Appendix No.8 to BROKERAGE AGREEMENT
RISK DECLARATION
Based on your intention to carry out operations in the securities market please take due notice of Risk being an integral part of any investment process and possible losses from operations in the securities market. 
You are requested not to arrange any deals unless you understand the nature of the investment, contractual relations and risks you are exposed to.    You ought to find out if the proposed deals are suitable for your circumstances in view of your experience, goals, financial resources and other relevant issues.  Investor should be aware of risks which neither Investor nor its service provider may forecast and avert to the full. 
Failure to achieve investment goals. There is no guarantee that you will manage to generate return on your investment. Realized risks may have the following consequences: 
· return on the investment may be less than it was expected; 
· return may be generated;
· partial loss of the invested assets – partial capital loss;
· loss of the invested assets – capital loss;
· loss of both return and capital 
A) Liquidity risk.  It is a risk of possible losses from securities sale as a result of change in their investment quality in the opinion of the market participants and low chances to sell them at the required price.  This risk may also occur in case of necessity to withdraw capital from the stock market within a short period of time.
B) Price risk. It is a risk of unexpected change in prices of companies’ shares or government bonds that may lead to underperformance of your portfolio. 
C) Currency risk. It is a risk that arises from the possible adverse change in prices of the basic currencies against rouble and a risk of loss as a result inflation that may affect purchasing capacity of your investments. 
D) Bankruptcy risk. It is a risk of possible insolvency of the issuer that may lead to significant decrease in security prices (up to loss of liquidity) or impossibility to return the invested capital on maturity (with reference to debt instruments).
E) Other economic risks.  The developing economic system of the Russian Federation cannot be treated as a reliable mechanism with well-tuned and stable operating elements.   Any participant of the securities market may face the situation when for economic or other reasons it will not be able to perform duly its obligations connected with securities issue circulation / maintenance or other obligations.    
F) Legal risk. It is a risk of loss as a result of adverse changes in Russian law or tax regulations that may lead to decrease in return on investments.  Moreover, there is a risk of that any third party or the issuer will take illegal actions against property of the investor, its rights and interests protected by law. 
G) Technical risk.  Operations carried out through this or that electronic trading system may differ not only from the traditional dealing method (i.e. direct contact between the seller and the buyer) but also from operations carried out through other electronic trading systems.    In the event of arranging deals through any electronic trading system you will be exposed to risks connected with operation of the said system, its software and hardware facilities.   As a result of any technical error your orders may be processes incorrectly or the system may fail to process them at all. 
H) Political risks. There is a risk of changes in the political situation in Russia (change of political regime or government and shift in the official line and/or economic policy). As a result of radical changes the issuer may refuse or fail to perform on due date its obligations on securities; such changes may lead to the necessity to impose restrictions on certain investments (e.g., foreign investments) or may even result in confiscation, nationalization of property owned by certain investor categories.   
I) Systemic risk.  This is a risk of circumstances outside control (force majeure) that affect all market participants and make it impossible for the latter to perform their obligations. 
“I have reviewed and taken due notice of risks connected with operations in the securities market.  I hereby acknowledge my consent to accept the above risks”. 
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