted securities shall be determined by the order of the Depositor.

6.4. At acceptance of certified securities the Depositor or its authorized representative shall submit to the Depository together with the order certificates for such securities. At transfer of certificates of securities the certificate of delivery and acceptance (Annex No.15) shall be effected.

6.5. Acceptance of registered securities shall take place subject to availability at the Depository of the following:

· the order of the Depositor for credit/acceptance of securities (Annexes Nos.16,17 to these Terms and Conditions);
· statements from the registrar on the account of the Depository as the nominal holder or from the correspondent depository on the LORO account of the Depository.
6.6. Upon acceptance of securities for storage and/or accounting the order of the Depositor shall also indicate if the securities belong to clients of the Depositor or the Depositor itself under the ownership right or any other proprietary right.

6.7. Registered securities of the Depositor shall be deemed accepted for accounting from the moment of receipt of the relevant statement from the register of owners of securities in the name of the Depository as the nominal holder or receipt of the relevant report on credit of securities in the name of the Depository as the nominal holder or obtainment of the statements from the correspondent depository on the LORO deposit account of the Depository or obtainment of the relevant report on credit of the securities to the LORO deposit account of the Depository. 
6.8. The Depository is entitled not to effect acceptance of securities for storage and/or accounting if:

· such securities before depositing thereof to the Depository are declared by the issuer subject to repurchase;

· the notice is received on suspension of operations associated with such securities;

· acceptance of securities for depository storage is prohibited by law, an act of a state authority or any other regulatory documents pursuant to applicable legislation of the Russian Federation;

· the Depository has a doubt as regard to authenticity and solvency of certificates of securities.

6.9. The completion of the depository operation shall be transfer to the Depositor of the report on fulfillment of the operation pursuant to clause 19. of Chapter III of these Terms and Conditions.

6.10. Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

7. Removal of Securities from Storage and/or Accounting 
7.1. Removal of securities from storage and/or accounting leads to reduction of the amount of securities accounted for at the Depository.

7.2. Removal of securities from storage shall take place:

· at transfer to the Depositor/its trustee/counteragent to the transaction of certificates of such securities;

· at debit of registered securities from the customer account of the Depository as the nominal holder in the register of owners of registered securities with the registrar or from the correspondent deposit account of the Depository with the correspondent depository.

7.3. If the securities to be removed have been stored by means of the closed method of storage their individual attributes shall be specified in the order.

7.4. Removal from storage and accounting of certified securities shall be carried out by means of issue to the Depositor or its trustee of certificates of securities. At issue of certificates of securities the certificate of delivery and acceptance (Annex No.15) shall be executed. 
7.5. Removal from accounting of registered securities shall take place subject to availability at the Depository of the following:

· the statements from the registrar on the account of the Depository as the nominal holder or from the correspondent depository on the LORO deposit account of the Depository;

· the order of the Depositor for debit/issue of securities (Annexes Nos. 18, 19 to these Terms and Conditions).

7.6. Registered securities of the Depositor shall be deemed removed from accounting from the moment of receipt of the relevant statements from the register of owners of securities on debit of the securities from the Depository’s account or from the correspondent depository from the LORO deposit account of the Depository.

7.7. Certified securities shall be deemed removed from storage and accounting from the moment of signing of the certificate of delivery and acceptance (Annex No.15) of such securities.

7.8. The Depository shall not effect removal from storage and/or accounting of securities if:

· such securities on the deposit account are blocked (clause 10. of Chapter III of these Terms and Conditions);

· the order for debit specified more securities than the number of securities remaining on the account;

· the provided documents are incorrectly executed;

· the registrar refuses to execute the operation (in case of transfer to another person).

7.9. Completion of the depository operation shall be direction of the report on fulfillment of the operation to the Depositor pursuant to clause 19. of Chapter III of these Terms and Conditions.

7.10. Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

8. Transfer of Securities on Deposit Accounts
8.1. The operation of transfer from the deposit account of the Depositor shall be effected under transactions associated with sale and purchase of securities, in cases of donation and heritage of securities as well as in the case of change of the owner of securities on the basis of the judgment of the court or the arbitration court. 
8.2. The ground for execution of the operation shall be the order of the Depositor/the authorized person of the Depositor or court authorities with attachment of documents on transfer of the ownership right for the securities. Inter depository transfer shall be effected subject to availability of a bilateral order from the parties to the transaction (Annexes Nos. 20, 21 to these Terms and Conditions).

8.3. In case of transfer of securities under closed storage Depositors shall specify in orders their individual attributes.

8.4. Completion of the depository operation shall be direction of the report on fulfillment of the operation to the Depositor pursuant to clause 19. of Chapter III of these Terms and Conditions.

8.5. Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

9. Movement of Securities
9.1. The operation of movement of securities of the Depositor shall take place in case of change of the “place of storage” of securities. At that, the amount of securities accounted on the deposit account of the Depositor does not change.

9.2. The operation of movement shall be effected on the basis of the order of the Depositor to be executed according to the form of the Depository (Annexes Nos. 22, 23 to these Terms and Conditions).

9.3. The procedure for movement of securities placed under marked and closed storage is described in clause 15.4. of Chapter III of these Terms and Conditions.
9.4. In case of marked storage the Depositor shall in the order indicate the attribute of the group to which such securities relate. In case of closed storage – their individual attributes. 

9.5. Completion of the depository operation shall be direction of the report on fulfillment of the operation to the Depositor pursuant to clause 19. of Chapter III of these Terms and Conditions.

9.6 Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository. 
10. Blocking of Securities
10. 1. Blocking means establishment of restrictions for operations with securities of the Depositor.

Restrictions may be imposed on some of the rights for the securities as well as on execution of rights arising from possession of the security. Blocking shall be effected for the purpose of registration of encumbrance of the securities of the Depositor with obligations as well as upon order of the Depositor.

10.2. Blocking of securities may be carried out in the case of pledge, obligations associated with delivery of securities, temporary termination of operations with securities on the basis of the judgment of the court or authorized bodies of the issuer, death of the account owner etc. 
10.3. The operation of blocking of securities shall be effected by the Depository on the basis of any of the below listed documents:

· the relevant order of the Depositor whose securities are to be blocked (Annexes No.24 to these Terms and Conditions);

· the document confirming encumbrance of securities with obligations;

· the court judgment;

· the certificate of death of the Depositor;

· the certificate of the notary on opening of heritage indicating the term of acquisition by the person of heritage rights.

Upon expiration of the established term or occurrence of a circumstance terminating the restriction on execution of rights the Depository shall carry out actions for unblocking of the securities.

The following shall serve the ground for such actions:

· the order of the Depositor (Annexes No.24 to these Terms and Conditions);

· the document confirming that the reason for blocking of the account has ceased (for example, the certificates of the right for heritage, evidence on full fulfillment by the pledger of its obligations, the court judgment on forfeiture of pledged property, agreement of the parties for termination of plegde etc.).
10.4. Completion of the depository operation shall be direction of the report on fulfillment of the operation to the Depositor pursuant to clause 19. of Chapter III of these Terms and Conditions.

10.5. Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository. 
11. Cancellation of Orders.

11.1. The Depositor may submit an order for cancellation of an order not later than in the 2nd (second) business day after submission of the order to be canceled. If the order has been already fulfilled by that moment its cancellation is impossible.

11.2. Fulfillment of orders for cancellation of an order executed in writing (Annex No.25 to these Terms and Conditions) shall be effected on the general grounds within the terms established for fulfillment of other orders.  

11.3. In case of cancellation of an order the Depositor is obliged to return its counterpart of the order to be cancelled. 
11.4. The procedure for fulfillment of orders for cancellation of operations with uncertified and certified securities shall be carried out in accordance with clauses 14.8. and 15.7. of the Chapter III of these Terms and Conditions.

11.5. Completion of the depository operation shall be direction of the report on fulfillment of the operation to the Depositor pursuant to clause 19. of Chapter III of these Terms and Conditions.

11.6 Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

12. Obtainment of Statements from Registrars, Correspondent Depositories 
12.1. Obtainment of statements from registrars or correspondent depositories on accounts on which securities not belonging to the Bank are accounted for on the basis of the following documents:

· the order of the Depositor for obtainment of the statement;

· the power of attorney issued to the representative of the Depository for obtainment of the statement from the registrar or the correspondent depository; 

· other documents required by the registrar or the correspondent depository for obtainment of the statement.

12.2. The order for obtainment of the statement shall contain the following information about the operation:

· the unique number of the order (which shall be compulsorily assigned by the Depositor); 
· the date of submission of the order; 

· the term of fulfillment of the operation;

· the financial instrument;

· the place of storage of securities (the registrar, depository); 

· the full name of the owner of the account with the registrar or the depository and the account number;

· the type of the statement on the account to be received.
12.3. The Depository shall carry out acceptance and inspection of documents pursuant to clause 1.14. of Chapter III of these Terms and Conditions.

12.4. Upon receipt of the statement on the account from the registrar or the correspondent depository/refusal of issue of the statement on the account the Depository shall according to clause 19.1 of Chapter III of these Terms and Conditions transfer the same to the Depositor as well as the report on fulfillment of the operation to the Depository and the invoice for reimbursement of expenses of the Depository in connection with fulfillment of the order of the Depositor.

12.5. If the refusal of the registrar/correspondent depositor is conditioned by erroneous actions of the Depositor then the Depositor shall reimburse according to clause 5 of Chapter I of these Terms and Conditions expenses of the Depository associated with fulfillment of the order on the basis of invoices issued by the Depository following the results of the operation. At that, the order of the Depositor shall be deemed fulfilled notwithstanding refusal of the registrar or the correspondent depository.

13. Opening of Accounts with Registrars, Correspondent Depositories 
13.1. Opening of accounts with registrars or correspondent depositories upon order of the Depositor shall take place on the basis of the following documents:

· the application made informally for opening of an account with the registrar/correspondent depositor;

· the notarized copy of the Certificate of state registration;

· the notarized set of constitutive documents;

· the notarized card with specimen signatures and impression of the seal of the client to be executed in accordance with bank rules;

· the resolution on election (order on appointment) of the head;

· the power of attorney for opening of the account and obtainment of the statement from the registrar/correspondent depositor;

· other documents required by the registrar/correspondent depositor  for opening of the account.

13.2. The order for opening of an account shall contain the following information about the operation:

· the unique number of the order (which shall be compulsorily assigned by the Depositor); 

· the date of submission of the order; 

· the term of fulfillment of the operation which shall not conflict with the Working hours of the Depository and the terms of execution of depository operations (clause 19 of Chapter III of these Terms and Conditions); 
· the financial instrument;

· the place of storage of securities (the registrar, correspondent depository); 

· the full name of the person in the name of whom opening of the account with the registrar or the depository shall be effected;

· signature and seal of the Depositor.

13.3. The employee of the Depository shall carry out acceptance and inspection of the documents in accordance with clause 1.14 of the Chapter III of these Terms and Conditions.

13.4. Upon receipt of the notice on opening of the account with the registrar or the correspondent depository/refusal of fulfillment of the operation the responsible employee of the Depository shall transfer the same to the Depositor as well as the report on fulfillment of the operation to the Depository and the invoice for reimbursement of expenses of the Depository in connection with fulfillment of the transactions pursuant to clause 5 of Chapter I of these Terms and Conditions.

13.5. If the refusal of the registrar/correspondent depositor is conditioned by erroneous actions of the Depositor then the Depositor shall reimburse expenses of the Depository associated with fulfillment of the order on the basis of invoices according to clause 5 of Chapter I of these Terms and Conditions. At that, the order of the Depositor shall be deemed fulfilled notwithstanding refusal of the registrar or the correspondent depository.

14. Procedure for Execution of Operations with Uncertified Securities 
14.1. Credit of securities (without registration) 

Credit of securities without registration is a depository operation consisting in credit to the deposit account of the Depositor of securities credited to the account of the Depository as the nominal holder with the registrar/correspondent depositor. 
      The credit operation shall be effected in accordance with clause 6.5 of Chapter III.
If the Depository independently receives the confirmation on credit of securities to its account as the nominal holder in the register of owners of securities/correspondent depository the Depositor shall not submit to the Depository any other documents except for the order for credit of securities. Otherwise, the Depository, according to clause 19.1 of Chapter III of these Terms and Conditions shall notify the Depositor on the necessity to submit the order for credit of securities simultaneously with the notice (statement) from the registrar/correspondent depositor.  
The notice (statement) from the registrar/correspondent depositor shall comply with the form established by the registrar/correspondent depositor, contain all information necessary for its identification with the order of the Depositor and confirming credit of securities to the account of the Depository as the nominal holder with the registrar/correspondent depositor. 

The Depositor is obliged to submit the order for credit of the securities within 10 (Ten) business days from the moment of credit of the securities to the account of the Depository as the nominal holder with the registrar/correspondent depositor. 

Securities credited to the account of the Depository as the nominal holder in the system for maintenance of the register of owners of registered securities the order for credit of which has not been received from the Depositor shall be credited to the account “Securities owners of which are not identified”. On such account securities shall be accounted for until the moment of receipt by the Depository of the relevant order for credit of the securities from the Depositor. 
Fulfillment of the order of the Depositor for credit of the securities credited to the account “Securities owners of which are not identified” shall be effected within 2 (Two) business days from the moment of receipt of the relevant order by the Depository. The order accepted by the Depository shall be fulfilled by means of transfer of the securities from the account “Securities owners of which are not identified” to the deposit account specified by the Depositor.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

14.2. Credit of securities with registration
Credit of securities with registration is a depository operation consisting in credit of securities to the account of the Depository as the nominal holder with the registrar/correspondent depositor. 

Re-registration of ownership rights at the registrars/correspondent depositories shall be effected on the basis of the following documents:

· the order of the Depositor for credit of securities to be executed according to the form of the Depository (Annex No.16 to these Terms and Conditions);

· the transfer order/instruction to be executed by the Depositor according to the form of the registrar/correspondent depositor and satisfying requirements of the Federal Service for Securities Markets to be signed by the authorized person of the Depositor, bearing the seal and containing necessary information about the operation sufficient for execution of re-registration at the registrar/correspondent depositor;

· the questionnaire of the Owner of the account/ Depositor to be executed according to the form of the registrar/correspondent depositor (if necessary);

· the contract for sale and purchase of securities or another right constituting document;

· the power of attorney for execution of actions associated with re-registration of rights for the securities and obtainment of the statement from the according to the form of the registrar/correspondent depositor; 
· other documents required by the registrar or the correspondent depository for re-registration of the ownership rights for securities.

Upon receipt of necessary documents the responsible employee of the Depository shall carry out their inspection in accordance with clause 1.14 of the Chapter III of these Terms and Conditions. 

Parameters contained in the transfer order shall comply with the parameters specified in the order for credit of securities. 

In the business day following the day of execution of the operation at the registrar/correspondent depository the Depository shall provide the Depositor with the original of the notice on re-registration/refusal to execute the operation received from the registrar/correspondent depository together with the report on fulfillment of the operation at the Depository and the invoice for reimbursement of expenses of the Depository for fulfillment of the operation. 

If the refusal of the registrar/correspondent depository is conditioned by erroneous actions of the Depositor, namely: the powers of the person signing the transfer order are not documented, no customer account is opened and other then the Depositor shall reimburse expenses of the Depository associated with fulfillment of the order on the basis of invoices issued by the Depository following the results of the operation according to clause 5 of Chapter I of these Terms and Conditions. 

At that, the order of the Depositor shall be deemed fulfilled notwithstanding justification of the refusal of the registrar/correspondent depository to carry out re-registration.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

14.3. Debit of Securities
Debit of securities represents a depository operation consisting in debit of securities from the account of the Depository as the nominal holder in the register of owners of securities/correspondent depository and relevant debit from the deposit account of the Depositor at the Depository leading to reduction of the total amount of securities accounted for on accounts of the Depository. 
The operation shall be carried out on the basis of the order for debit of securities submitted by the Depositor to be executed according to the form of the Depository (Annex No.18 to these Terms and Conditions). 

Depending on the means of communication established at the moment of execution of the operation with the relevant registrar, correspondent depository the Depository shall execute and send documents for re-registration of securities. The set of documents for sending shall be formed by the Depository in the day of acceptance of the order for fulfillment.

Within the term established by effective legislation of the Russian Federation, regulatory documents of the relevant registrar, correspondent depository the Depository shall receive the confirmation of fulfillment of the order or the refusal to execute the operation.

In case of favorable execution of the operation the Depository shall send at the address of the Depositor the facsimile confirmation of fulfillment of the operation at the relevant registrar, correspondent depository the original of which may be received by the Depositor independently or by any other means of communication to stipulated in the Depository contract and specified in the questionnaire of the Depositor. The order of the Depositor shall be deemed fulfilled at the moment of submission by the Depository of the document confirming debit of the relevant securities at the registrar or the correspondent depository from the account of the Depository. 
In case of receipt of the refusal of the registrar or the correspondent depository to execute re-registration of rights for securities the Depository shall at the same business day send to the Depositor, pursuant to clause 19.1 of Chapter III of these Terms and Conditions the notice (informal) on the impossibility and reasons for non-fulfillment of the relevant order for debit of securities. 

The order of the Depositor shall be deemed fulfilled notwithstanding justification of the refusal of the registrar/correspondent depository to carry out the operation.

In the business day following the day of execution of the debit operation the Depository shall send to the Depositor the report on fulfillment of the operation at the Depository. 

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

14.4. Internal depository transfer of securities
Internal depository transfer of securities is a depository operation consisting in timely debit of securities from one deposit account of the Depositor-supplier and credit of securities to another deposit account of the Depositor-recipient without change of the total amount of securities accounted for on accounts of the Depository as the nominal holder with registrars/correspondent depositories.  

The operation shall be executed on the basis of the order for internal depository transfer to be executed according to the form of the Depository (Annex No.20 to these Terms and Conditions) which shall be submitted to the Depository by the Depositor – supplier of the securities. The order for internal depository transfer may be transferred to the Depository by the authorized representative of the Depositor-recipient of the securities subject to availability of the appropriate powers. The Depositor-recipient shall at the same time submit the order for credit of securities.
The operation shall be fulfilled by the Depository at the day of settlements specified by the Depositors in the relevant field of the order for internal depository transfer. Otherwise the order for internal depository transfer of securities shall be fulfilled by the Depository pursuant to clause 20 of Chapter III of these Terms and Conditions.

The employee of the Depository shall carry out acceptance and inspection of documents according to clause 1.14 of Chapter III of these Terms and Conditions.

In the business day following the day of execution of the transfer operation the responsible employee of the Depository shall send to the Depositor the report on fulfillment of the operation at the Depository.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository. 
14.5. Movement of Securities
Movement of securities is a depository operation representing the procedure for change of the place of storage of securities without changing of their total amount accounted for on accounts of the Depository as the nominal holder at the registrar/correspondent depository.

The above mentioned operation shall be effected on the basis of the order of the Depositor for movement of securities to be executed according to the form of the Depository (Annexes No. 22).

The order for movement of securities shall be effected by the Depository by means of debit of securities from the current account of the nominal holder of the Depository opened with another registrar/correspondent depository.

The responsible employee of the Depository shall carry out acceptance and inspection of documents according to clause 1.14 of Chapter III of these Terms and Conditions.

The set of documents for sending to the registrar or the correspondent securities shall be formed by the Depository at the day of acceptance of the order for movement for fulfillment.

Depending on the means of communication established at the moment of execution of the operation with the relevant registrar/correspondent depository the Depository shall execute and send to the registrar/correspondent depository documents for debit of securities from the current place of storage and credit the same at a new place of storage and shall also receive the confirmation (notice) on executed operations facsimile copies of which shall be sent to the Depositor in the same business day. Originals of confirmations on executed operations may be received by the Depositor independently or using another means of communication stipulated in the Depository contract and specified in the questionnaire of the Depositor. 
The order of the Depositor shall be deemed fulfilled at the moment of submission by the Depository of the document confirming credit of securities on the account at the new place of storage. 
In case of receipt of the refusal of the registrar or the correspondent depository to execute the operation the Depository shall at the same business day send to the Depositor, pursuant to clause 19.1 of Chapter III of these Terms and Conditions the notice (informal) on the impossibility and reasons for non-fulfillment of the relevant order for movement of securities.

The order of the Depositor shall be deemed fulfilled notwithstanding justification of the refusal of the registrar/correspondent depository to carry out the operation.

Expenses of the Depository associated with fulfillment of the order shall be compensated by the Depositor in accordance with the general procedure pursuant to clause 5 of Chapter I of these Terms and Conditions.

In the business day following the day of execution of the movement operation the responsible employee of the Depository shall send to the Depositor the report on fulfillment of the operation at the Depository. 

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

14.6. Credit of securities to the pledge section/deposit account of the pledge holder
Credit of securities to the pledge section/deposit account of the pledger is the depository operation consisting in credit of securities to the pledge section/deposit account of the pledge holder and its subsequent blocking. 

In case of pledge (encumbrance of securities without transfer thereof to the deposit account of the pledge holder) credit and blocking of securities shall be carried out in the pledge section of the deposit account of the pledger, in case of the pledge (encumbrance of securities with transfer to the account of the pledge holder) – on the deposit account of the pledge holder. 

The operation shall be executed by the Depository on the basis of the following documents:

· the contract of the deposit account of the pledge holder in case of pledge of securities;

· the order for credit/debit/transfer;

· the order for blocking/unblocking of securities (Annex No.24 to these Terms and Conditions);

· the original or the notarized copy of the pledge/mortgage contract. 
The order for credit of securities shall be executed by the Depositor at credit of securities to the account of the Depository as the nominal holder at the registrar/correspondent depository with further credit to the pledge section/deposit account of the pledge holder opened at the Depository. In case of submission of an order for credit of securities the Depositor shall also transfer to the Depository the notice from the registrar/correspondent depository confirming credit of the securities on the account of the Depository as the nominal holder at the registrar/correspondent depository. 

The order for blocking/unblocking of securities shall be submitted by the Depositor simultaneously with the order for credit/debit/transfer to the pledge section/deposit account of the pledge holder. The above mentioned order shall be duly executed, certified with the signature and the seal of the pledge holder. 


The Depositor shall upon request of the Depositor submit notarized copies of documents serving the ground for encumbrance of securities with obligations.

The employee of the Depository shall carry out acceptance and inspection of documents according to clause 1.14 of Chapter III of these Terms and Conditions.

If the pledge holder does not have any deposit account opened at the Depository measures shall be taken necessary for conclusion of the Contract of deposit account with the pledge holder and the pledge holder shall provide the Depository with documents prescribed in clause 2 of Chapter III of these Terms and Conditions. If the pledge holder has any deposit account opened at the Depository no submission of additional documents prescribed in clause 2 of Chapter III of these Terms and Conditions shall be required.  

After fulfillment of the relevant order the Depository shall carry out blocking of the pledge section of the pledger/deposit account of the pledge holder in accordance with the order signed simultaneously by the Depositor-pledger and the pledge holder for blocking/unblocking of securities. 
In the business day following the day of execution of the operation for credit/transfer of securities to the pledge section/deposit account of the pledge holder and its blocking the responsible employee of the Depository shall send to the Depositor the report on fulfillment of the operation at the Depository pursuant to clause 19.1 of Chapter III of these Terms and Conditions.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

14.7. Debit of securities from the pledge section/deposit account of the pledge holder 
Debit of securities from the pledge section/deposit account of the pledge holders is the depository operation consisting in debit of securities from the pledge section/deposit account of the pledge holder. 
The operation shall be effected on the basis of the following documents:

· the order for credit/debit/transfer;

· the order for blocking/unblocking of securities (Annex No.24 to these Terms and Conditions).

The order for blocking/unblocking of securities shall be submitted by the Depositor simultaneously with the order for debit/transfer from the pledge section/deposit account of the pledge holder. The above mentioned order shall be duly executed, certified with the signature and the seal of the pledge holder.

The responsible employee of the Depository shall carry out acceptance and inspection of documents according to clause 1.14 of Chapter III of these Terms and Conditions.

Before fulfillment of orders for debit/transfer the Depository shall carry out unblocking of the pledge section/deposit account of the pledge holder in accordance with the order for blocking/unblocking of securities. 

In the business day following the day of execution of the operation for debit/transfer of securities from the pledge section/deposit account of the pledge holder the responsible employee of the Depository shall send to the Depositor the report on fulfillment of the operation at the Depository pursuant to clause 19.1 of Chapter III of these Terms and Conditions.

On case of change of conditions and/or terms of encumbrance of all or a part of securities with obligations the Depositor shall submit copies of right constituting documents confirming the relevant amendments and in case of change in the portfolio of securities being the subject of pledge/mortgage the order for credit/debit/transfer and new orders for blocking/unblocking of securities.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

14.8. Cancellation of the order
Cancellation of the order previously submitted to the Depository shall be effected on the basis of the order for cancellation of the order to be executed according to the form of the Depository (Annex No.25 to these Terms and Conditions). 

The Depository shall accept for fulfillment an order for cancellation of an order only in the following cases: securities are not debited/nor credited to the deposit account of the Depositor, the securities are not debited/nor credited to the account of the Depository at the registrar/correspondent depository and the regulations for provision of services of the latter permit to suspend fulfillment/cancel previously sent orders of the Depository.

The above mentioned order shall be duly executed, certified with the seal and the signature on the part of the Depositor.

The responsible employee of the Depository shall carry out acceptance and inspection of documents according to clause 1.14 of Chapter III of these Terms and Conditions.

If the order previously submitted by the Depositor has been sent to the relevant registrar/correspondent depository the Depository shall inform according to clause 19.1 of Chapter III of these Terms and Conditions the Depositor on the stage of fulfillment of this order and shall take all reasonable actions for execution of the cancellation operation. 

The Depository shall send the documents necessary for execution of the operation for cancellation of the previously submitted order to the relevant registrar/correspondent depository within one business day from the day of acceptance of the order of the Depositor. 
In case of receipt of the refusal of the registrar or the correspondent depository to execute the order for cancellation of the operation the Depository shall at the same business day send to the Depositor, pursuant to clause 19.1 of Chapter III of these Terms and Conditions the notice on the impossibility and reasons for non-fulfillment of the cancellation order.

Fulfilled orders of Depositors shall be cancelled on the basis of the order submitted by the Depositor for credit (in case of cancellation of the debit operation) or the order for debit (in case of cancellation of the credit operation). The procedure for execution of operations shall be as described in clauses 14.1, 14.2. and 14.3. of Chapter III of these Terms and Conditions. 

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

The Depositor is obliged to reimburse in accordance with the procedure described in these Terms and Conditions all the expenses arising in connection with fulfillment of the cancellation order. 
15. Procedure for Execution of Operations with Certified Securities 
15.1. Acceptance of certified securities for storage (at the safe deposit of the Depository)

Acceptance of certified securities for storage and/or accounting shall be subject to the following:

· the order for acceptance of certified securities to be executed according to the form of the Depository (Annex No.17 to these Terms and Conditions);

· securities subject to acceptance for storage;

· the power of attorney issued to the representative of the Depositor for execution of operations for transfer of securities for storage;

· the identification document of the Depositor/representative of the Depositor.

The order for acceptance of certified securities may be submitted for one or several certificates of securities of the same type and issuer.

The responsible employee of the Depository shall carry out acceptance and inspection of documents according to clause 1.14 of Chapter III of these Terms and Conditions. 
In case of detection of the requisites of the securities transferred for storage in stop lists and other special lists and in case of mismatch of data about the representative of the Depositor specified in the order with the data of the Power of Attorney the responsible employee of the Depository shall immediately send to the Depositor a written refusal to accept securities for storage with obligatory indication of the reasons for the refusal pursuant to clause 19.1. of Chapter III of these Terms and Conditions.

At acceptance of securities from the Depository for storage the responsible employee shall:

· verify the identification document of the Depositor/the representative of the Depositor, if it is valid (it shall not has expired or lost its force);

· verify the appearance of the Depositor/the representative of the Depositor with the photo in the identification document;

· verify the data about the Depositor/the representative of the Depositor contained in the order with the identification document;

· verify compliance of signs of securities transferred for storage (issue/series, numbers of certificates, currency, nominal, amount of securities, amount of nominals) with data specified in the order;

· if the requisites of securities specified in the order for not comply with requisites of securities transferred the responsible employee shall return the securities to the Depositor/the representative of the Depositor and shall direct the written refusal to accept the order for fulfillment with indication of reasons for such refusal in accordance with clause 19.1 of Chapter III of these Terms and Conditions;
· carry out inspection of authenticity of the securities on the basis of characteristic attributes pursuant to applicable legislation and on the basis of the certificate of quality of the blank of the security in case of provision of such certificate by the issuer;

· if the securities has not passed through the authenticity inspection the responsible employee shall refuse to the Depositor/the representative of the Depositor to accept the securities for storage, return to the latter the securities and provide the written refusal to accept the order for fulfillment with indication of reasons for such refusal and shall notify the issuer in writing on numbers of certificates of securities which has not passed through the authenticity inspection in the course of acceptance for storage;
· transfer to the Depositor/representative of the Depositor the certificate of acceptance of valuables for putting the signature in the field “Delivered”;

· verify the signature of the Depositor/representative of the Depositor in the certificate of acceptance of valuables with the sample of the signature in the Questionnaire of the Depositor/Power of attorney;

· accept and recalculate securities;

· indicate the date of acceptance and the signature in the certificate of acceptance of valuables in duplicate in the field "Accepted";

· issue one counterpart of acceptance of valuables to the Depositor/representative of the Depositor.

The responsible employee of the Depository shall in the business day following the day of execution of the operation of acceptance of securities for storage send to the Depositor the report on fulfillment of the operation at the Depository pursuant to clause 19.1 of Chapter III of these Terms and Conditions.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

15.2. Issue of certified securities (from the safe deposit of the Depository)

Distribution of certified securities from the Safe deposit shall be effected subject to availability of the following:

· the order for distribution of certified securities to be executed according to the form of the Depository (Annex No.19 to these Terms and Conditions);

· the power of attorney issued to the Depositor/representative of the Depositor for execution of the operation;

· the identification document of the Depositor/representative of the Depositor.

· The order for issue of certified securities may be submitted for one or several certificates of securities of the same type and issuer.

The responsible employee of the Depository shall carry out acceptance and inspection of documents according to clause 1.14 of Chapter III of these Terms and Conditions.

In case of the closed method of storage of securities the responsible employee of the Depository shall verify availability on the deposit account of the Depositor of numbers of certificates of securities specified in the submitted order. In case of mismatch of the data on numbers of certificates of securities specified in the order with the data of the accounting system the Depository shall indicate in the order the mark on refusal to accept the order for fulfillment with indication of the reasons for refusal. The copy of the order bearing the mark of refusal shall be kept by the Depository. 
While distributing securities the responsible employee shall:

· verify the identification document of the Depositor/the representative of the Depositor, if it is valid (it shall not has expired or lost its force); 

· verify the appearance of the Depositor/the representative of the Depositor with the photo in the identification document;

· verify the data about the Depositor/the representative of the Depositor contained in the order with the identification document;

· verify compliance of attributes of securities distributed from storage (issue/series, numbers of certificates, currency, nominal, amount of securities, amount of nominals) with data specified in the order.

If the requisites of the securities specified in the order do not comply with the requisites of the securities under storage and accounted for on the deposit account of the Depositor the responsible employee shall refuse to the Depositor/representative of the Depositor to distribute the securities from storage. The Depository shall put the mark on refusal to accept the order for fulfillment in the order with specification of reasons for such refusal. A copy of the order bearing the mark of refusal shall be kept by the Depository. 

· transfer to the Depositor/representative of the Depositor the certificate of distribution of valuables in duplicate for putting the signature in the field “Accepted”;

· verify the signature of the Depositor/representative of the Depositor in the certificate of delivery of valuables with the sample of the signature in the Questionnaire of the Depositor/Power of attorney;

· indicate the date of distribution and the signature in the certificate of distribution of valuables in duplicate in the field "Distributed";

· issue one counterpart of distribution of valuables to the Depositor/representative of the Depositor;

· issue securities.

The responsible employee of the Depository shall in the business day following the day of execution of the operation of distribution of securities for storage send to the Depositor the report on fulfillment of the operation at the Depository pursuant to clause 19.1 of Chapter III of these Terms and Conditions.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.
15.3. Internal depository transfer of certified securities
The internal depository transfer of certified securities is the depository operation consisting in debit of securities from the deposit account of the Depositor - supplier and credit to the deport account of the Depository - recipient. Internal depository transfer shall be carried out on the basis of the order for transfer to be submitted by the Depositor – supplier to the Depository in duplicate to be executed according to the form of the Depository (Annex No.20 to these Terms and Conditions). 

The order for transfer of certified securities shall be signed by the Depositor – supplier and the Depositor – recipient of securities.

Fulfillment of the order for transfer shall be exercised pursuant to clause 14.4 of Chapter III of these Terms and Conditions.

15.4. Movement of certified securities 

Movement of certified securities represents the depository operation consisting in change of the place of storage of securities at physical movement of certificates of securities. The operation shall be carried out on the basis of the order for movement of certified securities to be executed according to the form of the Depository (Annex No.23 to these Terms and Conditions) and the Power of Attorney issued to the representative of the Depository by the Depositor. 
The procedure for fulfillment of the operation at the Depository at movement of securities from the Safe deposit of the Depository to a new place of storage:

The employee of the Depository shall carry out acceptance and inspection of documents according to clause 1.14 of Chapter III of these Terms and Conditions.

Upon receipt of the order the employee of the Depository authorized to execute operations associated with movement of certified securities:

· upon occurrence of the date of the operation specified in the order for movement of certified securities shall receive the securities from the safe deposit of the Depository according to the order; 
· carry out encashment of the securities being accompanied by employees of the Encashment service ensuring safety and security of valuables in accordance with requirements of regulatory documents regulating execution of operations associated with delivery and encashment of valuables;

· deliver for storage the securities according to the rules established at the new place of storage;

· receive the document confirming acceptance of securities at the new place of storage (memorial/receipt ticket, delivery and acceptance certificate etc.).
The employee of the Depository shall in the business day following the day of execution of the operation of movement send to the Depositor according to clause 19.1. of Chapter III of these Terms and Conditions the report on fulfillment of the operation at the Depository with attachment of a copy of the document confirming acceptance of the securities at the new place of storage.

The procedure for fulfillment of the operation at the Depository at movement of securities from the current place of storage to the Safe deposit of the Depository: 

The responsible employee of the Depository shall carry out acceptance of the order for movement of certified securities as well as inspection of the documents in accordance with clause 1.14 of Chapter III of these Terms and Conditions;

Upon receipt of the order from the Depositor the employee of the Depository authorized to exercise operations associated with movement of certified securities shall:

· upon occurrence of the date of operation specified in the order for movement of certified securities receive the securities at the current place of storage and the documents confirming issue of the securities (memorial/receipt ticket, delivery and acceptance certificate etc.);
· carry out encashment of the securities being accompanied by employees of the Encashment service ensuring safety and security of valuables in accordance with requirements of regulatory documents regulating execution of operations associated with delivery and encashment of valuables;

· deliver the securities to the Safe deposit of the Depository in accordance with the “Operational regulations of the Department for depository operations”. 
The employee of the Depository shall in the business day following the day of execution of the operation of movement send to the Depositor according to clause 19.1. of Chapter III of these Terms and Conditions the report on fulfillment of the operation. 

The procedure for fulfillment of the operation at the Depository at movement of securities from the current to the new place of storage (both places of storage are not the Safe deposit of the Depository) shall: 

· the employee of the Depository shall carry out acceptance of the order for movement of certified securities as well as inspection of the documents according to clause 1.14 of Chapter III of these Terms and Conditions;

· upon receipt of the order from the from the Depositor the employee of the Depository authorized to exercise operations associated with movement of certified securities shall

· upon occurrence of the date of the operation specified in the order of the Depositor receive the securities at the current place of storage and the document confirming issue of the securities (memorial/receipt ticket, delivery and acceptance certificate etc.);

· carry out encashment of the securities being accompanied by employees of the Encashment service ensuring safety and security of valuables in accordance with requirements of regulatory documents regulating execution of operations associated with delivery and encashment of valuables;

· deliver the securities to the new place of storage;

· receive the document confirming acceptance of the securities at the new place of storage (memorial/receipt ticket, delivery and acceptance certificate etc.).
The employee of the Depository shall in the business day following the day of execution of the operation of movement transfer to the Depositor according to clause 19.1. of Chapter III of these Terms and Conditions the report on fulfillment of the operation at the Depository with attachment of copies of the document confirming acceptance of the securities at the new place of storage.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

15.5. Credit of certified securities to the pledge section/deposit account of the pledge holder 
Credit of securities to the pledge section/deposit account of the pledge holder is the depository operation consisting in credit of securities to the pledge section of the deposit account/the deposit account of the pledge holder and further blocking of securities. The operation shall be carried ou on the basis of the following documents:

· the order for credit/debit/transfer;

· the order for blocking/unblocking of securities (Annex No.24 of these Terms and Conditions);

· the original or the notarized copy of the pledge contract.

Fulfillment of this operation shall be carried out in accordance with clauses 15.1, 15.3. and 14.6. of Chapter III of these Terms and Conditions.

15.6. Debit of certified securities from the pledge section/deposit account of the pledge holder
Debit of certified securities from the pledge section/deposit account of the pledge holder is the depository operation consisting in unblocking of securities accounted for in the pledge section/deposit account of the pledge holder and in the subsequent debit of the securities from the pledge section/deposit account of the pledge holder. The operation shall be exercised on the basis of the following documents:

· the order for credit/debit/transfer;

· the order for blocking/unblocking of securities to be executed according to the form of the Depository (Annex No.24 of these Terms and Conditions).

Fulfillment of this operation shall be carried out in accordance with clauses 15.2., 15.3. and 14.7. of Chapter III of these Terms and Conditions.

15.7. Cancellation of the order
Cancellation of an order is the operation representing cancellation of fulfillment of an order previously submitted by the Depositor for execution of a depository operation with certified securities specified in clauses 15.3 - 15.6 of Chapter III of these Terms and Conditions. 

The operation shall be exercised on the basis of the order for cancellation of the order to be executed according to the form of the Depository (Annex No.25 of these Terms and Conditions), in the case if the previously submitted order has not been fulfilled by the Depository namely in the absence of any accounting entries on deposit accounts. 
The order for cancellation of the order shall be executed and fulfilled in accordance with clause 14.8 of Chapter III of these Terms and Conditions. 

16.  Corporate Actions
16.1. General provisions
Sources of information on corporate actions of issuers shall be the following: 

· issuers of securities;

· registrars;

· correspondent depositories;

· mass media.

Depository operations for execution of corporate actions include the following:

· the combination of operations in the accounting system of the Depository the consequence of which is modification of the balance on the deposit account of the Depositor;

· the combination of operations associated with obtainment, processing and transfer of information to the Depositor.

The basis for execution of corporate actions in the accounting system of the Depository shall be written information received by the Depository from the issuer/registrar/authorized depository. Information on corporate actions received by phone from the registrar and/or the issuer as well as information from mass media shall not serve the basis for execution of a corporate action in the accounting system of the Depository but shall serve the basis for direction of a relevant request to the issuer/registrar/authorized depository.

The Depository shall not bear any liability before the Depositor if the issuer, its authorized representative or the registrar fails to provide information on the corporate action to the Depository.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

16.2. Procedure for notification of the Depositor on information about a corporate action of the issuer 
The Depository shall notify the Depositor on the forthcoming or occurred corporate action of the issuer on a regular basis by means of hanging of the text of the message on the announcement board of the Depository with obligatory indication of the date of occurrence of the event. Notification of the Depositor shall be carried out taking into account the procedure specified in the Questionnaire of the Depositor (Annexes Nos.7f,7u to these Terms and Conditions).

The information announcement shall be dispatched to Depositors of the Depository by fax or e-mail and shall be also placed at the Internet site of the Bank.

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository. 
16.3. Corporate actions not requiring resolution of the Depositor 
Corporate actions of issues not depending on the resolution of owners of shares shall be fulfilled by the Depository without preliminary agreement with the Depositor.

The grounds for execution of the corporate action not requiring resolution of the Depositor may be the following: 

· availability of official documents from the issuer/registrar/authorized depository confirming the fact of execution of the corporate action; 

· availability of the favorable result of verification as of the date of transformations at the registrar, correspondent depository.
A corporate action not requiring resolution of the Depositor shall be carried out within one business day from the moment of occurrence of the above mentioned grounds.

The Depository shall in the business day following the day of execution of the operation, according to clause 19.1 of Chapter III of these Terms and Conditions, transfer to the Depositor on deposit accounts of which balances have changed as a result of execution of the corporate action the report on fulfillment of the operation at the Depository. 
Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

16.4. Corporate actions requiring approval of the Depositor 
The Depository on the basis of written information received from the issuer/registrar/authorized depository within 2 (Two) business days from the moment of receipt thereof send at the address of Depositors being, according to data of the accounting system of the Depository, holders of securities of the issuer executing the corporate action, an information letter containing the following: 

· terms and conditions of execution of the corporate action by the issuer; 

· the suggestion that the Depositor should issue an order in accordance with the adopted resolution within the terms specified by the Depository; 

· notice of steps of the Depository which will be taken in the absence of instructions from the Depositor. 
As attachment to the information letter the Depository shall provide the Depositor with a set of documents submitted by the organization authorized by the issuer for execution of the corporate action (hereinafter referred to as the Authorized organization) which shall be filled in and signed by the Depositor in case of its participation in the corporate action. 
Upon receipt, within the term specified by the Depository, of documents from the Depositor the Depository shall within one business day carry out inspection of documents associated with participation in the corporate action as regard to completeness as well as to compliance of the signature and the seal of the Depositor with the data contained in the Questionnaire of the Depositor (Annexes Nos. 9f, 9u to these Terms and Conditions). 

In case of identification of non-compliances in execution of the documents the Depository shall return, in accordance with clause 19.1 of Chapter III of these Terms and Conditions the documents to the Depositor for correction.

In case of receipt of the documents upon expiration of the term specified by the Depository the Depository is entitled not to accept the documents for fulfillment as regard to participation of the Depositor in the corporate action.

Within the terms prescribed by the issuer for execution of the corporate action the Depository shall send to the authorized organization a set of documents prepared in accordance with requirements of such organization for participation of the Depositor in the corporate action.

Depending on the type of the corporate action and requirements of the authorized organization such set of documents shall include the following:

· the contract of exchange between the Depositor and the issuer (authorized representative of the issuer);

· the application of the Depositor for subscription to shares of the new issue;

· the application of the Depositor for obtainment of dividends on shares of the new issue;

· confirmation of the ownership rights of the Depositor for shares of the issuer certified with the signature of the head of the Depository;

· constitutive documents of the Depositor;

· copies of payment documents of the Depositor; 
· other documents required by the authorized organization for execution of the corporate action by the issuer. 

Absence of any written instructions on the part of the Depositor as regard to participation in the corporate action requiring resolution of the Depositor shall be considered by the Depository as non-participation of the Depositor in such corporate action. 

Information about all executed and being executed operations of the Depository shall be fixed during the current operational day in the operational ledger of the Depository.

17.  GLOBAL OPERATIONS
17.1. Conversion
Content of the operation: replacement (debit-credit) on deposit accounts of securities of on issue with securities of another issue in accordance with the coefficient established by the issuer within the term to be determined by the resolution of the management body of the issuer.

Execution of the operation on the deposit account shall be carried out in strict accordance with the resolution of the issuer on conversion of securities and the statement of the registrar or another depository on amount of securities of the new issue actually credited to the account of the Depository as the nominal holder with the registrar or another depository. 

Conversion may be:

· compulsory, providing for unconditional replacement of all circulating securities of the issuer subject to replacement with the new one;

· voluntary, providing for replacement of only those securities the owners of which have consented the same.

17.1.1. Compulsory conversion.
The ground:

· notification of the issuer on execution of conversion of the issue of securities;

· the copy of the resolution of issuer on execution of the conversion operation with indication of its term – submitted by the issuer/registrar to the Depository;

· the statement on balance of securities of the converted issue on the account of the Depository as the nominal holder with the registrar or another depository;

· the notice of the registrar/authorized depository on execution of the operation.
On the basis of the above mentioned information the Depository shall notify the Depositor on execution of conversion of the issue of securities. 
17.1.2. Voluntary conversion of registered securities
The procedure for and stages of execution of voluntary conversion shall be determined by the issuer. Responsibility for observance in the course of execution of conversion of applicable legislation and regulatory acts shall be borne by the issuer.

The grounds shall be the following:

· the notice on execution of conversion and survey forms of the issuer/registrar;

· the copy of the resolution of the issuer/s on the forthcoming corporate action – subject to submission of the same to the Depository by the issuer/registrar;

· the statement of the account of the Depository as the nominal holder with the registrar or another depository on balances of securities of the converted issue;

· the notice from the register of owners of registered securities from the customer account of the Depository as the nominal holder on the executed operation or the report on the executed operation at another depository and on availability of the relevant amount of securities of the new issue on accounts of the Depository as the nominal holder.
On the basis of the above mentioned information the Depository shall notify the Depositor on availability with Depositors or their clients of additional rights arising from the fact of possession of securities of the issue for which voluntary conversion is possible and on necessary steps for realization of such rights and shall also, if necessary, provide additional documents and information about execution of the corporate action; interrogate Depositors as regard to provision of data on the resolution to convert the securities.
Following the results of execution of the operation the Depository shall submit reports on the executed operation to Depositors beginning from the following business day after execution of the operation.
17.2. Splitting and consolidation
Splitting and consolidation – the operation carried out by the Depository representing actions associated with reduction (increase) of the nominal value of securities of a certain issue at which securities of such issue shall be converted in accordance with the established coefficient into securities of the same type of this issues with a new nominal value – in accordance with the registered resolution of the authorized management body of the issuer. 
The Depository is obliged to introduce amendments into records on deposit accounts in strict accordance with the resolution on splitting or consolidation and the duly registered resolution on the new issue of securities of the issuer.

The Depository shall introduce records on deposit accounts reflecting amendments arising as a result of splitting or consolidation of securities within the terms determined by the resolution of the issuer. 
The Depository shall carry out the operation of splitting or consolidation on the basis of the following:

· the resolution of the issuer;

· the notice of the registrar on the executed operation of splitting or consolidation of securities on the customer account of the Depository in the system for maintenance of the register of owners of registered securities or the report on the executed operation of splitting or consolidation on the internal depository deposit account of the Depository at another depository.

Following the results of execution of the operation the Depository shall provide reports on the executed operation to Depositors beginning from the following business day after the day of fulfillment of the operation.

17.3. Accrual of additional securities
Content of the operation: accrual in accordance with the resolution of the issuer to the deposit accounts of Depositors having as of the date specified by the issuer on their accounts non-zero balances of securities proportionally to which accrual of additional securities of the new issue shall be made.

Execution of the operation on deposit accounts shall be carried out in strict accordance with the resolution of the issuer on distribution of additional securities of the new issue, instructions of the issuer on the procedure for and stages of execution of distribution, the statement of the registrar or another depository on the amount of additional securities actually credited to the account of the Depository as the nominal holder if the Depository acts as the nominal holder. 

The ground shall be the following: 
· the notice of the registrar or another depository exercising accounting of such securities with which the account of the Depository as the nominal holder is opened on credit of the necessary amount of additional securities of the new issue to the account of the Depository as the nominal holder. 

On the basis of the above mentioned information the Depository shall notify the Depositors on the forthcoming corporate action.

Following the results of execution of the operation the Depository shall provide reports on the executed operation to Depositors beginning from the following business day after the day of fulfillment of the operation.

17.4. Redemption (cancellation) of the issue of securities 

Content of the operation: debit of securities of the redeemed (cancelled) issue from deposit accounts of Depositors. 

The grounds shall be the following:

· the report of the issuer (its authorized representative) or the notice of the registrar/correspondent depository or the report of another depository on redemption of bonds accounted for on the account of the Depository as the nominal holder with the registrar or on the account of the Depository with another depository – in case of redemption of the issue of securities;

· the notice of the registrar on execution of the operation for cancellation of securities accounted for on the account of the Depository as the nominal holder – in case of cancellation of the issue of securities.

On the basis of the above mentioned information the Depository shall notify the Depositors on the forthcoming corporate action.

17.4. Combination of additional issues of equity securities 

Content of the operation: reflection in the depository accounting system of additional issues of equity securities. The Depository shall ensure after execution of the operation of consolidation of additional issues of equity securities maintenance in the depository accounting system and on deposit accounts of Depositors of information on accounting of securities and operations therewith until combination of issues. 
The grounds shall be the following:

· the notice of the registering authority which has adopted the resolution on consolidation of additional issues of equity securities;

· the notice of the registrar with which a customer account is opened to the Depository as the nominal holder or the depository with which the Depository has an inter depository deposit account on consolidation of additional issues of equity securities.

The Depository shall carry out operations for reflection into the depository accounting system of consolidation of additional issues of equity securities not later than one business day from the date of receipt of the notice. 
On the basis of the above mentioned information the Depository shall notify the Depositors on the forthcoming corporate action.

17.5. Cancellation of the individual number (code) of the additional issue of securities and consolidation of securities of the additional issue with securities of the issue in relation to which they are additional 
Content of the operation: reflection in the depository accounting system of cancellation of the individual number (code) of the additional issue of securities and consolidation of securities of the additional issue with securities of the issue in relation to which they are additional. The Depository shall ensure after execution of the operation for cancellation of the individual number (code) of the additional issue of securities and consolidation of securities of the additional issue with securities of the issue in relation to which they are additional, maintenance in the depository accounting system and on deposit accounts of Depositors of information on accounting of securities of the additional issue and operations therewith until execution of the operation for cancellation of the individual number (code) of the additional issue of securities and consolidation of securities of the additional issue with securities of the issue in relation to which they are additional. 
The ground shall be the following:

· the notice of the registrar with which a customer account is opened to the Depository as the nominal holder or the depository with which the Depository has an inter depository deposit account on cancellation of the individual number (code) of the additional issue of securities and consolidation of securities of the additional issue with securities of the issue in relation to which they are additional.

The Depository shall carry out operations associated with reflection in the depository accounting system of cancellation of the individual number (code) of the additional issue of securities and consolidation of securities of the additional issue with securities of the issue in relation to which they are additional not later than one business day from the date of receipt of the notice.

On the basis of the above mentioned information the Depository shall notify the Depositors on the forthcoming corporate action.

18. Operations for Ensuring of Rights of Depositors
18.1. Payment of the income on securities
Payment of income on securities is the operation executed by the Depository for the purpose of ensuring of proprietary rights of owners of securities representing transfer to the Depositors of income on securities received by the Depository from the issuer/payment agent of the issuer.

The procedure for accrual and payment of the income shall be determined by the issuer and/or its payment agent on payment of the income in accordance with the Articles of Association of the issuer and legislation of the Russian Federation.

In accordance with these Terms and Conditions the Depository shall exercise the following:

· receipt to its correspondent account of the income on the securities of the Depositor (if transfer of the income by the issuer/payment agent of the issuer shall be executed to a correspondent account); 
· control of received amounts of the income by means of calculation of the sue amount of the income taking into account applicable norms of taxation and comparison thereof with the amount of the received income; 

· payment of incomes received from issuers/payment agents of issues according to requisites specified in the Questionnaire of the Depositor (Annexes Nos. 7f, 7u to these Terms and Conditions); 

· information of Depositors on amounts and terms of payment of incomes on securities of issuers.

Sources of information on incomes on securities (dividends on shares, interest on bonds and other valuable debt securities) for the Depository shall be notices from the following: 

· issuers of securities;

· registrars;

· correspondent depositories;

· payment agents;

· mass media.

The ground for payment of incomes on securities shall be written information received by the Depository from the issuer/registrar/authorized depository. Information on corporate actions received by phone from the registrar and/or the issuer as well as information from mass media shall not serve the basis for payment of incomes on securities but shall serve the basis for direction of a relevant request to the issuer/registrar/authorized depository.

Distribution and payment of income to Depositors shall be carried out on the basis of data of the accounting system of the Depository as of the date of fixation of the register of owners of registered securities as well as on the basis of results of verification of balances of securities on deposit accounts with information from the registrar, correspondent securities as of the date fixation of the register. At that, information on the account of the Depository as the nominal holder in the system for maintenance of the register of owners of registered securities/correspondent depository shall be of priority in comparison with information on the deposit account of the Depositor in the accounting system of the Depository. 
Payment of the income on securities placed on different deposit accounts of the Depositor shall be effected by the Depository by means of separate payments with obligatory indication in the designation of payment of the account type – deposit on which such securities were situated as of the date of fixation of the register or by means of a single payment with obligatory indication in the purpose of payment of the amount of separate amounts for each type of the deposit account of the Depositor. Transfer of the income on securities at the address of clients of the Depositor by the Depository shall not take place.

In case of payment to the Depositor of incomes on securities of various issuers by means of a single amount it is obligatory to indicate in the payment order of the Depository a separate amount of the income on securities of each issuer. 
The Depository shall effect payment of the income on securities to the Depositor within 5 (Five) business days from the moment of arrival of funds to the correspondent account of the Depository subject to compliance of the amount of the received income with the amount of the due income to be determined by the Depository.  

In case of mismatch of the amounts of received and due income the Depository shall independently require the issuer and find out the reasons for the above mentioned mismatch. 

If the issuer/payment agent of the issuer as a result of negotiations (correspondence) with the Depository agrees to objections and arguments of the Depository and intends to eliminate the admitted mismatch by means of accrual of an additional (receipt of the overpaid) amount transfer of the additional amount to the Depositor/the overpaid amount to the issuer/payment agent of the issuer shall be effected by the Depository within 5 (Five) business days from the moment of receipt of the due amount of income from the issuer/payment agent of the issuer written agreement upon the amount of the overpaid amount with the issuer/payment agent of the issuer. 
If the issuer/payment agent of the issuer does not intend to execute any actions aimed at elimination of the admitted mismatch payment of income on securities to the Depositor shall be effected by the Depository within 5 (Five) business days from the moment of receipt from the issuer/payment agent of the issuer of an additional written confirmation on compliance of the amount of the sum transferred to the sum subject to transfer to the Depositor.

If the issuer carries out partial payment of incomes payment of the income to the Depositor shall be effected within 5 (Five) business days from the moment of arrival of funds to the correspondent account of the Bank partially proportionally to the aggregate amount of the income payable. 

The Depository shall not bear any liability before the Depositor for the following:

· for absence, incompleteness and/or falsity of data on incomes provided that such information has not been submitted or has been submitted misrepresented by the issuer/payment agent/registrar/correspondent depository.

· For non-compliance of amounts of the income received and due if such non-compliance is due to actions of the issuer/payment agent of the issuer.

· For non-obtainment by the Depositor of the income due in the absence (untimely submission by the Depositor) of information on modification of its payment requisites. 

Information of amendments into the Questionnaire of the Depositor shall be made pursuant to clause 5 of Chapter III of these Terms and Conditions.

In case of detection of any incorrect payment requisites the Depository shall take measures for identification of correct payment requisites and not later than the second business day following the day of obtainment of the correct payment requisites from the Depositor shall transfer dividends to the Depositors.

The Depository shall have the right to require from the Depositor provision of additional documents and data necessary for execution by the Depositor of proprietary rights assigned to securities. 
The Depository shall exercise control over timeliness of payment of dividends to Depositors as well as over the balance and movement of monetary funds on the account “Dividends received on the basis of clients’ securities”.

If necessary, for the purpose of ensuring the rights of owners of securities the Depository shall maintain correspondence with Depositors, the territorial establishment of the Bank of Russia and correspondent banks.  

In case of payment of the coupon/redemption of securities the Depository shall send to the Depositor, in accordance with clause 19.1 of Chapter III of these Terms and Conditions, an information letter on payment of the coupon/redemption of securities. The Depository shall exercise accounting of funds received as payment for coupons/redemption of securities from issuers/payment agents/registrars/correspondent depositories on a separate customer account.

In case of compliance of amounts received as payment for coupons/redemption of securities with data of the accounting system the Depository shall on the basis of data of the accounting system calculate the amount to be transferred to a specific Depositor. Calculation shall be executed taking into account the commission fee of the registrar/correspondent depository/payment agent of the issuer which shall be deducted from the amounts transferrable proportionally to the share of each Depositor in the total amount of the payment received. 
In case of non-compliance of amounts received as payment for coupons/redemption of securities with data of the accounting system of the Depository the Depository shall independently make inquiry to the issuer/registrar/correspondent depository/payment agent and find out the reasons for the above mentioned incompliance.

Transfer of monetary funds as payment of the coupon/redemption of securities shall be effected within 5 (Five) business days from the date of receipt of such to the account of the Depository. 
Transfer of monetary funds as payment of the coupon/redemption of securities may be exercised both in rubles of the Russian Federation and in a foreign currency. Transfer of monetary funds in a foreign currency shall be carried out taking into account requirements of currency legislation of the Russian Federation and regulatory documents of the Bank on currency control. 
18.2. Ensuring of rights of the Depositor for participation in management of the joint stock company 
Ensuring of rights of the Depositor for participation in management of a joint-stock company is the operation executed by the Depository for the purpose of ensuring of rights of Depositors fixed by securities representing provision by the Depository of relevant services including without limitation the following:

possibility for personal participation at the meeting of shareholders of the issuer by means of the following:

· timely submission to the issuer or the person authorized by the issuer of information on owners of the relevant securities;

· notification of Depositors on terms of execution of the meeting of shareholders by means of dispatch of an informational message;

the possibility for delegation of rights associated with participation at the meeting of shareholders to the representative of the Depository (on the basis of the Power of Attorney issued by it for participation at the meeting of shareholders);

the possibility for execution of other rights of shareholders according to effective legislation of the Russian Federation, namely the following:

· introduction of proposals on formation of the agenda of the meeting of shareholders;

· proposal of candidates to the membership of the Board of Directors and/or the audit committee of the company;

· obtainment of information about the issuer (constitutive documents of the issuer, minutes of meetings of the Board of Directors of the Issuer, accounting materials, resolutions of general meetings of shareholders and other documents submission of which to the shareholder is prescribed by applicable legislation of the Russian Federation);

· obtainment of the list of registered persons from the registrar of the issuer in cases prescribed by applicable legislation of the Russian Federation.

Sources of information on meetings of shareholders for the Depository shall be the notices from the following:

· issuers of securities;

· registrars; 

· correspondent depositories; 

· mass media. 
The Depository shall not bear any liability before the Depositor for failure to provide information about the meeting of shareholders if the issuer, the registrar executing maintenance of the register of owners of securities in such issuer has not in its turn provided the above information at the address of the Depository.

Provision of information about the issuer, securities in the issuer, other information shall be made by the Depository on the basis of the written request of the Depositor. 

Implementation of the right of Depositor for provision of proposals to the agenda of the general meeting of shareholders of the company and proposal of candidates to the Board of Directors of the company shall be ensured by applicable legislation of the Russian Federation. Control over observance of legislation on the above mentioned powers of shareholders shall be effected by the issuer. 

Upon request of the Depositor intending to exercise such rights the Depository shall ensure provision of information from the Depositor to the issuer. 

Upon receipt from the Depositor of the request for provision of information about the issuer, securities of the issuer the Depository shall act as the intermediate between the issuer/registrar/correspondent depository or any other organization disposing of information being the subject of the request of the Depositor. 

The Depository shall within one business day from the moment of receipt of the request of the Depositor send to the issuer/registrar/correspondent depository a request for provision of required documents. 
The Depositor shall reimburse according to clause 5 of Chapter I of these Terms and Conditions all expenses borne by the Depository upon receipt of the required information on the basis of invoices issued by the Depository.

Within one business day from the moment of settlement by the Depositor of invoices reimbursing expenses of the Depository associated with obtainment of information the responsible employee of the Depository shall transfer to the Depositor/the representative of the Depositor a set of received documents under the delivery and acceptance certificate. 
In case of receipt of a refusal from the issuer/registrar/correspondent depository to provide the requested information the Depository shall, according to clause 19.1 of Chapter III of these Terms and Conditions shall send within one business day a letter to the Depositor with notification on the refusal and attachment of a copy of the letter from the issuer/registrar/correspondent depository. 

18.3. Procedure for disclosure of information on owners of securities accounted for on accounts of the Depository as the nominal holder 
Procedure for disclosure of information on owners of securities accounted for on accounts of the Depository as the nominal holder is the operation executed by the Depository which is necessary for implementation by Depositors and Depositors’ clients of the rights of owners for securities. 
In cases prescribed by effective legislation of the Russian Federation as of the date determined in the request of the person authorized and obliged to obtain the relevant information, including the issuer, the registrar, the correspondent depository, the Depository as the nominal holder is obliged to disclose information about owners of securities accounted for and storage at the Depository which is necessary for implementation of rights of Depositors. 
Disclosure of information shall be effected by the Depository by means of execution and direction to authorized persons of information about owners of securities within the scope and in accordance with the procedure prescribed by applicable legislation of the Russian Federation.

Disclosure of information on owners of securities shall be carried out as follows:

Upon receipt of the request from the issuer/registrar/correspondent depository the Depository shall draw up a list of Depositors on deposit accounts of which securities of the issuer are accounted for as of the date specified by the issuer. The list shall be drawn up taking into account operations executed on the account of the Depository as the nominal holder in the system for maintenance of the registrar/correspondent depository until the established date but fulfilled at the Depository after the same. 
The Depository shall send to Depositors whose securities are accounted for on inter depository deposit accounts a request for provision of information on owners of securities. The request shall be sent by fax unless otherwise is stipulated in the Questionnaire of the Depositor/ Information about forthcoming meetings of shareholders and data as of which lists of owners of securities entitled to attend the meeting of shareholders are made, shall be also published in the Internet site of the Bank. 
     Within 3 (three) business days from the moment of receipt of the request, unless another term is specified in the Request, the Depositor shall provide the Depository with the list of owners of securities the rights for which are to be accounted for on the inter depository deposit account of the Depositor.

The list of owners of securities shall be executed as of the date mentioned in the request and shall contain information about owners as specified in the request.

The list of owners of securities shall be submitted by the Depositor to the Depository signed by the authorized persons named in the Questionnaire of the Depositor (Annexes Nos. 7f, 7u to these Terms and Conditions). The list of owners in the electronic form to be executed according to the format determined by the Depository shall be provided by the Depositor at the same term if the specified requirement is contained in the request.

At disclosure of information about owners of securities it is to be taken into account that the date of execution of the operation on the account of the nominal holder in the system for maintenance of the register of owners of securities/correspondent depository shall be primary in relation to the date of execution of the operation on the deposit account of the Depositor at the Depository.

If as of the date of execution of the list of owners of securities on the account of the Depository as the nominal holder in the system for maintenance of the register of owners of securities were accounted for no order for disposal of which has been received from Depositors by the Depository by the moment of preparation of the list of owners the Depository shall indicate the above mentioned securities in the list of owners to be sent to the issuer/registrar/correspondent depository as “Securities owners of which are not identified”. 
If by the moment of direction by the Depository to the issuer/registrar/correspondent depository of the list of owners of securities no information on owners of securities accounted for on the inter depository deposit account has been received from the Depositor the Depository shall include into such list data about the Depositor as the nominal holder of securities in the issuer. 
Upon receipt by the Depository of data about owners of securities accounted for on the inter depository deposit account of the Depositor after the list of owners of securities in this issuer has been sent to the issuer/registrar/correspondent depository the Depository shall direct the received data at the address of the named person within 3 (Three) business days from the moment of receipt thereof by the Depository with attachment of a covering letter. 
The Depository shall not bear any liability for completeness and accuracy of information provided by the Depositor about owners of securities accounted for on its inter depository deposit accounts as well as for non-timeliness of provision thereof to the Depository. Full responsibility at that shall be imposed on the Depositor. The Depository shall bear liability only for timeliness of transfer to the issuer/registrar/correspondent depository of information received from the Depositor.

Liability for violation of rights of shareholders – clients of the Depositor as a result of provision by the Depositor of incomplete or inaccurate information about owners of securities accounted for on its inter depository deposit account, non-timeliness of its provision as well as for non-provision of such information to the Depository shall be borne by the Depositor. 
19. Exchange of Information and Document Flow
19.1. Exchange of information
Exchange of information between the Depositor and the Depository may be exercised using facsimile and courier means of communication. Acceptance of orders for execution of depository operation from Depositors shall be effected by the responsible employee of the Depository. 
In case of transfer of documents by fax the party-sender of the document shall not later than the fifth business day from the moment of sending of the document by fax send to the party-recipient the original of the sent document on paper.  

In any of the above described cases it is necessary to carry out compulsory verification of documents accepted for fulfillment in accordance with clause 1.14 of Chapter III of these Terms and Conditions and a mark should be put evidencing acceptance of the document on the copy of the list of the set of documents. In certain cases a certificate of delivery and acceptance of the documents shall be signed. In the certificate of delivery and acceptance of documents it is necessary to specify the time of receipt of documents by fax and it shall be signed by the party-recipient of the document, at that, the second counterpart of the certificate shall be returned to the party-sender of the document. The certificate of delivery and acceptance of the documents shall be signed by an employee of the Depository/Depositor.

The procedure for use of other systems of communication shall be determined by supplementary agreements between the Depository and the Depositor.

For the purpose of execution of courier communication the Depository shall use the courier service, employees of which are entitled to receive/transfer documents, sign certificates of delivery and acceptance of documents, orders for issue of statements, notices and other documents on behalf of the Depository with registrars and correspondent depositories provided by the relevant powers of attorney.

The procedure for exchange of information between the Depository and the Depositor shall be stipulated in the Depository contract and shall be specified in the questionnaire of the Depositor (Annexes Nos. 7f, 7u to these Terms and Conditions).

19.2. Provision of information
The Depositor, in accordance with clause 19.1 of Chapter III of these Terms and Conditions shall send to the Depository requests, information and documents in relation to the following:

· meetings of shareholders;

· accruals and payments of dividends;

· acquisition/repurchase of shares by the issuer;

· new issues of securities in the issuer;

· other corporate actions of the issuer; 

· procedure for provision of services to the Depositor by the Depository;

· fulfillment of orders of the Depositor;

· submitted claims or complaints from the Depositor;

· verification of status of the deposit account of the Depositor with depository accounting data of the Depositor (in case of detection of any differences). 
Responses for the prescribed types of requests containing data required by the Depositor shall be provided by the Depository according to clause 19.1 of Chapter III of these Terms and Conditions within three business days from the moment of receipt of the request. Upon receipt of the request after 15-00 of the current business day the request shall be deemed received on the following business day.

In case of receipt of a request the response to which requires any additional investigation the Depository shall, in accordance with clause 19.1 of Chapter III of these Terms and Conditions, within three business days notify the Depositor on the term of provision of the response. 
20. Working Hours of the Depository and the Terms of Fulfillment of Depository Operations 
The Day Т shall mean the date of receipt of documents. Terms shall be calculated in business days. All operations on the deposit account of the Depositor shall begin at 09:30 and terminate at 8:00 on Monday-Friday (from 09:30 to 18:00).

Reports on fulfillment of operations at the Depository shall be provided not later that the business day following the day of execution of the operation at the Depository.

	Operation
	Time of acceptance of documents
	Deadline of fulfillment of the operation

	Acceptance of certified securities;

Distribution of certified securities.
	from 09:30 till 18:00
	Т

	Credit/debit without registration;

Internal depository transfer;

Credit/debit to/from the pledge section;

Blocking in special sections;

Unblocking in special sections;

Cancellation of the order for internal depository transfer
	from 09:30 till 18:00
	Т+1

	Credit/debit with registration;

Cancellation of the order for credit/debit with registration;

Re-registration of ownership rights with registrars, correspondent depositories;

Obtainment of states at registrars, correspondent depositories;

Opening of accounts with registrars, correspondent depositories.
	from 09:30 till 18:00
	Т + 3
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